A WEEKLY NEWSPAPER OF INSURANCE 











The Sign of Good 


Casualty Insurance 


EP OROFCCIONN 
Guarantee and Accident 
Company, Limited 
Head Office U. S. Branch 
134 S. La Salle Street 


Chicago, IIl. 


F. W. LAWSON, General Manager 


The company of ‘‘super service” 
is not a name that has been 
‘tapplied”’ to the London Guar- 
antee and Accident. It is a 
name well earned in more than 
fifty years of close co-operation 
with its agents. 
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Over 60 Years of 
Public Service 


as 


Incorporated 1860 


UNITED 
HIREMEN’S INSURANCE 
COMPANY 


430 Walnut Street 
Philadelphia, Pa. 


F. W. LAWSON, 
Chairman, Board of Directors 


Over sixty years of public serv- 
ice faithfully performed have 
established the United Firemen’s 
as an institution of utmost de- 
pendability. An old reliable 
company writing Fire, Tornado 
and Automobile Insurance. 


he National Underwriter} 


| 
ya 


























Globe & Rutgers 


Fire Insurance Company 
111 William Street, New York 





January 1, 1923 








Assets 

Bonds and Mortgages - - - - - - - - -$ 860,300.00 
U.S. Liberty Bonds - - - - - - = 2,855,500.00 

Government, City, Railroad _" linn Bonds 
and Stocks - - - - - © « = - - 35,256,025.47 
Cash in Banks and Office °- - es = = © 2,945,403.61 
Premiums in course of Collection - - - - - 7,640,891.26 
Interest Accrued - - - - - oe © « 415,074.64 
Reinsurance Recoverable on Paid Sneees - 136,599.29 
$50, 109,794.27 





Liabilities 





Capital - - - - - - = = = = = = = - $ 3,500,000.00 
Surplus - - - - - - - = = = = = = = 14,319,389.49 
Reinsurance Reserve - - - - - - - = = 18,090,595.52 
Losses in course of Adjustment - - - - - -  6,235,323.00 
Commissions and otherItems - - - - - - 5,459,486.26 
Reserve for Taxes and Depreciation - - - -  2,505,000.00 

$50,109,794.27 





Surplus to Policyholders, $17,819,389.49 


E. C. JAMESON, President 














LYMAN CANDEE, Vice President W. H. PAULISON, Vice President 
J. H. MULVEHILL, Vice Pres. and Sec. W. L. LINDSAY, Secretary 
J.D. LESTER, Secretary A. H. WITTHOHN, Asst. Secretary 
G. C. OWENS, Assistant Secretary M.J. VOLKMANN, Local Secretary 
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RUIN IN FIFTEEN MINUTES 
cAfter Months of Toil! 


The march of a hailstorm across standing crops leaves destruc- 
tion behind it. Before the day of hail insurance it meant serious 
loss; often it caused the ruin of some heavily-burdened farmer. 


Today, farmers are learning to take no chances. Thousands of 
them now carry protection in the Glens Falls and are secure. Thou- 
sands more will do so this year as the result of the work of our agents. 


INSURANCE” COMPANY 
GLENS FALLS, N. Y. 





FIRE AUTOMOBILE MARINE 
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Hail Insurance 


HE season for Hail Insurance 1s at hand. 


The prospect for normal crops and more satisfactory prices 
for farm products are convincing evidence that Hail Insurance 
will be written in greater volume this year than for several sea- 
sons past. Because of the outlook it will pay you to become 
interested in this form of insurance as we are confident that your 
canvass will find the grower in a receptive frame of mind. 


Agents who appreciate eflicient handling of risks, prompt 
and satisfactory attention to losses, are invited to investigate the 
well-proved facilities of the New York Underwriters Agency. 


NEW YORK UNDERWRITERS AGENCY 
A. & J. H. STODDART 


100 WILLIAM STREET Established 1864 NEW YORK, N. Y., 


POLICY WRITING OFFICES: 


Missouri, Kansas, Nebraska, Colorado and New Mexico 
E. D. MARR, Superintendent 


Minnesota, North Dakota, South Dakota 
GEO. C. MOTT, Superintendent 


912 Sharp Building Kansas City, Mo. Merchants National Bank Building St. Paul, Minn. 
Oklahoma and Texas Iowa 
EUGENE BULLOCK, Superintendent W. M. PALMER, Superintendent 
1116 Kirby Building Dallas, Texas 508 Securities Building Des Moines, Iowa 


Illinois, Indiana, Michigan, Ohio, West Virginia, Wisconsin 
CLARK & HOLDERMAN, Superintendents 


2163 Insurance Exchange, Chicago, III. e 
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Twenty-Seventh Year No. 10 


ATTEMPTS MADE TO 
GET EXCESS COVERS 


Contract With the Henry Evans 
Group of Companies Has 
Been Cancelled 


NO EFFECT ON ITS LINES 


Management Feels It Has Sufficient 
Safeguards to Protect Its Com- 
panies—No Changes Made 


NEW YORK, March 7.—A represen- 
tative from a London brokerage firm 
arrived in this city several days ago, 
with a view to arranging excess rein- 
surance treaties with such fire compa- 
nies as would be interested in a propo- 
sition of that sort. How successful he 
has been is unknown. The effort recalls 
the furore head office and 
agency circles in this country two years 
ago when Guy Carpenter, manager of 
the Cotton Insurance Association, man- 
aged to effect excess treaty covers with 
the Hartford Fire, North America and 
the Henry Evans group. While these 
contracts varied in their terms to meet 
the particular requirements of the rein- 
surance offices, basically they were the 
same, and provided for a rearrangement 
ot terms each 12 months, the adjustment 
to be predicated upon the past year’s 
experience. 


raised in 


Continental Treaty Cancelled 


The contract with the Henry Evans 
group was cancelled by its manager on 
Jan. 1. The common understanding has 
been that the acceptance of the Lloyds 
cover by the Continental and its allied 
companies in nowise altered the under- 
writing policy of the offices, their line, 
block and classification limits continued 
as before. Assurance of this fact to the 
local agents allayed the apprehension first 
felt that the move was designed to help 
handle excessive lines and to that ex- 
tent rob the home institutions of busi- 
ness that otherwise would go to them. 
wo years’ experience with the arrange- 
ment apparently convinced the exeutives 
of the Continental and its allied compa- 
nies that the underwriting safeguards 
they had placed about their business 
were safe to protect it against emer- 
gency, which was the only reason for 
securing the treaty and that it might 
well be dispensed with. 





WILL NAME SANDERSON’S SUCCESSOR 


A meeting of the executive committee 
of the Underwriters Service Associa- 
tion will be held this week at which 
time a successor to the late W. G. 
Sanderson will be decided upon. John 
M. Thomas, general agent of the Aetna, 
1s president of the Association. It is 
understood that a new manager for 
the organization has practically been 
decided upor, and that the executive 
committee will interview the favored 
applicant at this week’s meeting. 
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dent of one of the leading com- 

panies in commenting on the fire 
insurance situation said 
had taken the companies writing marine 
business up to Jan. 1 of this year to 
get clear of war obligations. He said 
that it would be surprising to the out- 
sider to know the numerous claims that 
were made for marine losses in 1921 
and 1922, that originated during the 
war period. Seemingly, a lot of these 
claims were pigeon holed and came to 
life when the heavy demands of the war 
were over and clerical forces began to 
clean up. 

Crooked Fire Losses 


In speaking of fire losses he said that 
in his estimation about 20 percent of 
the current losses were due to absolute 
crookedness. He declared that in his 
opinion the crime wave that has swept 
over the country after the war, has not 
abated to any great extent. He thinks, 
for example, that general lawlessness is 
more or less augmented by violation of 
the prohibition act. This period of law- 
lessness he said is no doubt reflected in 
the losses. It is very difficult to under- 
write and protect a company against 
such losses because they are particu- 
larly insidious and secret. 

January and February, he said were 
particularly hard months, the losses 
coming with much severity. However, 
business conditions, he believes, are 
much improved especially in the cities. 
The building boom is very apparent. 
Men in the building trades are getting 
high wages. Manufacturers of all build- 
ing material are thriving. The auto- 
mobile industry is going at full speed. 
There is an increasing demand for cars. 
Contractors are in great demand, He 
thinks that the premiums will show a 
comfortable increase this year. Com- 
panies he said have now gotten back 
on the regular highway and can gauge 
their expenses with greater accuracy. 

Acquisition Cost 


In speaking of acquisition cost he 
said that he had been surprised in going 
over the experience in different sections 
to find that the acquisition ratio in the 
east is even higher than in other sec- 
tions. Before he made this investiga- 
tion he was confident that Western 
Union territory would show up un- 
favorably because of the excess commis- 
sions paid in the large cities. In the 
east he said that the acquisition cost 
undoubtedly is forced upward because 
of the high commissions that are paid in 
the outlying districts of Boston and 
Philadelphia, in almost all of New 
Jersey, Pittsburgh, Buffalo, Rochester, 
and a few other points. While in his 
opinion the companies have not found 
a solution for meeting acquisition cost 
he believes that some avenue must be 
found in the near future or rates will 
have to be advanced. If rates are ad- 
vanced, naturally the public will be 
considerably concerned. 

Asked regarding the effect of the ex- 
cess cover contract and extensive rein- 
surance arrangements of some of the 
big companies, he said that in his opin- 
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COMMENT ON CURRE 
President of One of the Leading Medium Sized Companies Makes 
Some Interesting Observations 
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ion these excess covers particularly 
would not prove desirable. He thinks 
their usefulness has been considerably 
over-rated. He does not believe that 
the local agents of the country are re- 
sponding readily to the siren song of 
putting almost all their business in com- 
panies that can gobble the whole lot. 
He said that the agents will not jeopar- 
dize their interests to that extent where 
they are to be owned by one or two 
companies. He said that the agents are 
interested in having a sufficient num- 
ber of companies in their agencies to 
maintain a nice balance of power. He 
said that in his opinion the big ad- 
vantage of an excess cover was to 
stabilize the loss ratios from year to 
year, but in order to do so he said that 
it was undoubtedly costing the com- 
panies a very pretty penny. 
Disadvantage Is Seen 


Another thing that he feels is a dis- 
advantage is the burden that it places 
on a company in covering the amount 
between its net retention and the point 
where the excess cover starts. For in- 
stance, suppose a company has arrange- 
ments whereby all losses on certain 
classes above $25,000 are covered. The 
company itself may not write over $5,- 
000 itself on a risk. There is $20,000 
between that point and the excess cover 
starting point. Either a company must 
stretch its line, materially or try to get 
reinsurance. When it goes into the re- 
insurance market it finds its offerings 
scanned very carefully. The reinsurer 
realizes the fact that its own net re- 
tention is comparatively small and that 
it is endeavoring to protect itself before 
the excess cover starts. In his opinion 
companies having excess covers have 
been caught in this no man’s land, so 
to speak. He said the other day that 
one of these companies had met with a 
very severe loss on hair nets in a fire- 
proof building. In this case the excess 
cover started at $50,000. The loss was 
$200,000. It got back $150,000 from 
the excess cover, but had to stand the 
first $50,000. Yet the next year the 
excess loss over the stipulated premium 


agreed upon would be added to the 
premium that would have to be paid 
the following year. In his opinion 
therefore, the excess cover is a two- 
edged sword which is a_ decidedly 
dangerous animal. He believes that the 
companies using this method will 


eventually get back to the old under- 
writing system. 

When asked whether these companies 
were having an effect in the agency 
field in squeezing out the middle-sized 
companies he said that in some cases 
this was the result. The field men find 
that it is more difficult to get in an 
agency where such a company is repre- 
sented. Companies with excess covers 
are pushing their agents for a larger 
business all the time. However, he be- 
lieves that the agents themselves when 
properly apprised of the situation will 
not allow one or two companies to so 
dominate the office that the agent is 
practically at their mercy. Even if they 
can handle his largest lines, he wants to 
control his agency. 
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COMPANIES RETURN 
TO MISSISSIPPI FIELD 


Number Are Getting Back After 
Being Out in the Cold for 
Three Years 


ARRANGEMENTS ARE MADE 


Appeal Is Taken in the Anti-Trust Case 
to the United States Supreme 
Court 





NEW YORK, March 7.—It is taken 
for granted here that the considerable 
number of strong fire companies that 


have already returned 


to Mississippi 
constitute the advance guard and that 
within a short time practically every rep- 
resented office in the state prior to the 
institution by Revenue Agent Robertson 
of his action for sensational penalties 
for alleged violation of Mississippi's 
anti-compact law, will again be doing 
business there. 


Companies Licensed 


_Thus far it is understood the compa- 
nies have been licensed to operate in 
Mississippi from and after March 1: 
Continental, Commercial Union, Citi- 
zens, Fidelity-Phenix, Firemans Fund, 
Federal, Hartford, Home, Home Fire & 
Marine, North America, Newark and 
the Royal. The Globe & Rutgers, North 
River, Stuyvesant, and United States 
Fire entered several weeks ago, their 
respective managements anticipating 
that there would be a general return of 
companies to the state and desiring to 
get “a step ahead of the crowd.” 
—_——— —— 
Plans of the Home 


When the Home ceased operations in 
Mississippi two years ago, it utilized 
the services of the three men formerly 
employed in the state in other fields. 
Both Mississippi and Alabama are un- 
der the jurisdiction of Kalford Kreth, 
who will now arrange for an agency 
force in the former territory. The Home 
was one of the big business getters in 
Mississippi, its premium income there 
in 1919 being close to $750,000. It is not 
intended to enter any of the allied Home 
companies in the state, the feeling being 
that the parent institution can easily 
handle all of the desirable risks to be 
had in the field. 


Fidelity-Phenix Plans 


The interests of the Fidelity-Phenix 
in Mississippi will be looked after by 
B. R. Franklin, the company’s state 
agent for Louisiana and Mississippi who 
is very familiar with the territory and 
has been in close touch with the situa- 
tion before and since the litigation. C. 
R. Street, president of the Fidelity- 
Phenix, was in Jackson recently, ar- 
ranging for the re-entry of the company 
to the state, and rubbed elbows with a 
number of other underwriters bent upon 
the same errand. 


It will be interesting to learn the ex- 
perience of the companies with respect 
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to rates in Mississippi. The old rating 
organization of the state to which the 
companies subscribing were penalized, 
has been maintained in stationary form 
for the last three years, but, of course, 
has not been functioning. It is assumed 
that the agents will collect “going rates,” 
at least they have been instructed to 
do so. The term, however, is a flexible 
one and the fear is expressed that on 
one pretext or another rates will be 
shaded and eventually a period of de- 
moralization will ensue. 
Original Litigation 

The original litigation in Mississippi 
involved 138 fire companies which were 
accused of violating the anti-compact 
law in that all were subscribing to a 
common rating bureau, although the le- 
gality of the service had been endorsed 
by the attorney-general before the un- 
derwriters would accept it. In October, 
1921, the trial court held the majority 
companies guilty, and imposed fines ag- 
gregating $800,000. On appeal this fig- 
ure was reduced to approximately 10 
percent. Not satisfied with this, how- 
ever, and maintaining their entire inno- 
cence of the charge lodged against them, 
the companies appealed to the Supreme 
Court of the United States upon sugges- 
tion of error. There the litigation rests 
at the present time. The state will likely 
argue that the appeal is justifiable and 
the case set for argument. It will take 
its turn upon the Supreme Court calen- 
dar and will not likely be reached for 
18 months or more. 

Bonds Were Given 


To secure the release of the balance 
garnisheed by the state, the companies 
recently gave bonds in twice the amount 
of the seized funds. The money has not 
yet been returned but it is assumed it 
will be very shortly. Undeniably there 
will be a lot of money owing the com- 
panies at the time they ceased opera- 
tions that will never be collected, while 
agency plants will have to be entirely 
recast. 

For the last three years the fire in- 
demnity had by citizens of Mississippi 
has been supplied by home institutions 
and by small concerns of other states. 
The great cotton values of the state 
were protected by marine coverings and 
no inconvenience was experienced by 
property owners in that direction with 
cotton selling at 30 cents a pound. The 
people of Mississippi are enjoying rea- 
sonable prosperity at this time, which is 
reason of the companies reentering the 
state although it has never been re- 
garded as especially desirable from an 
underwriters standpoint. 


GETTING BACK TO OLD FOLD 
JACKSON, MISS., March 7.—While 


the famous anti-trust suit against fire 
insurance companies, formerly operat- 
ing in Mississippi, still hangs fire, the 
litigation having been transferred to 
the United States Supreme Court, with 
fines and penalties approximating $800,- 
000 imposed on the defendants after the 
case had been fought out for nearly 
two years in state courts, the under- 
writing industry is beginning to stage a 
rapid “comeback” with daily applica- 
tions for re-entry from many of the 
old line companies now being received 
by the insurance department. 

Among those to ask for readmittance 
are some of the largest companies, ac- 
cording to Insurance Commissioner T. 
M. Henry, and all indications point to 
a general return of even many of those 
companies which were made defendants 
in the anti-trust proceedings and which 
were thought to kave withdrawn from 
the state as a permanent proposition. 


Many Big Ones Back 


The following companies have made 
application for licenses to date, all of 
which were acted upon favorably by 
the insurance department: 

Commercial Union of England, Hand 
in Hand Underwriters, North River, 
Stuyvesant, United States Fire, Royal, 
Home of New York, Skandia, Fidelity- 
Phenix, Continental, Union of Canton, 
Hartford, Sterling, Federated Fire, 





WANT THE PLAN TRIED 
LARGE CITY EXPENSE PLAN 


Company Officials in the East Want 
to See the Program Put 
Into Effect 


NEW YORK, March 7.—While it 
may be true that certain company man- 
agers of the east are skeptical as to the 
efficiency of the large city expense re- 
duction program for the west deter- 
mined upon at the recent Pittsburgh 
gathering, there is no doubt but that 
the great majority of the executives 
faver giving the plan an honest try-out, 
appreciating that the cost of operating 
in the large centers has been out of all 
reason for many years. If reform be 
not voluntarily undertaken by the com- 
pany heads, it is likely to be performed 
at the behest of the state officials. The 
limitation of agency was the chief fea- 
ture of the recommendation of the 
French Lick committee that prevented 
its full acceptance. Another was_the 
regulation of Class 2 agents in Cook 
county. But even with this limitation, 
a good start, it is felt here, was made 
at Pittsburgh, the full effect of which 
will depend upon the degree of sin- 
cerity with which the reform practices 
are carried out by both Union and Bu- 
reau companies. 

Want Date Postponed 


It is appreciated that sufficient time 
was not allowed for the institution of 
the new regulations by April 2, so that 
the date was advanced to May 1. 


Citizens, Mo., Georgia Underwriters, 
New York Underwriters’, Home Fire 
and Marine, Fireman’s Fund, At!anta 
Home Underwriters, Insurance Com- 
pany of North America, Philadelphia 
Underwriters, and The National Se- 
curity of London. The National Se- 
curity has never operated in the state, 
it was announced, 


Merchants Union Bought 


Announcement was made by the Fi- 
delity-Phenix that it would take over 
the liabilities of the Merchants Union 
Fire. The latter concern was a reor- 
ganized company, the Merchants Union 
having first sprung into existence many 
years ago under Colonel H. M. Street, 
of Meridian, but later went out of busi- 
ness, only to again take up underwrit- 
ing, with Mrs. Bessie Street Coburn, a 
relative of its original organizer, as the 
general manager. The Merchants 
Union, although disposing of its stock 
to the Phenix-Fidelity, announced that 
it would continue in operation in Mis- 
sissippi. 

May Affect Domestic Companies 


With the coming back for business of 
the larger fire insurance companies, it is 
expected that the:re-entry will have a 
direct effect on several of the domestic 
concerns, which were organized when 
the old line companies withdrew fol- 
lowing filing of the anti-trust suit, de- 
spite the fact that the Merchants & 
Bankers and the Mississippi Fire, have 
formally announced that they will con- 
tinue to do business and that they will 
not be underwritten by the larger com- 
panies. 

Continue Court Action 


While the older underwriters are 
gradually coming: back into Mississippi, 
the work of getting the anti-trust suit 
before the highest court in the country 
is continuing by attorneys for the de- 
fendant companies. It was stated by 
counsel for the underwriters in the 
anti-trust case that the appeal will be 
made on the grounds that the anti-trust 
law is unconstitutional, and that the 
companies were penalized on an agree- 
ment made outside of the state of Mis- 
sissippi, as members of the Southeast- 
ern Tariff Association. 





TO GET AGENTS VIEWS 
CONFERENCES WILL BE HELD 


Application of Pittsburgh Plan for Ex- 
cepted Cities of Middle West Post- 
poned to May 1 





In the original agreement formed at 
the Pittsburgh meeting of the Western 
Union and Western insurance Bureau 
it was voted to put into operation the 
resolution pertaining to Chicago, St. 
Louis, and Milwaukee, April 1, and Cin- 
cinnati, Cleveland and Louisville, May 
1. However, it has now been decided 
by bulletin vote to postpone the entire 
agreement until May 1. In the mean- 
time the Western Union will hold its 
semi-annual meeting. Many feel that it 
was a mistake to put the date of post- 
ponement to May 1 as the Western In- 
surance Bureau does not meet until 
after that time. However, this will af- 
ford an opportunity for the members 
of the Western Union to talk over the 
large cities situation again. 

Difference of Opinion 


While some companies are determined 
to see the resolution carried out, many 
are very lukewarm and have adopted a 
policy of watchful waiting. Evidently 
many do not know how the cat will 
jump. The joint conterence committee 
has decided to take up the subject with 
the local agents in the various cities and 
get their views. The two company or- 
ganizations have decided on the pro- 
gram, and now the agents will be 
brought in to the conference to talk 
over the methods cf carrying it out. 


Local Agents Under Pressure 


There is tremendous pressure being 
brought on the companies from local 
agents in the cities. A number of man- 
agers say that they do not believe that 
anything tangible can be done until an 
entirely new scheme is adopted, brought 
about by joint agreement of the local 
agents and the companies. The agents 
in some of the cities are resenting the 
fact that they were asked to appoint a 
conference committee, and then they 
were never called in to confer. There 
does not seem to be any enthusiasm in 
company ranks on the Pittsburgh pro- 
gram. 


Wait for Union Meeting 


More and more the feeling exists that 
at the forecoming meetings of the two 
company organizations there will be 
amended action. It depends, therefore, 
on the action that the Western Union 
will take at its semi-annual meeting 
next month. 


Want Agent’s Views 


While it has been decided by a mail 
vote to make the new acquisition cost 
program in the excepted cities effective 
May 1 instead of April 2 as originally 
scheduled, the companies expect to hold 
conferences with the agents in Cleve- 
land, Cincinnati, Milwaukee, Chicago and 
St. Louis before the new plan is actually 
made operative. The companies have 
learned that the agents in the excepted 
cities in Western Union territory feel 
that they were not considered or con- 
ferred with before the Pittsburgh agree- 
ment was drawn up. They are protest- 
ing that the companies drew up the new 
plan without consulting the agents in 
any of the excepted cities. Realizing 
the hostile attitude that has been as- 
sumed by a rather large group of agents, 
the companies have extended invitations 
to hold conferences with committees of 
agents from all of the cities affected. 


Will Have Conferences 


It is believed, therefore, that before 
the Pittsburgh agreement becomes ef- 
fective in any excepted city a committee 
of company officials and agents will con- 
fer over the situation, and will arrive 
at conclusions that will be satisfactory 
to agents as well as the companies. The 
companies state that they did not confer 
with agents prior to the Pittsburgh 
meeting for the reason that they had no 





F. W. RANSOM MOVED Up 
NAMED ASSISTANT MANAGER 


Ohio State Agent of Providence— 
Washington Advanced—Clark Made 
Superintendent of Agencies 


Fred W. Ransom, who has been spe- 
cial agent of the Providence-Washing- 
ton, in Ohio, for the past 22 years, has 
been appointed assistant manager of 
the western department of the com- 
pany at Chicago, succeeding Carleton 
Clutia, who recently resigned to be. 
come superintendent of agents of the 
Employers Fire of Boston. Harry 
Clark, who has for some time been 
chief examiner in the western depart. 
ment has been promoted to the posi- 
tion of superintendent of agencies. Mr. 
Ransom and Mr. Clark wil! be the first 
lieutenants of Manager B. Luce. Their 
appointments were arranged by Charles 
D. Dunlop, president of the company 
who was in Chicago last week for a 
conterence of all of the comnipany’s 
western field men. . 


Ransom Prominent in West 


Mr. Ransom is widely known to west- 
ern fire insurance men. He has been 
one of the stalwarts in the Ohio field. 
Mr. Ransom was the first wielder of 
the Ohio pond of the Blue Goose when 
it was organized and was !ater elected 
its most loyal gander. In 1915, after 
serving in the lower offices of the Grand 
Nest he was elevated to the position 
of Most Loyal Grand Gander of the 
Blue Goose. After holding this o fice 
he was again elected Most Loyal Gan- 
der of the Ohio Pond. In 1920 Mr. 
Ransom served as president of the Fire 
Underwriters Field Club of Ohio. His 
appointment is effective as of March 1 
but it will be about April 1, before he 
takes up his new duties, as he has sey- 
cral matters to attend to in Ohio before 
moving to Chicago. Mr. Ransom has 
a winning personality, has been popu- 
lar with his associates in the field, and 
is well liked by agents. 

Formerly Railroad Man 


He ‘spent the early part of his busi- 
ness life in the railroad business, being 
assistant city ticket agent at Grand 
Rapids, Mich. In 1885 he went to 
Cheyenne, Wyo., and engaged in the 
local agency business there. After re- 
maining in Cheyenne for about seven 
years he re-entered the railroad business 
as traveling passenger agent of the 
Wabash railroad with headquarters at 
St. Paul and later at Chicago. After 
the World’s Fair he returned to Grand 
Rapids and re-entered the railroad serv- 
ice. In 1896 he went with the Provi- 
dence-Washington, as special agent in 
Ohio and Michigan. About a_ year 
later he was transferred to the Iowa 
and Missouri field, and his territory was 
subsequently enlarged by the addition 
of Kansas, Nebraska and Oklahoma. In 
1900 Mr. Ransom became special agent 
in Ohio and Kentucky and three or four 
years !ater the Kentucky field was com- 
bined with Tennessee and Mr. Ransom 
thereafter gave his entire time to Ohio. 


Clark Long With Company 


_ Mr. Clark, who now becomes super- 
intendent of agencies, has been with 
the western department of the Provi- 
dence-Washington for the past 19 years. 
He has filled practically every desk 
in the office, and has for some time 
been chief examiner, 








concrete plan to present. Now that a 
definite agreement has been drawn up 
they are in a position to explain to 
agents what they have adopted, and 
why they have adopted it, but they are 
ready to receive suggestions from agents, 
especially regarding features of the plan 
which agents feel to be unfair or un- 
reasonable. 
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THE NATIONAL 








WESTERN CONFERENCE 
HAS BEED REORGANIZED 


New Western Automobile Ad- 
visory Committee Created 


With Full Power to Act 


NEW MANUALS BEING SENT 





Numerous Changes Made to Apply 
Mar. 5—No Revisions in Some 
States and Chicago 





A complete revision of the Western 
Automobile Underwriters Conference 
has been effected, and the organization 
will in the future be operated in a dif- 
ferent manner than has been pursued 
heretofore. 
committee has been disbanded, and in 
its stead the western automobile ad- 
visory committee has been created with 
H. A. Miller assistant western manager 
of the North America as chairman. This 
committee will serve in an advisory 
capacity to the executive committee, 
but will handle and pass upon all the 
automobile questions which arise in the 
west. It will be the active, working 
committee of the Western Conference. 
Its members have been selected after 
careful consideration. The committee 
is composed of John M. Thomas, 
Aetna; Elwin W. Law, Royal; Fred M. 
Gund, Crum & Forster; Charles E. 
Sheldon, American of Newark; J. D. 
Vail, Hartford; N. B. Neselrode, Liver- 
pool & London & Globe; W. R. Rueg- 
nitz, Springfield, and E. G. Whitaker, 
Queen, Under the new rules two mem- 
bers of the new committee must also be 
members of the governing committee, 
and two must also be members of the 
subscribers actuarial committee. 


How It Will Function 


The western advisory rate 


The newly created western automo- 
bile advisory committee will function 
in exactly the same manner for the 
automobile conference as the subscrib- 
ers actuarial committee does for the 
major fire organizations. The commit- 
tee is empowered to act as it sees fit, 
and its first move was to employ the 
Western Actuarial Bureau to distribute 
the new 1923 automobile manuals which 
are being sent out this week. The new 
committee is given broad powers. 

Why Change Was Made 


There was a feeling on the part of 
many that the Western Actuarial Bu- 
reau had been given too much authority 
over the operation of the Western Con- 
ference. Some friction arose over the 
method of distributing the manuals this 
year. Ralph Rawlings of Rawlings & 
Hewett, western managers of the Bos- 
ton and Old Colony ad president of 
the Western Conference requested that 
the manuals be sent out this year by 
the Conference itself. J. V. Parker, 
manager of the Western Actuarial Bu- 
reau insisted that his organization dis- 
tribute the manuals, as in the past two 
years. It has now been decided by the 
new advisory committee to employ the 
Actuarial Bureau to distribute the 
manuals, but in the manner desired by 
the Western Conference, i. e., to be 
apportioned each company according to 
the number of manuals distributed, and 
not on the basis of premiums written. 


Young Attends Meeting 


_W. P. Young, secretary of the Na- 
tional Conference was present at last 
week’s reorganization meeting of the 
Western Conference. Several import- 
ant National Conference members have 
felt that the Western Conference was 
receiving advice from too many sources. 
It was the desire of the National Con- 


: date of the casualty manual. 





ference to have the authority for oper- 
ating the Western Conference concen- 
trated into the hands of a smaller group 
of men clothed with authority to act 
without being hindered from outside 
sources. Accordingly, the new lineup 
gives the officers and committee men 
of the Western Conference full power 
to carry on the affairs of the organiza- 
tion, 
Sending Out Manuals 


The new rate manuals are going out 
this week to agents in Ohio, Michigan 


and Illinois, and next week to the 
agents in the rest of the western terri- 
tory. The 1923 manual will be ef- 


fective for all new and renewal policies 
attaching on and after March 5, this 
being in conformity with the effective 
The book- 
lets will be distributed by the various 
state inspection bureaus under the gen- 
eral auspices of the Western Actuarial 
3ureau. This year the Western Con- 
ference returns to the symbol style of 
manual, similar in make-up to the 1923 
manual of the Eastern and Southern 
Conferences. The more important 
changes contained in the new manual 
are: 
Changes Summarized 
1. Fire 


and theft symbol changes. 
2. Downward revision in collision 
premiums on both private passenger and 
commercial cars. 

3. Reduction of number 


of collision 


symbols from 20 to 10. Passenger cars 
taking symbols “A” to “K,” and com- 
mercial cars taking symbols “LL” to 
“wo.” 


4. Reduction in number of age groups 
for collision, from 5 to 2. 

5. Change in theft rates for 
automobiles. 

6. Change in table 
amounts of insurance. 

7. Elimination of minimum contents 
fire rates for dealers automobiles. 

8. Increase in fire rates for commer- 
cial automobiles. 

9. Elimination 
device rule. e 

10. Change in_ restricted 
rates, rules, and forms. 


dealers 


of advisory 


of spare tire locking 


coverage 


11. Readjustments in territorial de- 
finitions. 
12. Increase in livery and renting 


charges. 
Where Manuals Apply 


The new rules and rates apply in 
Western Conference territory with the 
exception of Tennessee, Oklahoma and 
Chicago, and Indiana, Missouri and Kan- 
sas where certain filings are required. 
In Iowa it is not permissable to use a 
value clause, and the new manual rule 
relative to this feature will, therefore, 
not be applied in that state. However, 
the rule calling for the mandatory use 
of the automobile equipment elimination 
clause does apply in Iowa. 

The use of the 80 percent value clause 


all 














tions of the policy will hereafter be op- 
tional, providing a credit in the fire rate 
of 33% percent and a credit in the com- 
bined fire and theft rate of the same 
figure, 

New Equipment is Covered 


of 
issued 


The coverage 
all policies 
assured can buy 
the highest theft 
each schedule in 
cases where the 


extra equipment 
is eliminated, but the 
this coverage back at 
rate obtainable under 
the territory. In all 
automobile equipment 
elimination clause has been attached to 
the policy, theft coverage on extra 
equipment can be secured at the follow- 
ing rates, and by use of the automobile 
equipment reinstatement clause: Terri- 
tory in fire and theft schedules A and B 
90 cents per $100; territory using fire 
and theft schedules C and D—$3 per 
$100; territory using fire and theft 
schedules E and F—$6.85 per $100, and 
territory fire and theft Schedules 
G and H- per $100. 


No 


on 


using 
$10 


Flat Rate Longer Charged 


With the issuance of the new 
the plan of charging one fire rate on an 
automobile irrespective of the territory 
in which it is insured is abandoned. The 
companies have found that the automo- 
bile experience very largely follows the 
fire insurance experience in the various 
territories. For instance, it has been 
found necesary to charge a higher auto- 
mobile fire rate in Missouri, Kentucky, 
Tennessee, Wyoming, southern Kansas, 
Oklahoma, and some other points where 
the experience has been consistently un- 
favorable, and much higher than in 
states like Ohio, Michigan, Illinois, Wis- 
consin and Minnesota, where the experi- 
ence has been uniformly favorable. 
There will be no reprinting of rates now 
in the states in which the new manual 
does not become effective at this time. 
Agents in these territories will have to 
get along with the manuals that they 
have until the companies are able to set- 
tle their differences with the state in- 
surance commissioners and file the new 
manuals. 


manuals 





Organize Fire Prevention Department 

NASHVILLE, TENN., Mar. 6.—The fire 
prevention department of the Tennessee 
state government is being steadily or- 
ganized by Commissioner of Labor Ed. 
M. Gillenwaters, under whom the fire 
prevention work now falls. Mr. Gillen- 
waters is carrying into the organization 
of the division the ripe experience he 
had when serving the state previously 
as fire prevention commissioner. 

He has appointed as deputy fire mar- 
shals for the three Grand Divisions of 
the State the following: east Tennessee, 
John Dove, Bristol; middle Tennessee, 
E. L. Mitchell, Cookville; west Tennes- 
see, R. D. Pearson, Jackson. Ben Feld- 
man of Nashville has been named as 
chief clerk and also undertakes that 
work with a seasoned experience of sev- 
eral years, 





| CONDENSED NEWS OF THE WEEK 








business 
many 


Leaders in fire 
tering Mississippi, 
censed this week. 


are again en- 
having been li- 
x * 
Surety Association authorizes 
bankers’ blanket bond to meet 
Lloyds cover. 


broader 
London 


* * * 

The 1923 automobile casualty manual 
shows a number of rate reductions for 
public liability, property damage and col- 
lision for commercial cars. 

* * 

Monopolistic state workmen’s compen- 
sation fund bill is reported out favorably 
by the judiciary committee of the New 
York senate. It would not surprise cas- 
ualty men to see it pass that body. 

*x* *x * 


Health & Accident Underwriters Confer- 


ence in mid-winter session at Indian- 
apolis this week. 
*x * 
Fred H. Sabin, general agent of the 
Inter-State Fire of Detroit, has been 


elected vice-president. 
. 2 


Bureau of Accident & Health Under- 
writers arranges for conference with Na- 
tional Association of Insurance Agents 
Thursday of this week and with Nationai 
Association of Casualty & Surety Agents 


Thursday of next week, on acquisition 
cost. 
*x* * * 
Fred W. Ransom has been appointed 


assistant western manager for the Provi- 
dence Washington. 

















Premiums on electrical machinery in- 
surance ast year will run close to 
$1,000,000. 

*x* *x * 
New scheme of control for insurance 


is provided in bill which has passed both 
houses and is up to governor. 
* * * 
Lloyd’s excess cover with 
group is cancelled. 
*x* * * 


J. W. Kagey, for many years an agent 
at Tuscola, Ill., has sold his agency to 
Harry King. Mr. Kagey is a Civil War 
veteran and retires on account of his 
advanced age. 


Continental 


«= * * 

Action of national agency committee 
on plate glass commissions in Chicago 
threatens existence of Casualty Under- 
writers Association of Illinois. 


* * * 


Attempts being made to get 
States Fidelity & Guaranty in 
Underwriters Association. 


*x* *k x 


Date for putting large cities agree- 
ment in the West in effect postponed to 
April 1. 


United 
Burglary 


x * * 


R. D. Safford, assistant western man- 
ager of the National, was elected head of 
the Michigan Blue Goose at its annual 
meeting in Battle Creek. 
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INSURANCE MEN DIN 
WITH LEGISLATORS 


Illinois Association and Federatior 
Hold First Joint Meeting At 
Springfield 


CALLENDER PRESIDENT 


Federation Elects Officers—Both Na- 
tional Presidents Attend Meeting— 
Lawmakers Are Guests at Dinner 





The climax of the first joint meeting 
of the Federation and the IIli- 
nois Association of Insurance Agents 
held in Springfield Tuesday, was a din- 
ner in the evening at which the mem- 
bers of 


Illinois 


the Federation and the Asso- 
ciation sat down with the members of 
the 


Illinois legislature. The banquet 
hall at the St. Nicholas hotel was 
crowded to overflowing, 320 guests 


being present. A constellation of ora- 
torical stars shone on the program with 
Charles H. Burras, of Chicago, acting 
as toastmaster. 

After the dinner, Mr. Burras 
duced Euclid B. Rogers, of Spring- 
field, Ill, a member of the present 
general assembly and a_ Springfield 
preacher. Mr. Rogers’ address on “Our 
setter Selves and Better Politics” was 
an inspiring one. 


intro- 


National Presidents Speak 


Present at the dinner were the presi- 
dents of both national organizations. 
James L. Case, president of the National 
Association of Insurance Agents, out- 
lined for the benefit of the legislators 
the history and purpose of the National 
Association, telling of its stand for the 
American agency system, for fewer and 
better 


agents and therefore, for the 
agency qualification law such as the 
one now up in Illinois. Charles Bel- 


linger, of New York, president of the 
Insurance Federation of America, in- 
vited the legislators to listen to his ad- 
dress to the agents which he said was 
for the benefit of the agents but he 
would like to have the legislators “lis- 
ten in.” He told of the purposes of the 
Federation, of how it was founded to 
fight state insurance. He described the 
experience in New York. One of the 
interesting points he brought out was 
the situation in Ohio where service as- 
sociations have sprung up, which for 
20 percent of the compensation pre- 
mium, give the service to manufac- 
turers which would be rendered by in- 
surance agents in a competitive system. 
The monopolistic state fund there does 


not take care of the insurance of the 
employers in the way an insurance 
agent would and the employers have 


shown themselves willing in many cases 
to pay the 20 percent extra in order 
to get this service although required 
by law to place their insurance with the 
state. 

Hooper Attacks Radicals 


Ben W. Hooper, former governor of 
Tennessee and chairman of the United 
States Railroad Labor Board, addressed 
the insurance men and legislators on 
the subject of “Crawfish Progressiv- 
ism.” He said that the average Amer- 
ican was neither radical nor reactionary 
but was both progressive and con- 
servative. He described a radical as 
a crawfish progressive saying that like 
the crawfish, he always travels back- 
ward, kicking mud and sand into his 
own eyes. He warned those assembled 
against the “renaissance of force in the 
adjustment of civil dispute.” He said 
that the laboring men of today are be- 
ing subjected to a dangerous propa- 

(CONTINUED ON PAGE 52) 
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REOPEN BANK AGENC 
FIGHT IN LOUISVILLE 


Capital Guaranty & Brokerage 


Company Renew Fight 
for License 


COURT UPHOLDS AGENCY 


Rules Against Commissioner Ramey in 
Rogers Case, Holding the Situation 
Not Rebating 


LOUISVILLE, KY., March 7—The 
Kentucky court of appeals rendered a 
decision yesterday in the appeal of the 
ease of E. H. Rogers, secretary of the 
Capital Guaranty & Brokerage Company 
of Frankfort, against James F, Ramey, 
Kentucky insurance commissioner, hold- 
ing that Mr. Rogers is entitled to a li- 
cense as agent of the Employers Fire of 
Boston. Mr, Ramey had refused the L- 
cense on the ground that the Capital 
Guaranty & Brokerage Company, a cor- 
poration, would receive the commissions, 
which would be in violation of the re- 
bate laws. The court held that due to 
the fact that the company would receive 
all of the commissions earned by Rogers 
and that the stockholders will get back 
a portion of their premiums by way of 
dividends, the necessary result will be 
that both the company and the stock- 
holders will obtain their insurance at 
less rates than others are charged, but 
at the same time there will be no re- 
bating. 


LOUISVILLE, KY., March 5.— 
Much interest is being manifested locally 
in a reopening of the argument relative 
to banking agencies, and participating in 
premiums by corporations, controlling 
local agencies. The argument started in 
Louisville about two years ago, when the 
Firemen’s of Newark planted an agency 
with L. W. Botts, of the Fidelity & 
Columbia Trust Company, operating as 
the Fidelity & Columbia Insurance 
Agency, for the benefit of the trust com- 
pany. At that time James F. Ramey, 
insurance commissioner of Kentucky, 
issued a license to Mr. Botts, but upon 
finding that the corporation was to par- 
ticipate in the premiums, he attempted 
to cancel the license. The case was car- 
ried through the court of appeals, and 
an injunction was granted the trust com- 
pany interests, preventing Mr. Ramey 
from taking up the license. 

Other Cases Come Up 


Since that time there have been some 
changes made. In one case Mr. Ramey 
refused a license to David Lyman, on 
the grounds that Lyman was asking for 
a license where his principals would par- 
ticipate in the premiums. The case was 
carried through the court of appeals, and 
Mr. Ramey’s decision was upheld. 

A few weeks ago Mr. Ramey refused 
to grant a license to E. R. Rogers, of 
Frankfort, Ky., where it was shown that 
the commissions on Rogers’ writings 
would be turned over for the benefit of 
the Capital Guaranty & Brokerage Com- 
pany of Frankfort. Mr. Rogers filed 
suit in the Franklin circuit court for a 
mandamus, but the court refused the 
mandamus, and the case was carried to 
the court of appeals. A decision in this 
case has been expected for the last 30 
days. 

New Form Brings Issue 


Insurance Commissioner Ramey a few 
weeks ago got out application form 23, 
for 1923, to be used by local agents in 
applying for license. Each license must 
be taken out by March 1, of each year. 
In this application blank it is clearly 
stated that the applicant will not di- 
rectly or indirectly rebate any part of 
the premiums or commissions on any 
policy written or solicited, or offered, or 
by anyone connected with the agency, 
and, furthermore, states that the agent 
will not divide or give any part of the 





commissions or profits directly or in- 
directly derived from the insurance busi- 
ness under the license to any person, 
firm or corporation not holding a sim- 
ilar license. 

Under the terms of this application 
form the Fidelity & Columbia Insurance 
Agency could not truthfully sign the ap- 
plication, which must be subscribed and 
sworn before a notary. It covers both 
fire and casualty insurance. 

Starts Action Anew 


Mr. Botts last week went to court 
again and asked for a mandamus to com- 
pel Insurance Commissioner Ramey to 
issue him a license. This suit was filed 
before the Franklin circuit court, which 
holds court at both Frankfort and Ver- 
sailles, and which was in session at Ver- 
sailles, 

Before the same court Harry G. Smith, 
secretary of the Kentucky Bankers As- 
sociation, asked for a mandatory injunc- 
tion to force Mr. Ramey to issue him a 
license, Mr. Ramey having refused the 
license on the grounds that Mr. Smith 
was attempting to do by indirection 
what the courts had held could not be 
done by direction, when it was shown 
that the bankers’ association had ar- 
ranged to reduce Smith’s salary to $1,200 
from $4,000 per annum, with the idea of 
allowing him to handle insurance busi- 
ness exclusively for his own benefit. 

The two cases reached the court on 
Wednesday of last week, and it is re- 
ported that temporary injunctions were 
granted in both cases, under which Mr. 
Ramey will issue extended old or issue 
temporary licenses, pending final deci- 
sion in the injunction case, which will 
come before the April term of court. 

Mr. Ramey had previously agreed to 
temporarily extend the license of Mr. 
3otts until decision in the Rogers case, 
but this offer was refused by Mr. Botts’ 
attorneys, Trabue, Doolan, Helm & 
Helm, who represented him in the pre- 
vious case. Mr. Ramey was advised 
that the mandatory injunction would be 
asked. 

The Court’s Opinion 

In commenting on the case, the court 
said, “The fact that an agent who in- 
sures his own property with his prin- 
cipal’s consent receives a commission 
on the premium paid is not rebating, for 
he may pay the premium either in money 
or services and the rule is the same 
whether the agent be a corporation or a 
natural person. Nor does the _ stock- 
holder, whose property is insured, re- 
ceive a rebate within the meaning of 
the statute. It is true that the corpora- 
tion receives a portion of the premium 
as its commission and in this way the 
stockholder may get back a portion of 
his premium in the form of a dividend, 
but, in that event, he will receive such 
portion of the premium not as a gratuity 
or special privilege, but as a part of the 
profits which he is entitled to receive 
in return for the money which he has 
invested in the capital stock.” 

The Lyman case differs. The court 
drew a distinction between this case 
and that of David Lyman vs. Insurance 
Commissioner Ramey. Mr. Lyman, sec- 
retary of the Kentucky Association of 
Highway Engineers, a contractors’ cor- 
poration, operated without profit, pro- 
posed to write bonds and indemnity for 
members of the association and the 
commissions earned by him were to be 
turned over to the association and used 
to pay his salary and expenses. The 
court held that to be rebating. The 
whole court sat in deciding the case, the 
opinion being written by Judge W. Rog- 
ers Clay. 





Apparatus In Fire 


LINCOLN, NEB., Mar. 5.—A fire which 
followed a gasoline explosion in the 
garage of S. A. Neff at Davey, Neb., Sat- 
urday wiped out six buildings and 
threatened the entire business section 
for a loss of $25,000. The fire resulted 
from an explosion occurring while How- 
ard Neff was filling a stationary gasoline 
engine. Some of the gasoline. was 
thought to have spilled on the hot ex- 
haust pipe. The force of the explosion 
threw the flames over the entire room, 
The large chemical tanks which consti- 
tuted the fire appartatus of the town 
were in the garage and could not be ap- 
proached. There was no insurance on 
the garage. 





MICHIGAN RATE BILL 
HELD UP BY DEADLOCK 


One Member of House Insurance 
Committee Now Holds the 
Balance of Power 


TWO FOR, TWO OPPOSE IT 


Representative George Brown Gives 
Reasons for Fighting Bill—Admin- 
istration’s Statement 


LANSING, MICH., March 7.—By a vote 
of three to two the Michigan house in- 
surance committee has voted to report 
out the administration fire rating bill, 
but with a recommendation that it pass 
with the amendment agreed upon be- 
tween the insurance interests and the 
administration, but with See, 8, provid- 
ing for compulsory filing of copies of all 
schedules with the insurance department, 
intact. Chairman Patrick O’Brien and 
Representatives Hoyt and Little are in 
favor of the measure with Section 8 in 
it. Representatives Brown and Bradley 
voted against the measure with that 
particular section included. Representa- 
tive Little has, as a result of meetings 
last week, the deciding vote. After a 
conference with Governor Groesbeck and 
Commissioner Hinds late Monday night, 
Representative Little lined up with the 
administration committee members when 
a vote was taken Tuesday. It is prac- 
tically certain that Representatives 
Brown and Bradley will lead the opposi- 
tion forces in an attack on the bill on 
the floor of the house, in an attempt 
to defeat it, Many think the bill will 
pass. 


LANSING, MICH., March 5.—One 
man held the. balance of power in the 
fight in the Michigan legislature over 
the administration fire rating bill, as the 
solons met here again Monday night. 
The representative whose vote either 
can spell success or defeat for the meas- 
ure is Representative Lloyd S. Little of 
Tawas City, member of the house in- 
surance committee. 

Developments in connection with the 
bill came so thick and fast last week, 
rumors flew about like snow-flakes in a 
driving snow-storm, and charges and 
counter-charges were hurled back and 
forth so speedily by the opposing fac- 
tions that it was difficult to keep up 
with the procession. 

However, when the smoke had cleared 
away Friday noon, at which time the 
legislature adjourned over the week- 
end, it was found that Representative 
Little was sitting in the “driver’s seat.” 

Speaker Requests Action 


It happened this way: Friday morn- 
ing, Chairman Patrick O’Brien of the 
house insurance committee, called the 
members of his committee together for 
an executive session, for the express 
purpose of reaching a vote on Senate 
3ill No. 69, otherwise known as the 
administration fire-rating bill. 

When the members had _ gathered 
around the table in the committee room, 
Chairman O’Brien asked Speaker George 
Welsh, who had been invited to “sit 
in,” if he had anything to say with re- 
gard to the apparently hopeless impasse 
that had been reached in discussion of 
the fire-rating measure. Mr. Welsh de- 
clared that he had nothing to say either 
for or against the bill, but that he wished 
the members of the committee would 
come to some agreement soon so that 
it could be reported out. This is in line 
with the announced intention of Mr. 
Welsh to have the work of committees 
speeded up so that an early sine die 
— of the legislature may be 
ad. 

When Speaker Welsh had concluded, 
Chairman O’Brien declared he was in 





favor of taking a vote immediately jp 
order to get the bill out of committee 
and let it be fought out on the floor of 
the house. 


Unable to Reach Agreement 


Representative Little answered Chair. 
man O’Brien with the statement that if 
O’Brien wanted to “whitewash” himself 
that way, Little wanted it understood 
he was not in favor of it. This state. 
ment of Representative Little’s precipi. 
tated a heated argument in which aff 
of the members took part, although 
O’Brien and Little played the leading 
roles. 

Finally, a vote was taken and it was 
found that Chairman O’Brien and Rep- 
resentative Hoyt voted for reporting out 
the bill favorably with the amendments 
agreed to by the administration, byt 
with section 8, the real bone of conten. 
tion, intact. These amendments and 
section 8 will be explained later. Rep. 
resentatives Brown and Bradley voted 
for reporting out the bill with amend- 
ments agreed to by the administration 
but with section 8 stricken out. Rep- 
resentative Little refused to vote, so 
that the count stood 2-2-1. 


George Brown’s Statement 


As the members left the committee 
room it was evident to the newspaper 
correspondents waiting outside that 
there had been a fight. Some of the cor. 
respondents approached Representative 
George Brown of Detroit, who declared 
he would issue a statement regarding 
his position. Other of the newspaper 
men broached the subject to Chairman 
O’Brien, who turned and pointed to Mr. 
Little coming out of the room and said 
in a gruff voice: “Little will tell you 
all about it,” to which Little replied 
with an uncomplimentary remark. 

_Representative Brown’s statement as 
given to the newspapers follows: 


“There is no more important business 
before the legislature than the fire in- 
surance rating bill. Insurance is the 
axle on which the wheel of socialism, 
communism and state control revolves. 
This phase of the potentialties of Senate 
Bill 69 is what stands in the way of ac- 
tion by the house insurance committee, 

“As a member of that committee, I be- 
lieve it is due to the legislature, the 
administration, the newspapers and the 
public generally to make clear my own 
position in the matter which has been 
before the committee since February 7. 


Give Commissioner Wide Powers 


“Former Insurance Commissioner Pal- 
mer, speaking for the Michigan Asso- 
ciation of Insurance Agents, assured the 
administration, at the public hearing on 
the bill, that the control of the Michigan 
Inspection Bureau, the rate-making body 
of the fire insurance business, will be 
changed. 

“Suplementing this proposed action, 
the governor's bill, as amended by the 
insurance men, gives the insurance com- 
missioner supervisory control over the 
bureau with licensing and revocation 
powers, with the added authority to se- 
cure copies of surveys and the right to 
order adjustment and correction of rates 
where found to be discriminatory or un- 
warranted. 

“The changes made as outlined in the 
functioning of rate making, the agent 
qualification bill, the misrepresentation 
and twisting bill, the further regulation 
of reciprocal and inter-insurance as 
agreed to by representatives of these di- 
visions of the insurance business, and 
all indorsed and approved by the insur- 
ance men, if carried to completion this 
session, will clothe the Michigan insur- 
ance commissioner with more authority 
than that resting in any state insur- 
ance officer in the United States today. 


Opens Way to Socialism 


“The deadlock apparently existing at 
this time is caused by the feeling in the 
insurance business that the furnishing of 
copies of all surveys to the department 
day by day will open the door to 4 
monopolistic and socialistic state fire 
rate making bureau in the near future. 
Mr. Groesbeck will not always be gov- 
ernor nor will Mr. Hands always be 
insurance commissioner. With a survey 
equipment in its possession which has 
cost millions of dollars in money and 
over ten years in time to establish and 
costing the state not a cent, a socialistic 
governor and a socialistic majority in 
the legislature could put across a s0- 
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The Annual Statement—January 1, 1923 
of the Z 
CEDAR RAPIDS, IOWA : 
Po 
Our Gross Assets Are - - - - $1,984,743.72 
Bonds and Stocks conservatively valued at market, De- : 

cember 31, 1922 - - - - - - $1,485,850.00 

These are selected securities under the supervision of the 
Financial Officers of the Company. 

Real Estate - - - - - - - 31,500.00 

Loans on Bond and Mortgage - - - - . 220,500.00 
Premiums in Course of Collection - - - - 142,344.35 
Interest Accrued on Bonds and Dividends Declared on = 
Stocks but Not Due.... - - - - - 33,265.01 = 
Cash on Deposit and in Office - . . * . 71,284.36 = 
Against Which We Charge: : 
Reserve for Unearned Premiums - - - - 863,062.52 : 
i A reserve for protection of policyholders, representing the un- = 








earned portion of the premiums on policies in force. 


Reserve for Losses - - - - - - 13,779.17 

Representing losses in process of adjustment. 
Reserve for all Other Claims - - - - - 23,862.56 

7 ‘ f . . 
a taxes, premiums for reinsurance and current bills . . a $900,704.25 
Leaving 

Cash Capital - - - - - - - 500,000.00 

Representing capital stock of our stockholders. 
Net Surplus - - - - - . - 584,039.47 


Which is the amount by which our assets are greater than our 
capital and liabilities. ee eee 


Making Policy Holders’ Surplus - - - - - - $1,084,039.47 


Which is the surplus for the protection of our policyholders 
after providing for all claims. 


FARMERS INSURANCE COMPANY 
CEDAR RAPIDS, IOWA 


A Member of the America Fore Group 


HENRY EVANS, Chairman of the Board J. F. DONICA, President 


WESTERN DEPARTMENT 
209 West Jackson Blvd., Chicago, III. 
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cialistic rate-making bureau and hold 
the entire fire insurance business of the 
state for its own political advantage. 

“Believing as I do that there is a real 
socialistic movement in this country, 
I cannot support or vote for the gov- 
ernor’s bill.” 


Section Which Causes Trouble 


Section 8, which is causing all the 
trouble, is perhaps the most vital in 
the entire bill. It provides that a true 
copy of each and every survey made 
shall be furnished to the insurance com- 
missioner within ten days after such 
schedule has been completed; that the 
inspection bureau, if the bill beeomes 
law, must furnish the insurance depart- 
ment a copy of every survey or sched- 
ule now in the bureau that no schedule 
is effective until first approved by the 
insurance commissioner and that he has 
the authority to disapprove any sched- 
ule or part thereof. 

After the tie vote of the committee, 
there was considerable speculation as 
to what would happen. Several people 
believed, and in fact some of the news- 
papers carried stories to the effect that 
notwithstanding the deadlock, Repre- 
sentative O’Brien, as chairman of the 
committee, could report out the bill. 
However, examination of the house rules 
exploded this theory when it was found 
that Rule 33 explicitly states that a 
majority vote of the members of any 
committee is necessary in order to re- 
port out a bill. 

The “fireworks” started last Tuesday 
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night with the public hearing before 
the house insurance committee. More 
than 50 percent of the members of the 
legislature attended the hearing. 

There is no denying the fact that C. A. 
Palmer, former insurance commissioner, 
appearing as chief spokesman for the 
committee of six local agents handling 
the case for the epponents of the bill, 
struck a responsive chord with the mem- 
bers of the legislature during his argu- 
ment against the measure. The admin- 
istration realized this and the next 
afternoon there was a lengthy confer- 
ence in the governor's office between 
Governor Groesbeck, Commissioner 
Hands, Deputy Attorney-General Pepper 
and the House insurance committee. P 

That part of Mr. Palmer’s argument 
which struck home with the members 
was his reference to the cost of main- 
taining a state rate-making bureau, 
which he declared, would be the natural 
outcome of the bill. This legislature, 
is, of necessity, “tight.” It is not go- 
ing to make any appropriations or pass 
any bills which would mean the increas- 
ing of the tax burden now or in the 
future. Practically every member of 
the legislature was elected on a platform 
which included a pledge to do everything 
possible to reduce taxes. And he is going 
to do it, or jeopardize his political head. 

Palmer hammered home the fact that 
a state rate-making bureau, to be main- 
tained efficiently, would cost $350,000 
annually. He also scored when he 
pointed out how easy it would be, with 








a state rate-making bureau, to build up 
a powerful political machine. 

At the conference in the governor's 
office Wednesday, the administration 
stood pat on Section 8 The only con- 
cession the governor would make was 
to amend it so as to provide that all 
schedules filed with the department 
would be deemed confidential records 
and no person not employed in the de- 
partment would have access to them 
without the written consent of the 
owner of the property scheduled and 
upon express authority of the insurance 
commissioner. This concession was made 
to take care of one of the objections 
made by the insurance agents, that plac- 
ing the schedules on file in the depart- 
ment as public documents would throw 
them open to their competitors with a 
resulting loss of business. 

Another amendment which the gov- 
ernor said would not be objectionable 
was the wording of the measure, so as 
to authorize the engaging of three raters 
by the insurance commissioner, to carry 
out the provisions of the bill and the 
creation of a three-man commission to 
administer the law rather than have 
its administration solely in the hands 
of the insurance commissioner. This 
commission would be composed of the 
attorney-general, banking commissioner 
and the insurance commissioner. These 
three at present compose the state anti- 
discrimination commission, 

When it was suggested that passage 
of the bill with the provision requiring 
the filing of copies of all schedules might 





- 





ASSETS 


Real estate (home office) 


First mortgage loans on 
realestate . .. . 


Collateral loans . . . 
United States bonds* . 
Other bonds and stocks* 
Cash in banks and office 


Due from insurance 
companies ... . 


Acerued interest and 
a ae 


Admitted assets . . 





Net premiums written . 


‘Treaty-holders’ surplus . 
Admitted assets .. . 





roe 


FIRE AND ALLIED LINES 
REINSURANCE ONLY 


INTER- OCEAN REINSURANCE COMPANY 


7 > 
INTER-OCEAN ; 


SURPLUS TO POLICYHOLDERS 
ONE MILLION DOLLARS 


REINSURANCE 


COMPANY 
CEDaR RAPIDS 






1IOWA 


CEDAR RAPIDS . IOWA 


CONDITION DECEMBER 31, 1922 





LIABILITIES 


$ 61,280.43 


1,050,900.00 
5,000.00 
219,686.00 
154,170.33 
176,167.41 


premiums . 


Capital . . 


182,833.87 Surplus . . 


33,858.59 





| Reserve for unearned premiums . . 


$1,883 896.63 


COMPARATIVE FIGURES 
Dec. 31, 1922 


Dec. 31, 1921 
$ 637,274.78 $ 
500,584.22 
1,035,697.13 
1,622,364.14 


*New York Insurance Department Valuations used. 


Reserve for losses . . . 
Reserve for unearned 


Reserve for taxes . .. 


All other liabilities. . . 


$ 95,761.80 


735,366.95 
7,503.46 
5,834.23 


$ 844,466.44 


$500,000.00 
539,430.19 








Treaty-holders’ surplus 


1,039,430.19 
1,883 ,896.63 


1,039,430.19 
$1,883 896.63 








Gain 
$217,486.76 
234,782.73 
3,733.06 
261,532.49 


854,761.54 
735,366.95 
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lead to the establishment of a state rat. 
ing bureau, Governor Groesbeck replied 
that the state had no intention of go- 
ing into the insurance business or the 
rating business. 


Brown Says Public Protected 


Representative Brown declared that 
the public was amply protected against 
unfair methods on the part of the fire 
insurance operators, by existing laws. 
Governor Groesbeck declared that the 
contrary was demonstrated during the 
hearings before the state anti-discrim. 
ination board last year, when the rate 
bureau attorney did not see fit to offer 
testimony to refute the charges made 
by the insurance department that dis- 
crimination had taken place in the draw- 
ing of certain rate schedules in Lansing 

He said that the insurance companies 
defied the state to regulate their rate 
bureau under existing laws and added 
that the bill with the provision for fj. 
ing schedules was drawn in an effort 
to place fire insurance business of the 
State under such regulation as would 
protect the public. 


Amendment to Appeal Section 


Another amendment agreed to by the 
administration was one to the last see. 
tion of the bill, which provides that any 
rate changes ordered by the insurance 
commissioner shall be effective until such 
time as the courts decide definitely, 
should the companies appeal from the 
commissioner's decision. This section 
would be amended by adding the follow. 
ing: 

“Unless the applicant for such writ (of 
certiorari) shall provide a bond with 
such sureties and in such sum as the 
court shall fix and approve conditioned 
upon the payment by such applicant of 
all penalties and costs awarded or as- 
sessed against it in the final hearing, 
and the repayment by such applicant of 
Such sum or sums of money to policy- 
holders involved in or affected by such 
decision, which bond and the sureties 
thereon shall be first approved by the 
circuit judge and filed as in other cases. 
In addition to such bond, the company 
or companies securing such stay shall 
file a statement with the court showing 
the name and address and policy num- 
ber of every policyholder in the class 
affected by such order, and shall deposit 
as the court may order a sufficient sum 
of money to make restitution to such 
insured parties of the amount of the 
excess of the premium collected as found 
by the commissioner or commission as 
the case may be, and upon the final 
judgment of the court, shall make any 
and all repayments as shall be ordered 
by the court in accordance with its find- 
ings and judgment thereon.” 


Becomes Political Issue 


Several newspapers of the state, for 
reasons unknown, have taken a decided 
stand in favor of the administration bill. 
This may be due to the fact that a real 
test of the strength of the anti-adminis- 
tration forces may come when the meas- 
ure is reported out of committee, and 
the administration newspapers are mak- 
ing it a party issue. In the legislative 
session of the first term of Governor 
Groesbeck, the administration had easy 
sailing om aM administration measures. 
This session, however, there is an anti- 
administration bloc of no mean propor- 
tions. 

As a sort of “last word” of the ad- 
ministration, each member of the legis- 
lature found on his desk Monday night 
as the session reconvened after the 
week-end adjournment, a statement out- 
lining the administration attitude. The 
statement cited numerous instances of 
alleged discrimination and dealt with 
the history of the case and the causes 
leading up to the hearing before the 
antidiscrimination commission last year 
and the introduction of the present bill 
In part, the statement follows: 


Administration’s Statement 


“The causes which led up to the order 
for an investigation of the Michigan In- 
spection Bureau may be conotsely stated 
as being (1) a constantly increasing av- 
erage rate in Michigan, and (2) a dis- 
inclination of this bureau to cooperate 
with the rating division of the Michigan 
Insurance Department to correct unjust 
and excessive ratings when brought to 
their attention. 

“The average rate paid by Michigan 
citizens for the year 1917 was $0.88 per 
$100. This average had increased to 
$0.92 in 1920, and a compilation for the 
year 1921 showed a further startling in- 
crease to $1.01. Basic rates in Michigan 


have not changed since 1915 and this 
(CQNTINUED ON PAGE 10) 
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Over A Century of Faithful Service 























Western, Elwin W. Law, Manager 
Chicago, Illinois 


New England, Field and Cowles, Managers, 
Boston, Mass. 


Pacific Coast, Rolla V. Watt, Manager, 
San Francisco, Cal. 


Southern, Milton Dargan, Manager, 
Atlanta, Ga. 





Sprinkler Systems Have Stopped Many A Fire 


But they have also caused serious damage to The local agent who does not recommend and 
stocks, due to leakage. No matter how care- does not insist upon sprinkler leakage insur- 
fully installed, a sprinkler system is always ance is not working for the best interests of 
liable to cause damage. A pipe may freeze the manufacturing institutions operating in 
and burst, a careless workman may knock off his field. 

a sprinkler head, corrosion may cause leakage, The Newark is well able and willing to equip 
many other factors over which there is prac- all local agents with full facilities and render 
tically no control will cause serious water helpful cooperation in writing sprinkler leak- 
damage. age insurance. 

Departments 


NEWARK 


FIRE INSURANCE COMPANY 


NEWARK, NEW JERSEY 




















Atlanta Buffalo 

Baltimore Chicago 

Boston Cincinnati 
Cleveland 





Copyright, 1923, The American Appraisal Company 


APPRAISALS - REPORTS - INVESTIGATIONS 


ROPERTY is more desirable to you than money— 
I. else you would not have exchanged one for the other 
in the development of your plant. 


You would not stay in ignorance of how many dollars 
you have in the bank. Then why treat the dollars you 
have invested in property with less regard? 


An American Appraisal will count these dollars and 
present you with a system of truths about them which will 
fully equip you to control, protect and utilize them to the 
greatest extent. 


The American Appraisal Company 


Detroit Minneapolis Pittsburgh Syracuse 
Indianapolis New Orleans San Francisco Tulsa 

Los Angeles New York St. Louis Washington 
Milwaukee Philadelphia Seattle 


The Canadian Appraisal Company, Ltd., Montreal, Toronto 


INDUSTRIAL - PUBLIC UTILITY - NATURAL RESOURCE - MERCANTILE 


Bo 


Milwaukee, Wisconsin 
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CHARLES H. HARRADEN 
Managing Underwriter 


Buckeye National Fire 


Insurance Co. 


Surplus to Policyholders $149,508.34 





ECONOMIC MANAGEMENT MAKING SPLENDID PROGRESS 


OHIO AND MICHIGAN AGENTS WANTED |! 











HENRY WENTZ, President 
The only Ohio Compan 
SERVICE TO O 


The Mutual Plate Glass Insurance Co. 


Shelby, Ohio 
Organized 1883 
L. A. DENNIS, Sec. and Gen’! Agent 


y Specializing on Public Glass Insurance. Not an Experiment 
UR REPRESENTATIVES AND POLICYHOLDERS 








Cash Capital. 


Reinsurance Reserve................-. 


Twenty-fourth Annual Statement 


NORTHWESTERN 


FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


January Ist, 1923 
et ee ee ee $1,658,468.86 
534,492.36 
400,000.00 
496,289.89 
627,686.61 


Fire, Lightning, Tornado, Hail and Automobile Insurance 
JOHN H. GRIFFIN, President 


WM. COLLINS, Secretary and Treasurer 








UNDE 
J. G. HUBBELL, Mgr. 


NATIONAL INSPECTION CO. 


223 West Jackson Boulevard 


CHICAGO 
A Clearing House for 


RWRITING INFORMATION 
H. B. CHRISSINGER, Ass’t Mgr. 








PARLEY SHELDON 


Honorary Vice-President 


C. M. SPENCER, Vice-President and Secretary 


lowa National Fire Ins. Co. 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 


An IOWA Company 


For IOWA Business 
IOWA Agents Wanted 


F. L. MINER FRANK P. FLYNN 


President Treasurer 


C.S. VANCE, Vice-President and Underwriting Mgr 








If You Want 


a if 


extend your usefulness and strengthen your 
Hog I 


To Increase Your Income — 


ition in your community, a contract with the 





pany will help you. 





tatives are eq 


surance can serve. 
f these things interest you 


Rockford 


pped to render exceptional service to Farmers, and Live Stock 


Brood, by selling all forms 7 cover on all kinds of Live Stock. Our policies fit every need 
every condition, . hee book. Our rep can 


al commissions. 





any one whom Live Stock In- 


. an Illinois Bankers contract will appeal to you. We want active 


representatives in every Illinois City and Town. 


Illinois Bankers Hog Insurance Co. 


HOME OFFICE 
Illinois 





. 





J. R. VERNON, President 





Nearly Fifty Years of success under same management 


INCORPORATED 1876 


THE OHIO MUTUAL FIRE INSURANCE CO. 


Total Cash Assets $397,436 SALEM, OHIO 
Losses Paid Since Organization, $1,290,498.45 


Net Cash Surplus $282,722.15 


. AMBLER, Secretary 
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MICHIGAN RATE BILL 
HELD UP BY DEADLOCK 


(CONTINUED FROM PAGE 8) 


large increase in the insurance tax has 
been accomplished by the Michigan In- 
spection Bureau through varied and de- 
vious methods. 

“We claim that this average 
not increase legitimately, except by the 
filing of higher basis tables, and that 
the marvelous industrial progress made 
by our state in the past ten years should 
naturally reduce this average. 


rate cait- 


Criticisms of Bureau 


“Among the varied methods used by 
the bureau to extract more insurance 
tax from Michigan citizens are found 


numerous interpretations and rulings 
covering rate charges for hazards which 
do not exist, or where no change in risk 
or surroundings has taken place. 

“The present bureau manager early in 
his administration issued a ruling con- 
demning all fire doors not bearing the 
Underwriters Laboratories label. The 
majority of these doors had been con- 
structed and installed under instructions 
and supervision of this same bureau, 
and were built according to specifica- 
tions made and furnished by said bu- 
reau, 

“The order condemning them threw 
hundreds of risks together and radically 
increased rates. The bureau manager 
has stated that the life of a fire door 
is five years, but experience proves such 
a position to be absolutely false. 

“The bureau has succeeded in obtain- 
ing much higher premium incomes from 
the dwelling class—not by increasing 
basis rates—but by changing exposure 
measurements from foundation walls, to 
the nearest point of porch, or bay window, 
by carrying exposure through dwelling 
rows until worn out, instead of drop- 
ping charge at second dwelling as ad- 
vised by the Dean schedule, and by 
rating private barns and garages as mer- 
ecantile risks on the pretext that the use 
of car or wagon for other than strictly 
pleasure purposes necessitates such 
treatment. 


Dean Schedule Not Flexible 


“The flexibility of the Dean schedule 
has disappeared in Michigan under the 
present bureau management, and judg- 
ment has been superseded by fixed rules 
which defeat the purposes of schedule 
rating and imposed unjust burdens upon 
insurers, 

“We maintain 
must involve the 


that schedule rating 

fixing of adequate 
charges for known hazards, but it does 
not involve duplication of charges for 
one hazard, nor is its intent to impose 
an excessive rate on an individual risk, 
simply to uphold a manager-made inter- 
pretation or for the sake of uniformity. 

“The bureau does not cooperate with 
the rating division of our insurance de- 
partment, but maintains a position that 
bureau is always right, that is, until a 
hearing before the’ commissioner is or- 
dered or held.” 


Discrimination Alleged 


After citing instances of alleged dis- 
crimination, the statement says: 

“Many more instances can be 
showing the purpose 
Inspection Bureau is not to establish 
just and adequate fire insurance rates, 
but to extract larger amounts through 
the imposition of unjust charges, ex- 
cessive exposure loads, improper classi- 
fications, and illegal interpretations. 

“The experience of the past several 
years has shown that the present law 
does not protect the people of the state 
as the supervision of the department of 
insurance under its provisions amounts 
to practically nothing. 

“Francis R. Stoddard, Jr., superintend- 
ent of insurance, New York, said: ‘The 
unanswerable doctrine was enunciated 
by the Lockwood Committee that if the 
state permitted the companies to com- 
bine to make rates there should be 
some form of state supervision and 
regulation over the rate making of such 
combinations.’ 

“Such supervision and regulation 
should function to the end that the basic 
schedules used shall be fair and just 
and that they shall be applied uniformly 
so that no discrimination shall exist. 
This would mean a fair deal to the peo- 
ple and a square deal for the companies. 

“If all surveys of the Inspection Bu- 
reau are based on accurate information 
and fair application of the schedule, or 
in other words provide correct rates for 


cited 
of the Michigan 





the various risks, there is no reagon 
why they should not be considered as 
public documents and open to public in- 
spection. 

“In fact the knowledge that they were 
to be open to public inspection would 
tend to insure more careful and accurate 
work on the part of the Inspection Bu- 
reau and would also 


tend to prevent 
misapplication and warping of the 
schedule which would be likely to be 


discovered, 
“It is the plea of certain local agents 


that it would ruin their business ig 
some other local agents could have ac. 
cess to the surveys on their risks and 
thereby give some service to their cys- 
tomers that had been overlooked, 
“On the other hand, if any one ean 


discover a charge in any rate which is 
unjust or a chance to remove a hazard 
and thus reduce the cost of insurance in 
proportion to the elimination of such 
hazard, is it not in the interest of the 
public that the fullest opportunity to do 
so should be given? 


Raps Agents “Special Interests” 


“Further, many agents, when unable 
to obtain copies of such surveys as they 
wish under the present rules of the 
Michigan Inspection Bureau, have ob- 
tained them through the companies 
which they represent showing that the 
companies themselves do not uphold the 
rules of their own bureau, 

“Is it not better for all to have every- 
thing fair and square, open and above 
board, and that the interests of the pub- 
lic be served to the fullest extent, rather 
than that the special interests of a few 
local agents be protected at the expense 
of the public and their fellow agents? 

“The provisions of Senate Bill No. 69 
are not intended to injure either the 


insurance companies or their agents, 
but are such as will bring about an 
effective supervision of fire insurance 


ratings, thus making the law .function 
to protect the people of the state and 
creating in the department of insurance 
a court of appeal wherein they as well 
as the companies may obtain a square 
deal.” 

Proposal to Move Bureau 


A proposal that the Michigan Inspec- 
tion Bureau headquarters would be 
moved to Lansing from Detroit, in 
erder that the Michigan insurance de- 
partment would have easy access to its 
records, was made to Governor Groes- 
beck and Insurance Commissioner 
Hands by Ernest Palmer of Chicago, 
associate counsel of the National Board, 
in connection with Senate bill No. 69. 
This is the administration fire rating 
bill. 

The proposition was made as a 

method of getting together on the ques- 
tion of compelling the bureau to file 
copies of all schedules with the insur- 
ance department. Mr. Palmer suggested 
that if the bureau were moved to Lan- 
sing, section 8 of the fire rating bil! 
would not be necessary. This is the 
compulsory filing clause of the meas- 
ure. 
After the conference, Governor 
Goesbeck declared that the proposal 
would not be accepted and that the 
administration stood on the provisions 
of section 8. 

A meeting of the House insurance 
committee was called Monday night by 
Chairman O’Brien for Tuesday morn- 
ing. An effort will be made to reach 
some agreement on the frre rating bill 
at this committee meeting, it was said. 


N. Y. Motor Insurance Bill Up 


ALBANY, N. Y., Feb. 26—The internal 
affairs committee ‘of the New York gen- 
eral assembly had a hearing on the auto- 
mobile insurance bill last week, though 
only two cities were represented before 
the committee. The representative from 
Albany opposed the bill, but the Roches- 
ter representative defended the bill and 
urged this adoption. The bil] provides 
that all owners or operators of motor 
vehicles in the state shall have an insur- 
ance policy or a bond,,to protect against 
liability and property damage claims. The 
Automobile Club of Rochester was espe- 
cially active in urging the adoption of 
the Stapley insurance bill. 





A countryman was inquiring in town 
for an undéftaker, saying that his wife 
was very sitk. It was suggested that 


,it was a doctor he needed. 
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Timeliness 


There is probably no other business or in- 
dustry where timeliness in selling effort plays 
as prominent a part as in fire insurance and its 
allied lines. 


The successful insurance agent follows up 
every fire with sales of new fire insurance 
policies. 

And in March, the Windy month, he 
works Windstorm Insurance for its full measure 
of premium income. 


A policy in the Home of New York 
means protection in America’s Largest and 
Strongest Fire Insurance Company. 




















Che HOME 8X8 NEW YORK 
Elbridge G. Snow, President 
Organized 1$53 Cash Capital *18,000,000 






































XUM 





12 





'! THE NATIONAL UNDERWRITER 


March 8, 1993 








MICHIGAN BLUE GOOSE | 
IN ANNUAL MEETING 





Assistant Manager R. D. Safford, 
of the National, Was Elected 
Most Loyal Gander 





NOTABLE BANQUET HELD 


Distinguished Men in the Business 
Gather at Battle Creek to 
Honor the Wolverines 


NEW BLUE GOOSE OFFICERS 


Most Loyal Gander—R. D, Safford, Na- 
tional of Hartford. 

Supervisor — F. W. 
Agency. 

Custodian—R,. E, Vernor, Western Ac- 
tuarial Bureau. 

Guardian—D, R,. Simmons, Firemen’s, 

Wielder—M. M, Hawxhurst, London, 

Keeper Golden Goose Egg—G. P. Kess- 
berger, Citizens, 

Delegates to Grand Nest Meeting— 
Ganders Safford and Sullivan. 

Alternates—Ganders Vernor and Sim- 
mons. 


Sullivan, Roe 


BATTLE CREEK, MICH., Mar. 6.— 
This was the rallying day of the Mich- 
igan field forces. It was the time of 
the annual meeting of the Blue Goose. 
The two field organizations met. These 
yearly gatherings bring out a large 
attendance of Michi-ganders and a dis- 
tinguished company of men in the man- 
agerial ranks. 

The grand nest was officially repre- 


sented by John F. Stafford of Chicago, 
grand supervisor of the flock and H. 





Verne Myers of Waterloo, Ia., grand 
guardian of the nest. There were four 
past most loyal grand ganders present, 
W. T. Benallack, John A. Hanson and 
M. M. Hawxhurst of Michigan and 
Fred W. Ransom of Ohio. 

There were some 16 new members 
initiated today with weird and mystic 
rites. Sam T. Sheppard of the Na- 
tional Liberty, most loyal gander pre- 
sided gracefully. Past Most Loyal 
Grand Gander Hawxhurst charged the 
novitiates and Past Most Loyal Grand 
Gander Wm. T. Benallack installed the 
officers. 


Notables Present 


Among the notables present were: 
Manager John F. Stafford of the Sun; 
Second Assistant Manager J. G. Stauf- 
fer, Firemans Fund; Manager A. F. 
Powrie, Fire Association; Assistant 
Manager R. D. Safford, National; R. E. 
Vernor, fire prevention head; W. P. 
Robertson, manager, Alliance; Assist- 
ant Manager F. W. Ransom, Provi- 
dence Washington; Vice-President Fred 
H. Sabin, Inter-State Fire; General 
Agent W. T. Benallack, Michigan F. & 
M.; Manager John Hanson, Western 
Adjustment, Detroit; J. P. Buenemann, 
assistant manager, Western Adjustment, 
Chicago; John R. Martin, manager, 
Underwriters Adjustment at Detroit; 
H. M. Carmichael, manager, Oil In- 
surance Association; John T. Winship, 
former Michigan insurance commis- 
sioner. C. A. Reekie, secretary, Detroit 
F. & M.; Manager Geo. W. Cleveland, 
Michigan Inspection Bureau. O. C. 
Kemp, former manager of the old west- 
ern department of the Delaware, Re- 
liance and Rochester German, and 
Charles L. Hecox, former assistant 
manager, now independent adjusters, 
the former at Battle Creek and the lat- 
ter at Greenville, Mich., attended the 
meeting. 

There are 11 past most loyal ganders 
of the Michigan pond living and all 
were present today. Past Most Loyal 
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Assets, December 31, 1922 


Policy Holders’ Surplus 


$1,178,100.24 


$412,192.76 
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Gander B. E. Starr recently died. A 
memorial in his honor was read by 
Stuart Morgan of the Agricultural. 


Banquet in the Evening 


In the evening was the annual ban- 
quet. Most Loyal Gander Sheppard 
had charge of the business part of the 
program, while C. M. Cartwright of 
THE NATIONAL UNDERWRITER presided as 
honk-master. R. E. Vernor led the 


quacking vociferously. The set speak. 
ers were Manager John F. Stafford of 
the Sun; H. Verne Myers, Iowa state 
agent of the Security of Connecticut; 
R. E. Vernor of the fire prevention de. 
partment of the Western Actuarial By. 
reau. There were many impromptu 
speakers. The banquet committee con- 
sisted of W. T. Benallack, chairman: 
W. N. Achenbach, Aetna; Stuart Mor. 
gan, Agricultural. 








| 





| AS SEEN FROM CHICAGO 








NEW BUILDING PLANS 


There is to be no new Insurance 


Exchange building erected at the cor- | 


ner of Lake Shore drive and Delaware 
place, in Chicago as was planned some 
months ago. It was found that the 
cost of the leases which would have to 
be assumed from prospective tenants 
outside the present Insurance Exchange 
building would impose so heavy a bur- 
den upon the financing of the plan as 
to make it impracticable. In the plan 
to erect an Insurance Exchange on 
Lawrence avenue, it was provided that 
this lease assumption would be taken 
care of by the profits which the pro- 
moters expected to realize on extensive 
real estate holdings in the neighbor- 
hood of the supposed new building. 
With this sort of a scheme the new 
building would enhance these values to 
an amount which would more than off- 
set the cost of assuming the leases. 
However, the idea of a new build- 
ing outside of the loop has not been 
given up. On Wednesday the man- 
agers who were interested in the Mich- 
igan avenue and Delaware place projec« 
met at luncheon to consider the ad- 
visibility of occupying the new addition 
to the Wrigley building now under con- 
struction at Michigan boulevard and the 
Boulevard Link bridge. The treasurer 


of the Wrigley Co. was present. He | 


gave out the details regarding the size 
of the annex that is to be completed 
just north of the present Wrigley build- 
ing. Those in attendance were much 
interested, feeling that the location is 
more practical than the others which 
have been suggested. The new Wrigley 
annex is to be a spacious structure. 
ce ee 
ST. AUBIN JOINS TOPLIS & HARDING 


J. Pierre St. Aubin, formerly treas- 
urer of the Manufacturers’ Finance 
Company of Missouri, has become as- 
sociated with the Chicago office of Top- 
lis & Harding, Inc., well known in- 
surance adjusters. Mr. St. Aubin will 
succeed H. F. Leah, who has resigned 
as treasurer. G. B. Van 3uren, 


| vice-president and manager of the Chi- 
cago office, has, since coming to the 
Chicago office, built up an efficient 
| staff of adjusters to handle their cop- 
| tinuously growing business. The ad- 
| justing firm has offices in six jm- 
| portant cities in the United States, one 
in Canada and three in Europe. 
* * * 
INSURANCE CLUB LECTURES 


Otto Hamer, insurance attorney, wil] 
talk on “Legal Requirements—State 
Supervision,” in the Senior Fire class, 
Thursday, March 8, at 6:10 P. M. 

W. W. Simmons, superintendent of 
the burglary department of Ocean Ac- 
cident & Guarantee Corporation, will 
discuss “Legal Definitions of the Terms 
Burglary, Larceny, and Theft,” in the 
First Year Casualty class, Thursday, 
March 8, at 7:20 P. M. 

J. J. Falvey, superintendent of the 
burglary department of Continental 
Casualty Company, will lecture on 
“Burglary and Theft—Policy Con- 
tracts,” to the Second Year Casualty 
class, Friday, March 9, at 6:10 P. M. 

E. W. Leeper, Rollins, Burdick, Hun- 
ter Company, will give the first of two 
| lectures on “Woodworking Industries,” 
|in the Junior Fire class, Tuesday, 
| March 13, at 6:10 P. M. 

*x* *K * 
“FIRE PLUG” MAKES DEBUT 








Today or tomorrow will see the first 
| edition of “The Fire Plug” distributed 
among all western department field 
men and managers. Over 1,500 copies 
of this educational-news sheet will be 
distributed among the company men 
and will carry to managers and field 
men the message of what the fire pre- 
vention department of the Western Ac- 
tuaria! Bureau has been doing. The 
paper is cut in the shape of a fire plug 
and the front is the color of a fire plug. 
The back page is devoted to feature 
material and the inside pages to snap 
shots at fire prevention work, covering 
the work of the department and the 
jlocal fire prevention associations 
! throughout the western department ter- 
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Ohio State Agent of Providence Wash- 
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ritory. It is being edited by Richard 
E. Vernor, manager of the fire preven- 
tion department of the Western Actua- 
rial Bureau, and is to be a monthly 
publication. It is an interesting, at- 
tractive and valuable sheet and will give 
a close hand view of the fire prevention 
work in this section of the country. 
*x* * * 


ROBERTS RETIRES FROM EXCHANGE 
J. J. Roberts, of Roberts & Schae- 
fer, prominent Chicago engineering con- 
cern, has retired as one of the directors 
of Sherman & Ellis, Chicago inter-in- 
surance exchange. Mr. Roberts’ retire- 
ment from the executive council of the 
reciprocal follows as a matter of course 
upon the maturity of his policy with the 
exchange. The policy of the Roberts 
& Schaefer Company expired last month 
and was terminated, which necessitated 
Mr. Roberts’ retirement from the board 
of directors. The annual meeting of 
Sherman & Ellis wil! be held this week 
and the new board of directors will be 
elected at this meeting. 
x * * 
PROVIDENCE-WASHINGTON’S RALLY 
Field men reporting to the western 
department of the Providence-Wash- 
ington met in Chicago last week for a 
conference with President Charles D. 
Dunlop. Various business prob!ems 
were discussed, and the meeting con- 
cluded with a dinner at the Hotel La 
Salle, at which Fred B. Luce, western 
manager presided as toastmaster. 
* * 


ATTORNEYS RESIGN 

Schuyler & Weinfeld, Chicago at- 
torneys, who have represented the com- 
panies in a number of arson cases, have 
tendered their resignation as counsel 
for the Underwriters’ Loss Prevention 
Bureau, effective March 1. 

= 
COLLECTING CITY TAX 

The city collector’s office in Chicago 
is now making its annua! campaign for 
the brokers’ license fee of $25. The city 
collector rounds up all class 3 brokers 
and is at present busy checking with the 
Chicago Board as to those placing busi- 





ness on the brokerage plan. The city re- 


quires the tax of any one selling insur- 
ance and receiving a commission there- 
on, regardless of whether he sell one 
policy or 1,000 policies in a year. In 
the case of real estate and insurance 
agents, however, the real estate license 
covers both the rea! estate and insur- 
ance business. In Chicago there are 
about 4,000 brokers, but over 3,009 of 
these are licensed under the combina- 
tion real estate-insurance license. The 
1emainder, the class three brokers, are 
the ones that the city collector’s office 
1s now following up. 
COOK COUNTY FIELD CLUB 

E. L. Rickards, manager, and J. P. 
Coen, assistant manager of the Automo- 
bile Protective and Information Bureau, 
will be the speakers: at the monthly 
meeting of the Cook County Field Club 
to be held at a luncheon at the Great 
Northern Hotel, March 12. The Cook 
County Field Club plans to cooperate 
with the Automobile Protective and In- 
formation Bureau in an effort to cut 
down the theft loss ration in Chicago. 
At the coming meeting concrete plans 
will be discussed. 

se 2 

0. J. Prior, president of the Standard 
Fire of New Jersey, was in Chicago this 
week. He is visiting the more important 
of the company’s agencies in the middle 
west. 

* * * 

Willard 0. Wayman, Pacific coast gen- 
eral agent of the National of Hartford, 
was in Chicago Monday en route east. 

ae 

Percival Beresford, United States man- 
ager of the Phoenix Assurance, was in 
Chicago on Monday en route home from 
a trip to the Pacific coast. 

x ok x 

H. G. Kornblith, of Eliel & Loeb Com- 
pany of Chicago, is taking a trip through 
the Rocky Mountains and is spending 
considerable time at Colorado Springs. 

* 

President Charles D. Dunlop of the 
Providence-Washington has been spend- 
ing some days in the western depart- 
ment at Chicago. 








CHANGES IN THE FIELD 








| cial TO NEW YORK STATE 


Appointed Special Agent of the 
American of Newark—Has Had 
Valuable Training 


Is 


W. H. Bryant has been appointed 
special agent in New York State for 
the American of Newark, thus filling 


the vacancy created through the ad- 
vancement of F. S. Lindsay, recently 
called to the head office of the company 
as supervisor of its special risk depart- 
ment. After leaving college in 1912 Mr. 
Bryant joined the Underwriters Asso- 
ciation of New York, serving as inspec- 
tor and as district secretary in charge of 
the Utica office. Later he was head of 
the rating department at Syracuse. In 
1919 he became special agent in the 
Empire State for the Svea and Hudson, 
transferring to the North America a 
year later, which latter connection he 
now leaves to go with the American. 


H. P. Vincent 


H. P. Vincent, formerly special agent 
in Tennessee for the Hartford, has re- 
signed to become Tennessee state agent 
for the North British & Mercantile and 
Commonwealth, succeeding C. B. Rog- 
ers, who recently resigned to go with 
the National Liberty in Kentucky and 
Tennessee. 


James J. McDevitt 


James J. McDevitt, for the past three 
years a staff adjuster with the New 
England department of the General Ad- 
justment Bureau, a veteran of the late 
war who was wounded at Chateau Thi- 
erry, has been appointed specia! agent 
for the Milwaukee Mechanics for New 





England territory with headquarters in 


Boston. He will succeed W. W. Wads- 
worth, who recently went with the Na- 
tional Liberty. 


Herbert M. Brooks 


Herbert M. Brooks of Springfield, O., 
special agent of the National Liberty, 
has resigned to give all his time to his 
local agency, Brooks & Brooks. The 
National Liberty has not yet appointed 
his successor. 





John E. Forbes 


John E. Forbes, who has been spe- 
cial agent of the Commercia! Union 
for the eastern half of lowa, with head- 
quarters at Cedar Rapids, has been 
given supervision over the entire state, 
with headquarters at Des Moines, as- 
suming the territory left vacant by the 
resignation of Louis E. Reiman. 





J. T. McMullen 
J. T. McMullen has been appointed 
farm special agent for the Aetna in 
northern Illinois, with headquarters at 
Peoria. McMullen, who has had local 
agency experience, will work with State 
Agent Shoemaker. 


B. J. Morgan 


B. J. Morgan has been appointed spe- 
cial agent for the Security of New 
Haven for northern I!!inois. Mr. Mor- 
gan has been a local agent at Decatur, 
Til. 








W. D. Swearengin 


W. D. Swearengin, one of the promi- 
|nent West Virginia field men, has been 
|appointed special agent for the Amer- 
ican Eagle in that state. Mr. Swearen- 
gin has been with the Glens Falls for 
the past three years, prior to that with 












































John Hancock made the signature famous 


by signing the DECLARATION OF INDEPENDENCE 
The Signature has been made a Household Word by the 


LiFe INSURANCE COMPANY 


OF BOSTON, MASSACHUSETTS 


Chartered in 1862, in SIXTY-ONE YEARS it has grown to be the 


An Endowment or Income-for-Life Policy is the Policyholder’s 


DECLARATION OF INDEPENDENCE 


LARGEST FIDUCIARY INSTITUTION IN NEW ENGLAND 
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the National Union. He was formerly 
one of the staff adjusters of the General COPYRIGHTED R I D E R 
Adjustment Bureau. He will make his 
headquarters at Parkersburg. GIVES COVER WHEN NEEDED 
, Cary P. Carr 
, Cary P. Carr, special agent for the Equity Underwriting Agency of Chi. 
of Watertown. WY. American Eagle in Virginia for the cago Has New Plan for Saving 


FIRE, MARINE, WINDSTORM, 
AUTOMOBILE, SPRINKLER 
LEAKAGE, RIOT AND 
EXPLOSION INSURANCE 


STUART MORGAN, State Agent, Michigan, East Lansing 
CASHMAN & EVANS, General Agents, Colorado, Denver 
N. T. JULIAN, State Agent, W. A. SEAVER, Special Agent for Ohio, Columbus, Ohio 
ALFRED PAULL & SON, General Agents for West Virginia, Wheeling, W. Va. 
F. G. HERMAN, State Agent, Indiana and Kentucky, Indianapolis, Ind. 
O. T. PRICE, State Agent, Missouri, Kansas and Oklahoma, Kansas City, Mo. 
CLAUDE SHERWIN, Special Agent, Kansas and Oklahoma, Kansas City, Mo. 
E. 8S. FREEMAN, State Agent for Iowa and Nebraska, Omaha, Neb. 
E. W. PEPPER, State Agent for Minnesota, Minneapolis 
J. D. LA TEER, 2127 Insurance Exchange, State Agent, Illinois and Wisconsin, Chicago 




















O. P. ODE, President 


H. J. GREEN, Vice President 
F. M. MERIGOLD, Secretary 


L. S. HILL, Treasurer 








| Fire—Hail—Tornado 


General Agencies 
WILLIAMS BROS. ELMER F. BAGLEY INVESTMENT CO. 
En ahoma Topeka, Kansas 
REYNOLDS BROS. ELLIS & HOLLAND CO. 
Fremont, Nebr. Des Moines, lowa 


E. A. HEAVNER 

Tulsa, Oklahoma 
R. H. JENKINS 

Los Angeles, Calif. 


| Write General Agents or Company direct for representation 







































Automobile Insurance 


Special Department Maintained 
for Purpose of Giving Expert 
and Efficient Service 


Local and General Agents Wanted 
Apply to 


Appleton & Cox 


Attorneys 
3 South William Street NEW YORK 
Representing Companies of Known Reputation 























past two years, has been appointed spe- 
cial agent in that state for the North 
River and United States Fire, to suc- 


ceed his brother, the !ate Dabney J. | 


Carr. 


Fred H. Pierson 


Fred H. Pierson of Kalamazoo, 
Mich., who has been with the Michigan 
Inspection 3ureau, becomes _ special 
agent of the Continental under State 
Agent Don Goss. J. E. De Spelder of 
Grand Rapids is the other special for 
the Continental in the state. 





T. H. Carlton 


T. H. Carlton, who has for a number 
of years been special agent of the Spring- 
field F. & M. in Missouri, has been ap- 
pointed special agent of the Queen in 
Missouri. 


FESS TO VISIT MANY PONDS 





Most Loyal Grand Gander of Blue 
Goose Makes Swing Around 
Circle This Month 





At least 10 Blue Goose ponds will be 
visited by W. P. Fess of Winnipeg, 
most loyal grand gander of the order, 
on a big tour which he is planning to 
make this month. Mr. Fess will be 
guest of honor at a big banquet at the 
Hotel LaSalle, Chicago, March 16, the 
banquet to mark officially the opening 
of his tour. It is also probable that 
Mr. Fess will stop off at grand nest 
headquarters in Milwaukee on his way 
to Chicago, for a conference with Paul 
E. Rudd, grand wielder of the goose 
quill, and members of the Wisconsin 
pond. Mr. Fess will go on east from 
Chicago and on March 19 will be pres- 
ent at a testimonial banquet given by 
the New York pond to grand nest offi- 
cials. It is also possible that Grand 
Wielder Rudd will be present at the 
footnene, which will be given in the 
L.& L. & G. building, Newark, N. J. 

On March 20, the grand gander will 
preside at the installation of the newly 
organized and chartered Maryland pond 
in Baltimore. Installation of the Hart- 
ford pond may also be conducted by 
Mr. Fess on March 22 at Hartford, 
Conn., if present plans mature. The 
New England Blue Goose has arranged 
a banquet and ceremonial at which the 
most loyal grand gander will be guest of 
honor. The affair will be given at the 
Boston City Club, March 23. Leaving 
Boston, the chief executive of the Blue 
Goose will return to Canada, attending 
banquets tendered him by the ponds at 
Toronto, Montreal and St. Johns, N. B. 


Fancy Bids for Business 


From indications there are some fancy 
bids being made for hail business by 
some of the mutuals in Iowa. One man 
controlling a large volume of mutual 
business says that he has been getting 
$12 cash the first year on a $20 premium 
and a renewal of $2. He states that if 
any company will pay him $10 or half 
the first year’s premium and 25 percent 
subsequent years, he would agree to 
write $500,000 of personal business and 
his agents would agree to write $1,500,- 
000. Another mutual man states that 
he would go to a stock company for 
40 percent first year and renewal of 
30 percent. 








Policyholders Money 


Interest is being shown by insyr- 
ance men in the new form of fire jn. 
surance being issued under a copy- 
righted policy rider by the Equity Un- 
derwriting Agency of Chicago. W, L. 
Dickelman is president of the agency, 
Livingston Fairbank,  vice- president, 
Abraham L. Kanagy, treasurer and D. 
X. Flint, secretary. The office repre. 
sents the Knickerbocker, American 
Lloyds, Assurance Company of Am. 
erica and others. 


Purpose of Plan 


The purpose of the new plan is to 
prevent both under and over insurance 
by writing that portion of the total 
insurance on a risk as represents the 
difference between the low and peak- 
load values. In this way the fluctua- 
tions in values are satisfactorily taken 
care of in an economic manner. The 
policies are written for one year, with 
a provisional premium. The Privilege 
of employing insurance at certain pe- 
riods, and lapsing it at others, pro- 
vides protection at the moment when 
additional insurance is temporarily re- 
quired. The unused portion of the pro- 
visional premium is returnable at the 
end of the year, on a prorata basis. 


Various Benefits 


The plan avoids for the assured the 
penalties of short rate cancellations, 
eliminates excess costs through over in- 
surance, and prevents underinsurance 
when values are high. Property own- 
ers who have approximately 20 percent 
fluctuation in their values get the bene- 
fit of the plan by carrying four-fifths 
of their insurance in the regular way, 
and the remainder (equaling the fluc- 
tuation), with the Equity Agency under 
the new plan. 

Clause Used 


Coverage is provided throughout the 
year, by having some companies on the 
risk for certain months and other com- 
panies during the remaining months. 
This automatic term rider is attached: 

“In consideration of the premium 
under this policy made specifically for 
certain months of any one year term, 
this policy shall be liable for loss oc- 
curring only during such months; 
therefore it is understood and agreed 
that liability for loss or losses if any 
hereunder, is restricted to such months 
as are indicated below as being those 
for which premium is charged, unless 
otherwise provided for by agreement 
or condition written hereon or attached 
or appended hereto.” 


Said the student of social problems to 
the prison warden: “Do you not think 
that fortuitous circumstances, or lack 
of advantages rather than innate de- 
pravity is responsible for these men be- 
ing here?” “Beyond doubt,” replied the 
warden, “there is hardly a thief here 
who with wealth, position and culture, 
would have been more than a klepto- 
maniac 


“I’m a commuter and quite every morn- 
ing as I pass a certain country house 4 
dog rushes at the train and pursues it as 
long as strength and breath lasts. I 
have wondered why that fool dog does 
it. He never catches the train and what 
would he do with it if he did catch it?’ 
There are men who busy themselves to 
death in chasing some _ unattainable 
thing that they couldn’t usefully handle 
if they had it in hand.—Now & Then. 





Inspections * 
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HAIL APPOINTMENTS 
FIELD MEN ARE ANNOUNCED 


Jacob Nelson Appoints Special Agents 
for Hail Department of Four 
Evans Companies 


Jacob Nelson, of Chicago, superin- 
tendent of the hail department of the 
Henry Evans companies, announces the 
appointment of a large number of hail 
special agents and adjusters. These new 
field men will devote their entire time 
to the stimulation of hail business and 
the adjustment of losses. The appoint- 
ments by companies and by states are 
announced by Mr. Nelson as follows: 


American Eagle—Everett L. Herren 
becomes special agent in Oklahoma. He 
was formerly with the Western Adjust- 
ment. 

* * * 

Continental—W. N. Robberson is ap- 
pointed special agent in Oklahoma with 
headquarters @t Oklahoma City. He has 
been with thé Wail department of the 
Home of New York for seven years as 
special agent and office manager. 

* * 
Elden R. Shaw of Ellsworth, 
Kan., becomes special agent in that 
state. At present he is in the local busi- 
ness, and has had 20 years’ experience 
adjusting hail losses. For the past two 
years he has been with the Continental's 
hail department. E. W. Kennedy, local 
agent at Adrian, Mo., will act as special 
agent in western Missouri and eastern 
Kansas. He was with the Continental's 
hail department last year. 
x * * 

Nebraska—V. P. Ketchum, formerly a 
local agent at Henry, Ill, becomes spe- 
cial agent as does Fred L. Plath of 
Omaha. 


Kansas 





eo & 

Minnesota—Jay G. Johnson, formerly 
a banker in North Dakota, becomes spe- 
cial agent and Harry W. Almquist, 
formerly a banker in North Dakota, be- 





comes special agent and Harry W. Alm- 
quist, formerly a banker at New York 
Mills, Minn., also becomes special agent 
in that state. 

* * x 


South Dakota—William A. Ford, form- 
erly manager of the farm department of 
the North America at Chicago, and pre- 
vious to that time with the American 
and United States Fire, is appointed spe- 
cial agent. 





*x* * * 

North Dakota—W. S. Hooper, local 
agent at Fargo, will act as special agent 
in North Dakota. 

* x * 

Indiana—J. W. Barnett, for several 

years with the farm department of the 


Continental as special agent and ad- 
juster, becomes hail special agent in 
Indiana. > 

* * x 


Colorado—Kirk Potter, for several 
years with the Continental’s survey de- 
partment, will in the future be with the 
hail department. 

* * x* 

Fidelity-Phenix—Stuart B. McKinty at 
Lincoln, Neb., and for several years with 
the Western Adjustment becomes spe- 
cial agent in Nebraska, as does C. F. 
Coy of Omaha, formerly with the Hart- 
ford. 

* & 2 

Minnesota—Samuel D, Ogg, formerly 
with the Western Adjustment and Her- 
bert S. Batchelder of Minneapolis, form- 
erly county and farm agent in North 
Dakota and engaged in agricultural ex- 
tension work for many years, becomes 
special agent in that state. 

* * * 

South Dakota—N, P. Wenge of Blunt, 
S. D., formerly with the Globe of Huron 
and the National of Hartford, takes 
charge in South Dakota. 

*x *x * 

Oklahoma—Albert A. Bradshaw of 
Leedy, who has five years’ experience 
with the Western Adjustment, will act 
in Oklahoma. 

. -_ « 

The Fidelity-Phenix will place hail 
special agents in the field in North Da- 
kota and Colorado within the next few 
days. The adjusters for each company 
will be used on losses incurred by all 
of the Henry Evans Companies, and will 





HYDE MEASURE IS UP 


MISSOURI BILL ENGROSSED 
Early Adjournment of the Legislature 
Will Prevent the Passage of the 


Rate Bill 


JEFFERSON CITY, March 
Superintendent Hyde’s bill granting him 


the right not only to reduce fire rates in | 


Missouri but also to regulate the admin- 
istrative expenses, investments, etc., of 


companies doing busines in the state, | 


was engrossed by the Missouri House 
on March 5. Similar action was taken 
by the Senate last week. However, it 
is said in well informed legislative cir- 
cles that the measure can’t possibly pass 
before the legislature adjourns sine die 
March 16. 

An appropriation of $40,000 has been 
recommended by the House appropria- 
tions committee to defray the expenses 
of Mr. Hyde in defending the suit of 
the fire companies resisting his order 
reducing fire, tornado, hail and lightning 
rates 10 percent effective Nov. 15, last. 
The matter is now pending before both 
the Cole County Circuit Court and the 
Missouri Supreme Court. Mr. Hyde has 
retained Former Attorney-General John 
T. Barker and Floyd Jacobs, former 
prosecuting attorney for Jackson Coun- 
ty, as his counsel. A large part of the 
$40,000 would be salaries for Hyde’s 
attorneys. 











be transferred from one state to another 
as necessity demands. 
* * *@ 

Kansas—E. A. Gaut of Wichita, form- 
erly with the Western Adjustment and 
A. L. Anderson of Axtell, formerly local 
agent, will handle the hail work in Kan- 
sas. 





HARDING SIGNS BILL 





ALIEN PROPERTY BILL PASSED 





German Companies Must Pay Old Cali- 
fornia Losses in Full to Get 
Their Money 


WASHINGTON, March 4.— The 
passage of the Winslow-Cummins Alien 
property bill passed in the closing hours 
of congress and signed by President 
Harding is interesting from an insur- 
ance standpoint because of the provision 
in the bill which provides that no alien 
insurance company shall receive any of 
the benefits of the property return bill 
until it has satisfactorily settled the 
claims of its policyholders in California, 

At the time of the San Francisco con- 
flagration the German companies in 
common with others did not pay all 
losses as total. This means that they 
must pay up the balance of the San 
Francisco claims before recovering as- 
sets seized during the war. 


Sabin Made Vice President 


Fred H. Sabin, general agent of the 
| Inter-State Fire of Detroit, Mich., has 
| been elected vice president. Leo K. 
| Hennes, the treasurer since the com- 
| pany was established, was also elected 
| vice-president, retaining the title of 
|treasurer. Mr. Sabin has made an ex. 
| cellent record for the company. Calvin 
A. Palmer, president of the Inter-State, 
| was formerly Michian insurance com- 
| missioner. 





The Tennesse Pond of the Blue Goose 
will meet at Nashville, Saturday eve- 
ning to initiate a half a dozen employes 
of the Tennessee Inspection Bureau into 
the secrets of the order. 
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of 82 Years 
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Reserve for Unearned Premiums........................ 
Reserve for Losses in Process of Adjustment 
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Reserve for all other Claims 
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HOUSE PASSES BILLS 


— 


STATUS OF MICHIGAN LAWS 





Many Important Measures Still Await- 
ing Final Action in Legislature 
of that State 





LANSING, MICH., March 5.—Fol- 
lowing is the status of insurance bills 
before the Michigan legislature: 


Senate Bill 69—Administration fire rat- 
ing bill—passed by the senate, now the 
subject of considerable controversy be- 
fore the house insurance committee. 

House Bill 84—Providing for payment 
of a $25 annual filing fee by foreign 
companies doing business in the state— 
favorably reported out by the house in- 


surance committee, March 1, now on 
general orders. 
House Bill 144—Permitting the Con- 


ductors Protective Association, Detroit, 
now engaged in writing health and ac- 
cident insurance, to write life, annuities 
and unemployment insurance—favorably 
reported out by the house insurance 
committee, March 1, now on general or- 
ders. 

House Bill 222—Extending the redress 
action of mutual policyholders to court. 
The mutual aribitration board is now 
the court of last resort. Favorably re- 
ported out by the house insurance com- 
mittee, March 1, now on general orders. 

House Bill 194—Providing that mutual 
companies may levy assessments on 
members “in good standing” only—re- 
ported out favorably by the house in- 
surance committee, March 1, 
general orders. 

House Bill 135—Prohibiting derogatory 
statements in regard to insurance com- 
panies, has been permanently pigeon- 
holed by the house insurance committee, 
having been superseded by House Bill 
237, prohibiting misrepresentation and 


now on 


twisting. House Bill 237 covers the 
ground more thoroughly. It is now be- 
fore the house insurance committee. 
No action yet. 

House Bill 252—Agents qualification 
law. Public hearing held. Still before 


house insurance committee. Agreement 
reached to exempt life insurance agents 
from provisions of bill, if it is reported 
out by the commitee. 

House Bill 225—Compulsory invest- 
ment law. Public hearing held. No ac- 
tion taken. Still before house insurance 
committee. 

Senate Bill No. 95—Providing for the 
two platoon system in fire houses. Still 
before senate labor committee. 

Senate Bill 123—Providing that exten- 
sion of corporate existence of insurance 
companies may be decided upon only by 
a vote of two-thirds of its capital stock 
or of its members “present and voting.” 
Still before senate insurance committee. 
Quoted words covered amendment to 
present law. 

Senate Bill 125—Similar to House Bill 
194, providing that mutual companies 
may levy asssessments on members “in 
g00d standing” only. Still before senate 
insurance committee. 

Senate Bill 127—Providing that surety 
companies may give bonds in criminal 
cases. Still before senate insurance 
committee. 

Senate Bill 149—To regulate the incor- 
Poration of companies writing automo- 
bile liability insurance. Still before sen- 
ate insurance committee. 

The house of the Michigan legisla- 
ture Monday night passed bill No. 84, 
introduced by Representative Bradley, 
Providing that foreign companies doing 
business in Michigan must pay a filing 
fee of $25 at the time of filing their 
annual reports with the insurance de- 
partment. It now goes to the senate. 

House bill 194 by Representative 
Smith, providing that mutual companies 
may levy assessments on members “in 
ty standing” only, was passed for a 
day upon request of the author, when 
it was up for consideration in the com- 
Mittee of the whole, Monday night. 

House bi!l 222 by Representative 

mith, extending the redress action of 
mutual policyholders to court, also was 
Passed by the committee of the whole, 


oa is now advanced to third reading of 
ills. 





ea, Kansas Fire Prevention Associa- 
be is holding a town inspection o 
Salina, Kan., today, March 8. 


f property, 





GIVES AUTO DECISION 





OHIO FARMERS WINS VERDICT 





Important Points Developed in Case 
Tried at Steubenville, O.—Text of 
Opinion Given 


The Ohio Farmers publishes some 
comment on an important case, the opin- 
ion being rendered by Judge Smith at 
Steubenville, O. The plaintiff states that 
in April, 1921, the Ohio Farmers wrote 
an automobile policy for John F. Todino, 
which was transferred afterwards to 
Dorothy K. Todino, the plaintiff. Oct. 
27, 1921, this transaction took place. On 
Oct. 28 the car was stolen. After bring- 
ing her action the car was returned. She 
sought to recover $2,000 for the loss of 
the car. The company took the posi- 
tion that the law with reference to the 
sale, conveyance and transfer of automo- 
biles, was not complied with, this being 
found in 109th Ohio Law, page 330. The 
plaintiff admitted that she did not com- 
ply with the law in obtaining a bill of 
sale. The Ohio Farmers moved the 
court for a judgment in this case upon 
the pleadings themselves. 


Comment by Court 


As the court said this presents to the 
court a question of law for determina- 
tion and that is whether or not the plain- 
tiff can recover upon her contract of 
insurance, providing against theft, when 
she, herself, has not complied with this 
law with reference to the sale and trans- 
fer, conveyance and transfer of automo- 
biles. The provisions of the law are 
clear, plain and explicit. The law’ pro- 
vides that anyone failing to comply with 
its provisions shall be guilty of a mis- 
demeanor. It is clear, said the court, 
from this act that the transaction was in 
violation of the law, and that the plain- 
tiff herself had not complied with it in 
obtaining title to the property. The 
court said, “if we apply that principle 
which seems to be the law in this state, 
it is quite clear that the legislature had 
intended to stop the traffic in stolen au- 
tomobiles.” The court then says: 


Holds in Violation 


The court holds, therefore, in this case 
as a matter of law that a penalty hav- 
ing been attached to this act, it follows 
that contracts made in violation of its 
terms are illegal and that no title passes. 
There is another reason why this prin- 
ciple should apply to this. 

The plaintiff seeks to recover on a 
contract of insurance indemnifying her 
against the theft of her automobile. 
This law was passed to prevent the theft 
of automobiles. When this transfer was 
made to the plaintiff by her husband 
this law was in effect. The insurance 
company had a right to assume that the 
insured would comply with this law. 
The failure of the insured to comply 
with its provisions increased the hazard 
of the insurance, 


Companies’ Position 


An observance of this law gives the 
insurance company the opportunity to 
locate and identify the car and to pros- 
ecute the people who are guilty of tak- 
ing it. Also insures to them the right 
of ownership in the person bringing the 
action. The contracts of insurance 
therefore must be held to embody now 
within their terms the very provisions 
of this law itself. 

In this case the court holds that the 
motion of the defendant for a judgment 
on the pleadings should be sustained, 
and the action dismissed. 

The court upon further investigation 
of this question since the disposition of 
the motion finds the supreme court of 
Texas has passed upon this identical 
question in the case of Goode v. Marti- 
nez, 237th S. W., 576. 


Old Case Cited 


The syllabus of the case is as follows: 
“Where the mortgagor of an automo- 
bile sold it in violation of Cr. Code 1911, 
art, 1430, as to disposing of mortgaged 
and without complying with 
Laws 1919, c. 138, as to sale or transfer 
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TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims To Excel In Service 
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THE INTER-STATE FIRE INSURANCE CO. 


SURPLUS TO POLICYHOLDERS, $334,638.72 
408 FORT STREET, WEST, - - - - DETROIT, MICH. 








“A Staunch and Reliable American Company” 
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The COLUMBIAN NATIONAL 
FIRE INSURANCE COMPANY 
LANSING, MICH. 


SURPLUS TO POLICYHOLDERS - - 61,170406.07 





LICENSED IN 
Michigan, Ohio, Pennsylvania, New Jersey, URineis, Indiana, 
Wisconsin, lowa, Minneseta, New York, Massachusetts, 
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_ KANSAS CITY, MO. 


N the very center of 
the business district, 
the combined buying 
power giving the best 
in room accommoda- 
tions, cafe and dining 
service at fair prices, 
S. J. WuiTmore, 
Chairman 
Joseru REICHL, 
V-P. and Gen. Mgr. 
Jos. R. Dumont, Mgr. Hotel Baltimore 
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E. C. STOKES, 
United States Manager 


GAYLE T. FORBUSH, 
Associate Manager 


INCORPORATED 1720 


Roya EXCHANGE ASSURANCE 


United States Branch, 83 Maiden Lane, New York 


ARTHUR WALLER, 


Assistant Manager 








1110 McKnight Building 

Minneapolis, Minn. 

Fred C. Van Duxen, President 
Walter C. Leach, Sec’y and Treas. 
Geo. E. Leach, Supt. of Agencies 


CASH CAPITAL, $200,000 


MINNEAPOLIS FIRE & MARINE INS. CO. 


John D. M. McMillan, Vice-Pres. 
F. M. Merigold, Ass’t Secy. 


FIRE — TORNADO — THRESHER — HAIL INSURANCE 








Live Stock Insu 


(All Classes) 
opportunity to live agents. 


If you are in Nebraska, Iowa, South Dakota, 
or Kansas, write for our agency plan. 


Home Office, 


rance 


Our NEW POLICY on commercial hogs offers unusual 


Minnesota 


American Live Stock Insurance Com 


Omaha, ae wow A 
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Marine and Fire 





United States Fire Branch 
J. A. KELSEY, General Agent 
80 Maiden Lane, New York 





H. W. MURRAY, Supt. of Agencies 


TOKIO 


Insurance Company, Limited 


19 So. La Salle St., Chicage 








F. R. Ormsby, Pres. {G. E. Hutchings, Secy. 


AKRON, OHIO 





Joseph Winum, Treas. & Asst. Sec. 


Industrial Fire Insurance Co. 





January 1, 19 23 
Capital $300,000 


Surplus to Policyholders $387,499 
jTotal Admitted Assets $1,159,061 





Farm Department. Why not represent an 
AGENTS WANTED 


An Ohio Company writing business through Ohio Agents. 


Ohio Company? 








JOSEPH BERNING 
Vice-President 
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MARQUETTE 


ASSETS OVER $2,000,000 








NAPOLEON PICARD 


Secy.-Treas. 


Licensed in the following States: 
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N. J.; N. Y.; N. C.; Obie; 


Pa.; S.C; Tenn; ex.; W. Va.; Wis. 
A good company for good agents 
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FIRE INSURANCE COMPANY 
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of secondhand motor vehicles, one who 
bought the car from the buyer acquired 
no title thereto, as the mortgagor’s sale 
was a violation of law. 

“Laws 1919, c. 138 P. 4, as to sale of 
secondhand motor vehicles, is for the 
purpose of preventing theft of motor 
vehicles, and should be _ strictly en- 
forced.” 

The court in its opinion significantly 
remarks that all the parties connected 
with the purchase of the car being crim- 
inals in the eyes of the law, the title 
to the car did not pass. 


New Pacific Coast Building 


NEW YORK, March’ 7.—United 
States Manager Beresford, of the Phoe- 
nix of London, reached town this morn- 
ing after a trip to the Pacific coast. 
While in San Francisco he examined 
the fire office building recently pur- 
chased by his company, and which will 
shortly be occupied by the Pacific coast 
branch. The structure is located on 
Pine street, and has as near neighbors, 
the buildings of the Royal and of the 
Commercial Union. 


Insurance Stock Quotations 


NEW YORK, March 7.—Insurance 
stocks are being heavily purchased here. 
Sales of Fidelity-Phenix are large, and 
the stock has now advanced to $130. 
Franklin Fire continues its upward 
climb, and is now at $135. Home of 
New York advances a few points each 
week. It is practically impossible to 
purchase North River and United 
States fire stock since the Crum & For- 
ster interests took over the Western 
and British America. Quotations on 
the most active insurance stocks as 
compiled by J. K. Rice, Jr., & Co., are 
as follows: 

March 2 Feb. 23 


Div. 

Bid Asked % Bid 
Amer. Alliance..... 318 ae 2 318 
Amer. Surety, $50.. 87 90 10 87 
Coe We oe. Baencac 220 232 12 220 
Continental, $25.... 100 104 24 100 
Fidel.-Phenix, $25. 124 130 24 118 
Franklin, $25...... 120 135 24 120 
Glens Falls, $10... 46 52 24 46 
Great American... 261 265 16 258 
Hanover, $50 ..... 92 : 10 90 
DD. clndidasax seas 354 359 18 354 
Natl. Liberty, $50.. 135 140 20 135 
Natl. Surety ...... 146 152 12 145 
Niagara, $50 ...... 160 170 20 157 
North River, $25... 48 vee 10 48 
United States, $20. 60 aks 10 60 
Westchester, $10 .. 44 ee 2 42 


Insurance Commissioners’ Meeting 


The spring meeting of the Insurance 
Commissioners’ Convention will be held 
in Richmond, Va., April 25-26. The ses- 
sions will be held at the Jefferson Hotel. 
There have been some entertainment 
features arranged, one including a boat 
trip down the James river, to James- 
town Istand. 


President Case’s Itinerary 


President James L. Case of the National 
Association of Insurance Agents was one 
of the speakers before the joint gathering 
of the Illinois Association of Insurance 
Agents and the Illinois Insurance Feder- 
ation at Springfield Tuesday. He spoke 
before the Kankakee, Ill, local agents 
Wednesday noon. He will be the guest 
of the Cleveland, Ohio, Insurance Club 
Saturday night and will likely go direct 
from the latter gathering to Asheville, N. 
C., where the mid-year meeting of the 
National Association takes place Mar. 
13-15. Walter H. Bennett, secretary- 
treasurer of the organization, will also 
journey to Asheville, leaving in about a 
week’s time. From present indications the 
meeting will be well attended and will 
prove of unusual interest. The North 
Carolina agents are determined that noth- 
ing will be left undone to make for the 
comfort of the visitors, while the busi- 
ness program for the affair is one that 
should materially help the membership. 


Pass Motor Abstract Law 
NEW YORK, Mar. 7.—The bill requir- 
ing abstract of title in the sale of auto- 
mobiles has passed the North Carolina 
legislature. A similar measure is up in 
South Carolina. 








HAS NEW BRANCH AT WICHITA 


Western Arjustment Opens New Office 
Under Management of 
H. A. Dillon 


WICHITA, KAN., March 7.—On 
April 1 the Western Adjustment will 
open a branch here in charge of H. A, 
Dillon, now assistant manager at Kan- 
sas City under Col. Whittemore. Mr, 
Dillon, while a young man, has had ex. 
ceptional business training. Prior to his 
connection with the Western Adjust- 
ment he was in the employ of Swift & 
Co. For the past six years he has been 
chief adjuster in the Kansas City branch 
and in recent years has occupied the 
position of assistant manager. He en- 
joys the confidence and respect of the 
field men in both Kansas and Missouri, 
Mr. Dillon is taking with him to Wich- 
ita, A. B. Jones, now staff adjuster at 
Kansas City. 

Mr. Dillon will be succeeded at Kan- 
sas City by P. W. Zimmerman, formerly 
manager at Omaha. Mr. Zimmerman 
was formerly at the Kansas City office 
of the company, and is, therefore, re- 
turning to a familiar field. 


Aetna Has General Adjuster 


The Aetna has created a new position 
at the home office, that of general ad. 
juster, and has called Wellington H. 
Wart of Portland, Me., state agent for 
Maine and New Hampshire, to the posi- 
tion. Mr. Wart was formerly with the 
Phoenix, which he joined in 1892. Later 
he was made special agent for the 
company in Maine, New Hampshire 
and Vermont and in 1911 transferred 
to the Aetna as special agent for Maine 
and New Hampshire. 


William H. Arrott Dead 


William H. Arrott, one of the best 
known insurance brokers and agents of 
Philadelphia, died Sunday at Augusta, 
Ga., where he was visiting with his wife, 
at the age of 60 years. The business 
was founded by his father, the late Wil- 
liam Arrott, and was carried on with his 
son, William Arrott. 


N. D. Fire Increase 


North Dakota fire losses increased 125 
percent between 1918 and 1921, according 
to a recent issue of the fire underwriters 
journal, “Safeguarding America Against 
Fire.” 

The loss in 1918 was $1,647,820, but in 
1921 the amount of loss in the state had 
jumped to $3,713,876. Of this amount 
nearly half in 1921 was classed as “un- 
known causes, probably preventable.” 


Dixie to Continue 


The Dixie Fire of Greensboro, N. C., has 
notified the companies from which it ac- 
cepted reinsurance, that under an arrange- 
ment with the Hartford Fire, whereby 
the latter assumes part of the liability 
under fire, lightning, windstorm, riot and 
civil commotion and sprinkler leakage 
policies throughout the United States and 
Canada, the Dixie will continue business 
as formerly. 


Claim Rates Were Cut 


NEW ORLEANS, LA., Mar. 7.—Allega- 
tion is made that the properties controlled 
by the board of commissioners of the 
port of New Orleans were written ata 
rate of $2.10 for three years, whereas the 
advisory tariff of the Louisiana Fire Pre- 
vention Bureau is $6.10. The line was 
taken by two prominent agencies of the 
Crescent City and was placed with stand- 
ard companies. 


Caledonian-American Elects 


NEW YORK, March 7.—George T.- 
Mortimer, president of the Equitable 
Building Corporation, has been elected 
a director of the Caledonian American. 
President Charles H. Post and all other 
former officers of the company were 
unanimously rechosen for another year 
at the annual meeting of directors yes- 
terday. 

The high school at Marionville, Mo. 

‘as destroyed by fire on March 5. The 
loa was estimated at $20,000. The cause 
is unknown. 
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“The Oldest American Fire and 
Marine Insurance Company” 
Founded 1792 


Another advertisement 


| that advertises YOU 


Every full-page North America ad- Each advertisement puts you in their 





vertisement in the SATURDAY EVE- 
NING POST is a message to hundreds 
of insurance prospects in your particular 
territory. 


Each advertisement advertises you. 


Each message tells the public that you 
are the man who can protect their prop- 
erty, their valuables and their business. 


mind as an expert in protection—the one 
man they must see. 


Each advertisement is a “card of in- 
troduction” to new prospects. 


Associate your organization with this 
advertising—sell Insurance Company of 
North America policies. 


Insurance Company of 


North America 


Philadelphia 
and the 


Indemnity Insurance Company of North America 


Write practically every form 
of insurance except life 
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par is $50, this will add $160,000 to net | ‘” addition to Mr. Cartwright, will be | Paris, Tex., fire department in. several | Motor ne lll Pace 2,997 
surplus. The company’s statement of De- | 4 ® Caldwell, insurance commissioner, | capacities, and recently as chief of the 1 os vehi le crseee — 1,812 23,770 
. we ee ae and T. E. Miles, deputy insurance com- | department. niand navigation 84,899 


cember 31 
proximately $700,000 net surplus and $3,- | 
800,000 assets. When the new stock has 
been sold and paid for the company will | 
have $1,000,000 capital, on the basis of | 
the annual statment, approximately $860,- 
000 net surplus and well over $4,000,000 | 
assets. 

| 

' 


shows $800,000 capital and ap-| 


Refuses Johnson & Higgins License 


| 

| 

CLEVELAND, O., March 7.—Contending | 

that the Johnson & Higgins Company of | 
Cleveland was controlled, dominated and 
financed by non-residents, Superintendent 
of Insurance Conn of Ohio has refused to 

license the corporation in that state. | 

} 


Successor to Hayes 


The Motor Club Service Corporation, 
of which H. M. Brown is president and 
F. E. Jack, president of the Chicago Mo- 
tor Club, is secretary, has been substi- 
tuted for the Charles M. Hayes Corpora- 
tion as the incorporated attorney in 
fact of the Inter Insurance Exchange of 
the Chicago Motor Club. This is in 
accord with the power of attorney signed 
by members of the Inter Insurance Ex- 
change, which authorized the Charles 
M. Hayes Corporation to substitute any 
person, firm or other corporation as the 
attorney in fact. 


Plan Reception for Cartwright 


NASHVILLE, TENN., Mar. 6.—It was 
decided in Nashville Monday that the 
local fire agents and the Nashville mem- 
bers of the Tennessee Field Club would 





| seek to 


| missioner. 


To Amend Minnesota Law 


Owing to the decision of the Minne- 
sota Supreme Court, that use and occu- 
pancy and kindred lines cannot be writ- 
ten in that state, insurance men will 
have the fire insurance law 
amended by a bill in the legislature. It 
is hoped that this can be straightened 
out so that the companies can write use 
and occupancy, rental insurance and 
so on. 


Miscellaneous Notes 


W. P. Learned, vice-president of the 
Fidelity & Casualty, is dead. 

O. H. Sturgeon, Divernon, IIl., has sold 
his agency to Wells & Stutsman. 

H, W. Cluff, secretary Burglary Insur- 
ance Underwriters Association, is dead. 

A town inspection is being planned for 
Strawberry Point, Ia., to be made shortly 
after the middle of March. 

The Insurance Company of North Amer- 
ica has transferred its Austin, Texas, 
agency to Millican & Hamby. 

All Texas special agents for the Hart- 
ford Fire will spend the week of March 
12 in the office at Atlanta, in the annual 
conference. 

John D. Painting, inspector for the 
survey department of the New York 
Board of Fire Underwriters died at his 
home in New York on Tuesday. 

Paul R. Woods, farm special agent of 
the Home of New York, with headquarters 
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Sprinkler Leakage 


Fred W. Koeckert, assistant United 
States manager of the Commercial Union 
fleet, ts expected to be in Dallas March 
9-10 for conference with the Dallas office 
of these companies. W. Hugh Hunter is 
manager of the Texas branch office at 
Dallas. 

Edward P. Cosgriff, formerly manager 
of the insurance department of the 
Hodgson Realty Company, has opened 
offices of his own in room 3, 118% Broad- 
way, Fargo, N. D., where he will conduct 
a general insurance, real estate and loan 
business. 

Vice-President W. L. Steele and Secre- 
tary J. H. Macfarlane of the Niagara 
Fire have been on a western trip. 

S. T. Maxwell, secretary of the National 
of Hartford, has been elected a director 
of that company to take the place of 
Lucius Barbour. 

The business section of Westfield, N. J., 
in the Philadelphia suburban field, was 
threatened with destruction Monday by 
« fire which swept tne Westville Audi- 
torium and a large general store ad- 
joining, besides damaging half a dozen 
smaller buildings. Loss was estimated 
at nearly $100,000. 

George M. Easley, of George M. Easley 
& Co., is in Austin for a few days’ visit. 

A. D. Langham of Langham & Maillot, 
prominent local agents at Houston, Tex., 
was married recently to Mrs. A. T. Lucas 
of Houston. Mr. and Mrs. Langham have 
been on a trip to New York, Hartford 
and other eastern points. 

The liquidation section of the Insur- 
ance Department of Pennsylvania has 
moved from the seventh floor of the Liv- 
erpool & London & Globe building, in 
Philadelphia, to smaller but more mod- 
ern and comfortable quarters in the 
Drexel building. The examining and in- 
vestigation section retains its offices at 
Eighteenth and Arch streets. 
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The office of Engelhard, Krogman & 
Co. was well decorated with flowers 
last Thursday morning in celebration of 
the agency’s first anniversary. Since it 
began business the office has been very 
successful, and is building up a splendid 
class of business in Chicago. 
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pleased to know that he is making a 
success of his health company, doing 
business by mail with traveling men, 
MEMBER AUDIT BUREAU OF CIRCULATIONS the American Travelers Association of 
Indianapolis. Although the company is 
still small, it is making good progress. 
° It started last year with a cash balance 
Insurance Truths Concisely Put of $2,858 and closed the year with cash 
' : se ara - ee ee, and surplus of $5,581; after having in- 
R. P. Barzour, assistant United States Old forms of insurance sell them- | creased the business to $19,003 receipts 
manager of the Nort British & MeER- selves; new forms have to be sold. for the year. Mr. Higgins will con- 


CANTILE, is not only a thorough student of 
the fire insurance business, having ex- 
tended practical experience, but he has the 
faculty of expressing his views in terse, 
understandable fashion. Hence the calls so 
frequently made upon him to address un- 
derwriting gatherings in all parts of the 
country. Mr. Barbour made a talk upon 
“Side Lines,” before members of the New 
Jersey Association of Underwriters at its 
semi-annual meeting in Trenton last week 
in the course of which he summarized his 
various points in the following concise 
fashion : 

“There are two ways an agent may 
serve; by selling insurance demanded and 
by creating a demand for insurance the 
public ought to have. 


Studying the 


One of the fire companies has 
thought it important enough to address 
its local agents at least in one of its 
departments on the subject of greater 
economy in the use of telegrams and 
long distance telephone calls. Un- 
doubtedly company officials are finding 
that acquisition cost is not the only 
point at which the subject of greater 
economy can be studied to advantage. 

The subject of acquisition cost no 
doubt has been considerably exagger- 
ated and put out of proper alignment. 
It is the first point of attack because it 
is the largest single item of expense. As 
a matter of fact, however, the acquisi- 
tion cost in fire insurance does not 
need attention outside of some of the 
larger centers where competitive con- 
ditions have forced the payment of ex- 
cess commissions. The selling of fire 
insurance is a retailing business. We 
doubt very much whether the selling 
cost of fire insurance is as great as that 
of many commodities. 

Insurance companies need to study 
other departments of outgo as well as 
compensation paid for business. This 
is what one company evidently has 
been doing. It has taken a minor item 
of disbursement and yet one that 
amounts to considerable money in the 
long run. 

In these days it probably is more con- 
venient to take up the telephone and 
put in a long distance call or use the 
telegraph especially when the charges 
are to be paid at the other end. We 
can reach our destination over night 


“No man can successfully sell insur- 
ance that he does not understand. 

“The agent who sells only straight fire 
insurance is like the grocer who only sells 
crackers out of a barrel. 

“Side lines are like branches of a rail- 
road; they fatten up the traffic on the 
main line. 

“When your competitors begin to talk 
side lines you had better watch your step. 

“If you do not discover what your cus- 
tomers need someone else will. 

“The agent who loses an account be- 
cause some competitor edges in with a side 
line has only himself to blame. 

“Even when side line commissions are 
small it pays to keep your competitor out 
of your jam closet.” 


Smaller Items 


and in a letter can be far more ex- 
plicit and comprehensive than we can 
in a telegram or in telephonic communi- 
cation. 

The general agent of the company 
sending out these advices to its agents 
says that he feels that his company is 
imposed upon by agents running up 
telegraph and telephone bills on com- 
paratively unimportant matters. He 
does not want to spare necessary ex- 
pense where time is material. He pro- 
tests against the use of the telephone 
or telegraph on subjects that could be 
taken up just as well and even more 
satisfactorily by mail. One point that 
this general agent makes is that a let- 
ter constitutes a record that the com- 
pany desires. The telephone only 
offers verbal communication and no 
record is made. The telegraphic record 
naturally is much shorter. In the cir- 
cular letter sent out by the general 
agent he tells the agents that unless an 
emergency exists letters provide far 
more definite information than tele- 
grams or long distance calls and bet- 
ter serve as a permanent record. 

Insurance offices can well study these 
various items of disbursement and on 
checking up will bé surprised at the 
economies that can be practiced that 
will mean much at the end of the year. 


REMEMBER, no man is defeated until he 
gives up. 


Tue real successful man did yesterday 
what he might do tomorrow. 





tinue to push the business actively and 
hopes for another good increase this 
year. 


Claude F. Snyder « of Lexington, Ky., 
vice-president of the Henry Clay Fire, 
is a grandfather for the second time. 
A son was born the other day to Mr. 
and Mrs. William Bronston of Owens- 
boro, Ky. Mrs. Bronston was formerly 
Miss Nadyne Snyder, daughter of 
Claude F. Mr. Bronston is manager 
of the Kentucky Actuarial Bureau at 
Owensboro. This gives Mr. Snyder a 
granddaughter and grandson. 


John H. Carr of Dugan & Carr, west- 
ern general agents of the Hartford Fire, 
left Saturday for North Carolina for an 
extended vacation. Mr. Carr has been 
in poor health and finds it necessary to 
get away from business. 


Miss Catherine Martin, daughter of 
Manager John R. Martin ‘of the Under- 
writers Adjustment Co. at Detroit, a 
most charming and handsome young 
woman, was married the other day to 
Russel A. Hart, an i attorney of Detroit. 


A luncheon in house of Harry Hughes, 
one of the veteran employes of the west- 
ern department of the Fidelity-Phenix, 
was held at the Congress Hotel last 
Thursday. Alfred Stinson, vice-presi- 
dent and western manager of the com- 
pany, presided, and 19 western depart- 
ment employes were present. On Mar. 
1, Mr. Hughes completed 40 years of 
continuous service with the company. 
Of the 19 present at the luncheon the 
average term of service was 33.6 years. 
The western department of the Fidelity- 
Phenix has an unusually large number 
of men who have been long in the serv- 
ice and have demonstrated their loyalty 
over an extended period of years. 


P. P. Tucker of Dallas, Tex., known 
to his hundreds of friends in Texas as 
“Dad” or “Tuck,” died last week at his 
home in Dallas, after an illness of three 
months. Mr. Tucker was in a state of 
coma for several days prior to his death. 
The end was not a surprise to his close 
friends who had given up hope several 
days before he died. 

As state agent of the Aetna in Texas, 
Mr. Tucker was one of the outstanding 
insurance figures of the state. He was 
for a great many years chairman of the 
Texas advisory committee, and in that 
capacity carried on some very important 
work for the companies operating in the 
Lone Star state. Mr, Tucker won the 
admiration and respect of all of the field 
men in Texas because of the fair and 
unprejudiced manner in which he car- 
ried on his advisory committee work. 
He never took advantage of the advance 
information which came to him because 
of this committee chairmanship. He 
was at all times a “Square Shooter.” 








TUCKER 


Mr. Tucker went to Texas as a boy and 
was a resident of Dallas since 1873. He 
is survived by a wife, a son and four 
daughters. The active pall-bearers at 
his funeral, held mee Friday, were his 
business associates, Edward Wright, if 
A. Brackney, W. S. Clark, Joseph D. 
Wheeler, Herman Flanagan and Fred 
W. Bondurant. 

In addition to his multitudinous duties 
in the insurance business Mr. Tucker 


was a member and treasurer of the 
Church of the Incarnation of Dallas, 
member of the Trinity Valley Lodge, 


A. F. & A. M., and 32nd degree Scottish 
rite Mason; chairman of the Church 
Pension Fund, diocese of Texas; vice- 
president and director of the Mutual 
Building & Loan Association, and had 


been state agent of the Aetna in Texas 
since 1901. 
Zo Blackwelder, formerly assistant 


secretary of the governing committee of 
the Western Union, who is now resid- 
ing at Stanford University, Palo Alto, 
Cal., is 84 years of age, Thursday of 
this week. Mr. Blackwelder was one 
of the big men in the western fire in- 
surance domain in his day. For many 
years he was western manager of the 
Niagara Fire. He has many friends in 
the insurance business who are glad to 
know that he is enjoying life on the 
Pacific coast. 


Louis Harding, who is retiring as as- 
sistant secretary of the Scottish Union 
& National to accept the management 
of the Underwriters Bureau of the Mid- 
dle & Southern States, was the guest of 
the officers of the company at a dinner 
given in his honor in Hartford and pre- 
sented, on behalf of the management 
and entire staff, with a handsome gold 
watch and chain, 

In the last issue, in connection with 
the hearing on the Michigan rate bill, 
it was stated that Calvin A. Palmer, 
president of the Detroit Fire & Marine, 
was the main insurance man heard be- 
fore the committee. Mr. Palmer, of 
course, is president of the Inter-State 
Fire of Detroit and was formerly in- 
surance commissioner of Michigan. 





You’ve heard about the raisin, 
With the kick of 10 percent, 
But the raisin with the wallop 
It the raisin’ of the rent. 
—F. H. Simons, Il. 
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OHIO AND WEST VIRGINIA 











FEW NEW LAWS ARE NEEDED 


West Virginia Commissioner, However, 
Wants Rate Situation in That 
State Settled. 


Commissioner Bond of West Virginia 
in his address before the recent conven- 
tion of the West Virginia Insurance 
Agents discussed the matter of insur- 
ance legislation, approving the attitude 
of companies and agents alike in mak- 
ing few if any changes in the insurance 
laws. He said that too many laws are 
cumbersome and too frequent changes 
are a nuisance and unless there is a 
crying need for a change, the old law 
should stand. He said that there is too 

much legislation, too much regulation 
and too much taxation. However, he 
pointed out that some minor changes 
in the insurance laws could be made to 
advantage and that he hopes to work 
out during the coming year some of the 
necessary features. He said that the 
law governing rate making may have 
to be strengthened. The department 
does not want to become a rate-making 
organization, but the situation at pres- 
ent is somewhat cumbersome and a 
change is to be desired. West Virginia, 
as a whole, is not under the jurisdiction 
of any of the company organizations, al- 
though two or three try to have a hand 
in its rate-making work. As _ long 
as the three eastern counties are under 
one bureau, and the rest of the state 
under another, cases of discrimination 
will come up. To adjust this Mr. Bond 





said that in the near future the whole 
state will likely be brought under one 
bureau for rate making. 

Another amendment which he sug- 
gested was the classification of insur- 
ance. He said that under the present 
law tornado, rain, hail and most of the 
automobile insurance is classed as fire 
insurance and there is no provision by 
law for riot, civil commotion or strike 
insurance, though it was permitted as 
a war measure and that permission has 
not been revoked. He also stated that 
the standard policy form for fire insur- 
ance should be written into the law, as 
under the law at present even the best 
counsel differ as to what is the proper 
form in West Virginia. 

Close supervision of premium collec- 
tions was also suggested and Commis- 
sioner Bond said that the question of 
so-called bank agencies and agencies in 
connection with the building and loan 
associations might come to a matter of 
legislation. The lack of state restriction 
On municipal taxation of insurance 
agents was also criticised by Commis- 
sioner Bond 


Complete Banquet Program 


CLEVELAND, O., March 5—The pro- 
gram for the annual banquet of the Fire 
Insurance Club of Cleveland was com- 
pleted the latter part of last week. It will 
be held on Saturday evening in the as- 
sembly room of the Hollenden Hotel. 
Lawrence E. Falls, of the Falls & Gils- 
dorf Co., will be the toastmaster and will 
be introduced by President Will J. Beggs. 

The program will open with an address 
by James L. Case, president of the Na- 


tional Association of Insurance Agents, on 
“The National Association and Its Pres- 
ent-Day Relations to the Local Agent.” 
Harry L. Conn, superintendent of insur- 
ance of Ohio, will be the second speaker 
with “The Department of Insurance of 
Ohio” as his subject. The other speak- 
ers will be C. M. Cartwright, managing 
editor of the National Underwriter, and 
Cc. I. Hitchcock, editor of the Insurance 
Field. Their subjects have not yet been 
announced. The 
humorous skit under the title of “Errors 
of Commission.” As a matter of fact, this 
will be a one-act farce, which will recall 
certain things that have taken place in 
insurance circles recently. The cast is 
made up of local agents, some of whom 
appeared in the “Knockwood Investiga- 
tion,””’ which was a feature of the annual 
banquet a year ago. They 
due, Carl F. Faulhaber, O. G. Strong, H. 
L. Grider, W. E. Richey, Charles F. Kees, 
Charles H. Parsons, A. W. Henry and W. 
G. Jarvis. 


Change Underwriting Rules 


Changes in underwriting rules in Ohio 


have just been sent out to the agents of 
the 


the state. These changes include 
permission to cover pipe organs 
into and constituting a part of the 
ing, in theaters, schools and 
under the building rate, 
organs are specifically mentioned. 
applies both to fire and tornado policies, 
It has the effect 


built 


churches 


| class of risk. 
is that a statement of values upon which 


, | association 


affair will close with a! 


are R. H. Per- 


build- 


provided the pipe 
This 


of materially reducing 
| the premiums to the policyholders on this 
Another important change 


| rate. A new tornado form for mortgage 
interest of building associations must be 
used when insurance is written on the 
mortgage interest of a building and loan 
covering all properties on 
which it has loans. The rate to be used is 
to be 50 percent of the dwelling tornado 
rate. It is not permissible under the 
new rules that insurance be transferred 
from property of one class to property of 
another class by transfer of locations. 


Opens Toledo Office 


The Neale-Phypers Company at Cleve- 
land has opened a branch in the Spitzer 
building in Toledo, O. It will conduct 
a general agency handling only busi- 
ness from brokers and agents. 


Plan New Building Code 


COLUMBUS, O., 
building code 
in the 


March 6.—A new state 
is provided in a bill offered 
legislature by Representative 
Rohe. It creates a state board of build- 
ing standards to be composed of the 
chief of the division of workshops and 


factories, a representative of the state 
department of health, and five citizens, 
qualified by building experience, ap- 
pointed by the governor and serving 
without pay. 


Town Inspection at Springfield 


COLUMBUS, O., March 17.—Fire haz- 
ards at Springfield, O., were the subject 
of an investigation today by representa- 
tives of the Ohio Fire Prevention Asso- 


an average rate is to be predicated, in | ciation and delegates from the state fire 
addition to being signed, must also be| Marshal's office headed by State Fire 
sworn to by the assured. This also ap-| Marshal Louis F. Miller. About 100 in- 
plies to both the fire and tornado| surance men and state officials were in 
policies. Improvements and betterments | attendance. Fire Marshal Miller made a 
to buildings when the insured for other | rather favorable report on conditions at 
than the owner of a building may be| Ashland, which was examined for fire 
written with the furniture and fixtures| hazards two weeks ago. The schools 
and (or) stock. All “annual” only risks | were said to be in an especially good 
may now be written for more than one/| condition, the chief fire trap being the 


year at the full pro rata of the annual 





old court house. Records of the probate 
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Here is your opportunity to write 
More Business, Get Better Serv- 
ice, Overcome all Competition, 
Increase your Clientele with our 


Stock Company Policy. 


Same desirable territory still open 
in Illinois, Indiana, lowa, Mich- 
igan, Minnesota, Missouri and 


Michigan Automobile Insurance Company 
A STOCK COMPANY 


Grand Rapids, Michigan 


Comprehensive 
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A.—Possibly, but no lasting success 
has been in business long enoug' 


Sad 
Q.—Then a combination of age and 


A.—Yes. 


A.—Same thing applies. Take the 


instance, 
service. 


Fire & Marine 


22 Garfield Place 











“OHIO'S OLDEST STOCK FIRE INSURANCE COMPANY” 


The EUREKA-SECURITY 





Insurance 
Catechism 


Q.—lIs the corner grocer a 
success because he sells a 
delicious brand of limbur- 
ger or baked ham? 

A.—No, because he sells a de- 
licious brand of friendship 
and fair treatment. 


Q.—Then it is not his goods, 
but rather his service, that 
makes him a success? 

A.—Only partly. In addition 
he has been long estab 

ished, and the neighbors 


know he sells service. 


Q.—Then no newly established grocery could succeed? 


can be had until the grocer, or any company, 
h to prove he, or it, will give service. 


service will make a success of a business? 


Q.—How about a fire insurance company? 


Eureka-Security Company of Cincinnati, for 


Oldest stock fire insurance company in Ohio, and noted for its 
And it is a sound success. 


ewes lat 


Insurance Company 


(The Cincinnati Underwriters) 


Cincinnati, Ohio 
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court were kept in a concrete safe, the 
floor of which, however, is wood. Wood- 
work was decayed in places, it was re- 
ported, and some exposed wires were 
discovered, 

Fire Marshal Miller declared that no 
country would permit the fire dangers 
that prevail in Ohio. Forty-six persons 
were killed and 127 were severely in- 
jured in fires in Ohio in the month of 
February. More than 95 per cent of the 
fires, he said, were caused by careless- 
ness or neglect. 


State Institutions Firetraps 


COLUMBUS, O., March 6.—Virtually all 
of Ohio’s state institutions are veritable 
firetraps, according to J, A. Thomas, a 
consulting fire engineer, who criticized 
the state for expending large sums of 
money for roads and other improvements 
and not a cent for the preservation of 
life and property from fire. He says the 
present legislature should make a sur- 
vey to determine the needs of the state 
institutions in this respect. He declared 
that although the last legislature had 
appropriated $100,000 for rewiring, none 
of the work had been done. 

Mr Thomas says that few of the state 
institutions are equipped for fighting 








fires. Mr. Thomas also opposed the erec- 
tion of a state office building on the site 
of the old city hall in Columbus, declar- 
ing that it would be surrounded by fire 
traps. He said the greatest hazard in 
the city of Columbus is the basement of 
the state house. 

Mr. Thomas pointed out that the state 
carries no insurance and has not pro- 
vided adequate fire fighting equipment, 
although $3,669,000 was turned into the 
general revenue fund by the insurance 
department last year. It collected $3,- 
500,000 in taxes from the insurance com- 
panies and $245,000 in license fees from 


companies and agents. Its expenses 
were only $76,000. 
Ohio Notes 
Miss Lillian E. Brown, who is an in- 


surance agent at Chillicothe, O., has been 
certified as eligible for appointment as 
postmaster at that city. 

Fire at North Lewisburg, in the west- 
ern part of Ohio, this week, destroyed 
several business blocks, causing a loss 
which has been estimated at $75,000. 

3uckeye Lake, a summer resort near 
Newark, O., was visited by another fire 
a few days ago, in which a big apartment 
house and five cottages were destroyed 
with a loss of $68,000. 
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MICHIGAN FIELD MEN MEET, WISCONSIN FEDERATION MET 


Two Organizations Gathered in Battle 
Creek—Former State Agents Elected 
to Honorary Membership 


BATTLE CREEK, MICH., Mar. 6.— 
The two Michigan field organizations 
met here today, State Agent Richards 
of the Great American presiding over 
the Union Club and C. A. Wehmeyer 
of the Security of Connecticut over the 
Bureau. Manager W. P. Robertson of 
the Alliance, Manager A. F. Powrie of 
the Fire Association, Assistant Man- 
ager R. D. Safford of the National and 
R. E. Vernor of the fire prevention de- 
partment of the Western Actuarial Bu- 
reau, were elected to honorary member- 
ship in the Union Club. All made brief 
remarks as did Manager John F. Staf- 
ford of the Sun, Assistant Manager 
Fred W. Ransom of the Providence 
Washington, D. W. Andrews and J. W. 
O’Brien. Resolutions of sympathy 
were passed on the death of B. E. Starr 
of the Boston and Manager W. G. San- 
derson of the Underwriters Service As- 
sociation. L. R. Hamman of the Union 
of Canton, F. J. Florack of the Roches- 
ter Underwriters and E. J. Carter of 
the Automobile, were elected to mem- 
bership. 

Manager Lynch of the Michigan 
Audit Bureau at Detroit addressed the 
Bureau Club. Guy Sterling of the 
Columbian National was elected to mem- 
bership. 


Milwaukee Mechanics’ Rally 


MILWAUKEE, WIS., March 7—Charles 
H. Yunker, president of the Milwaukee 
Mechanics, opened the annual conference 
of branch office managers and _ special 
agents of the company in the home office 
in Milwaukee Tuesday morning. In wel- 
coming the representatives Mr. Yunker 
told of the successful year just experi- 
enced by the company and predicted that 
prospects for 1923 were most favorable 
for the fire insurance business of the 
country. Tuesday was devoted to general 
sessions, while on Wednesday and Thurs- 
day group sessions will be held by rep- 
resentatives from various sections of the 
country to discuss problems of the re- 
spective territories. Representatives are 
here from every state in which the com- 
pany is licensed to operate. 


Town Inspection for Kokomo 


The Indiana Fire Prevention Associ- 
ation is completing its plans for a town 
inspection of Kokomo, Ind., to be held 
March 9. In addition to the fire preven- 
tion association officers and field men 
present, Richard E. Vernor, manager of 
the fire prevention department of the 
Western Actuarial Bureau, will be pres- 
ent and aid in directing the activities. 
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Milwaukee Meeting Had Officers of Na- 
tional Body Present—Wolff Suc- 
ceeds Marthens as President 


MILWAUKEE, WIS., March 7. — 
With an attendance of representatives 
of stock, old line, mutual and fraternal 
insurance organizations from every sec- 
tion of Wisconsin in attendance, the 
third annual convention of the Insur- 
ance Federation of Wisconsin was held 
here on Monday. Unusual interest was 
shown by underwriters in this meeting 
due to the fact that this is a legislative 
year in Wisconsin and many measures 
are being introduced or have been drawn 
which if they become laws, would mate- 
rially affect the insurance business. 
Charles Bellinger, New York, president 
of the Insurance Federation of Amer- 
ica, was present, and addressed the con- 
vention. Monopolistic state insurance 
as proposed in various states was at- 
tacked by Mr. Ballinger as radical and 
socialistic, tending to put the govern- 
ment into business at the expense of 
the public. He warned against com- 
pulsory insurance of any kind as a step 
that will eventually lead to a state fund 
program. He urged that activity be 
carried on between legislative sessions 
as well as at such periods, holding that 
education is not work for a day but 
that it must be intelligently applied to 
be effective at the time it will be most 
needed. When legis!ators are properly 
acquainted with the situation in insur- 
ance, there need be little fear of radical 
legislation, he said. 

John T. Hutchinson, Detroit, secre- 
tary of the National Federation, was 
also on the program. He said that it 
was not the function of the government 
to engage in business and that where 
this plan has been tried it has not been 
successful. In the choice between pri- 
vate enterprise and state insurance, the 
latter has received very little business. 

“Don’t blame every bit of legislation 
unfavorable to your interests on the rep- 
resentatives at Madison,” said Henry 
Tyrrel!, legislative counsel of the North- 
western Mutual Life. “They represent 
the majority of the voters, although 
probably not the opinion of the major- 
ity of residents. When only 60 percent 
of the people cast their ballot, as figures 
show, it requires only 31 percent to put 
a bill through. You will find most legis- 
lators are good fellows and if you have 
a case and present your side of a ques- 
tion to them you can be assured of 
consideration.” 

E. A. Marthens of the Great Northern 
Life and president of the Wisconsin 
Federation since its organization two 
years ago, presided at the meeting. Wil- 








liam M. Wolff, manager of the Fidelity 
& Deposit branch at Milwaukee, be- 
comes president to succeed Mr. Mar- 
thens, who declined to have his name 
submitted for re-election; E. A. Piepen- 
brink is secretary, and J. H. Puelicher, 
treasurer. Vice-presidents are: Thomas 
A. Fagan, Racine; E. M. McMahon, 
Milwaukee; Henry V. Evans, Superior; 
George A. Jacobs, Janesville; Harry W. 
Adams, Beloit; C. M. Robinson, Osh- 
kosh; C. A. Traphagen, Milwaukee; D. 
N. Cameron, Oshkosh; Walter Schroe- 
der, Milwaukee; H. L. Geisler, Madison; 
H. E. Lasche, Milwaukee, and F. E. 
Delaney, Milwaukee. 


Gathering of Michigan “Clan” 


JACKSON, MICH., March 6.—A gather- 
ing of the “clan” was held last night 
when all former employes of the Jack- 
son office of the Michigan Inspection 
Bureau gathered for the annual banquet, 
or “gathering of the clan,” as they term 
it. The Michigan Inspection Bureau has 
turned out many prominent insurance 
men, and among those present at the 
banquet were: Fred Rye, western man- 
ager of the Commercial Union; H. M. 
Carmichael, manager Oil Association; 
Judd Gregory, assistant western mana- 
ger, Crum & Forster companies; Richard 
E. Vernor, manager fire prevention de- 
partment, Western Actuarial Bureau; 
William lL. Titus, of the Underwriters 
Adjustment Company at Lansing, and 
many field men from all sections of the 
western department territory. The guest 
of honor at the banquet was N. C. Lowe, 
for many years manager of the office. 


Requirement in Indiana 


The Indiana Inspection Bureau has ad- 
vised companies, in connection with 
farm business, that Commissioner Mc- 
Murray calls for attachment of an ap- 
plication to all policies covering farm 
property. The commissioner has ruled 
as follows and said ruling is effective 
on and after March 1, 1923: 

“Referring to recent conferences and 
correspondence relative to attachment of 
application for insurance on farm prop- 
erty to the policy when issued, would 
say that it is the opinion of the writer 
that such a procedure should be had in 
this connection, and I would suggest 
that you advise the members of your 
Bureau writing farm property, that this 
department desires that a duplicate of 
such application should be incorporated 
in or firmly attached to all policies cov- 
ering farm property issued in the state 
of Indiana.” 


Ohio Farmers Wins 


INDIANAPOLIS, IND., Mar. 7.—The 
tax case against the Ohio Farmers in In- 
diana has been dismissed by the attorney 
general. There was $50,000 involved. 
The case was instituted some years ago. 
Indiana has claimed that it was entitled 
to $50,000 for taxes growing out of the 
retaliatory law. The attorney general 
filed a complaint in the state court to 
recover. A demurrer was filed by the 
Ohio Farmers and was sustained. The 
attorney general then filed an amend- 
ed complaint reducing the amount he 
sought to cover to about $42,000. This 
amended complaint has been pending in 
the courts at Indianapolis for a number 
of years. The demurrer was filed by 
the Ohio Farmers and was sustained, 
the attorney general consenting then to 
the dismissal of the case. 


President Case at Kankakee 


President James L. Case of the Na- 
tional Association of Insurance Agents, 
who attended the mid-year meeting of 
the Illinois association at Springfield, 
Tuesday, was the guest of the Kankakee 
Fire Insurance Club at Kankakee, IIL, 
Wednesday noon. Mr. Case made a talk 
before the club emphasizing value of 
local organizations. J. L. LeClaire, 
president, and Harry L. Topping, secre- 
tary of the Kankakee Club were in 
charge of the function. 


Not Pressing Muncie Situation 


MUNCIE, IND., March 6—There have 
been no developments in the Muncie, 
Ind., situation since last week. Although 
the date has passed when it was specified 
in the resolution that all underwriters’ 
agencies would have to be resigned by 
members of the board, the issue has not 
been pressed. It is believed that the Mun- 
cie agents will not take further action 
until after the midyear conference of the 
National Association of Insurance Agents. 





SEES AN INCREASE IN ARSON’ 








State Fire Marshal Gamber of Illinois 
,Holds a Conference with the 
Western Department Men 


A number of western managers held 

a conference in Chicago last week, with 
State Fire Marshal Gamber of Illinois 
Mr. Gamber has been aroused during 
recent weeks at the increase of arson 
in the state, especially outside of Chi. 
cago. East St. Louis, Springfield, Dan- 
ville, Decatur and a few other Points 
are especially notorious for touch off 
fires. Mr. Gamber made the charge 
that there is an organized band that is 
carrying on this work and charging for 
the service. He declares that assureds 
who are in the business and who profit 
on their insurance are able to get their 
property insured for considerably more 
than it is worth. He also asserted that 
his work is impeded by the hasty ad- 
justment of losses by companies, espe- 
cially where there is any suspicion, He 
made a plea for delay in adjustment 
where any investigation is on. He also 
feels that the companies should cooper- 
ate. more with his office in refusing to 
grant insurance to those that are on the 
questionable list. Mr. Gamber also 
charged that in some cases adjusters 
for the companies have recommended 
public adjusters and have divided the 
fee. He said that this is a situation that 
should be investigated and declared that 
it is up to the companies to control their 
own adjustments. 
_ The men who attended the conference 
felt that immediate action should be 
taken to investigate some cases named 
specifically by the state fire marshal 
where he claimed that independent ad- 
justers or adjusting companies recom- 
mended public adjusters in order to se- 
cure a division of the fee. 


To Inspect Moline 


A town inspection will be 
Moline, Ill., March 14, by the Illinois 
Fire Prevention Association. Richard E 
Vernor, manager of the fire prevention 
department of the Western Actuarial 
Bureau, will be present to aid the offi- 
cers of the fire prevention association 
and the field men in their work. 


made in 


Michigan Notes 


Richard E. Vernor, mana 

i ; c. 4 anager of the 
prevention department of the Wea 
oo — au, will be a speaker be- 
ore the otary Club o 2 i 
an th f Alpena, Mich., 





Indiana Notes 


Martin & Serrin, insur 
, Martir § " surance agents at 
Rockport, Ind., have moved their offike 
into the Dempsey building, 


recently purchased. which 


they 
In February the Evansvill 

ary )} s e, Ind., fire de- 

partment made 125 runs, breaking all rec- 

ords for any one month. The property 

losses from the fires, however, were light. 


Lon D. McConnell, state agent of the 
farm department of the American of 
Newark, has been making his home in 
Lafayette, Ind., but last week moved to 
Indianapolis. 


Morris L. Breunig, formerly manager of 
the insurance department of the Peoples 
State Bank at Indianapolis, has joined the 
Lorenz Schmidt & Sons agency in Indian- 
apolis as manager of the fire insurance 
department. 


Henry A. Gruman has been appointed 
manager of the insurance department of 
the Farmers Trust Company at Indian- 
apolis. Mr. Gruman has been with the 
Farmers Trust for about two years in 
other departments. p 


Illinois Notes 


Albert Frankenfield and Charles Gaffney 
have formed an insurance firm to handle 
general lines at Pana, Ill. Mr. Franken- 
field has conducted an agency there many 
years and Mr. Gaffner has been traveling 
eeernative for the Kaskaskia Live 

ock, 


Fire losses in Moline, Ill, last month 
reached $202,293—five times as great as 
for the whole year of 1922. The figure 


is even greater than for the two years 
preceding. There were 33 fires but two in 
the downtown district and several large 
residences were destroyed, adding to the 
record month’s figure. 
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NEW MINNESOTA STATE PLAN 


Public Buildings to Be Covered in 
Licensed Companies While State 
Fund Is Accumulating 


ST. PAUL, MINN., March 7.—A 
pill for a cooperating plan of insurance 
for state institutions and public prop- 
erty has been introduced by the insur- 
ance committees of the Minnesota !egis- 
lature. It is understood the bill was 
drawn by Commissioner Wells at re- 
quest of the committees and reflects in 
a way a compromise agreement of fac- 
tions, some demanding a state fund, 
and others wishing the business in li- 
censed companies. Through the work 
of Mr. Wells, however, it is generally 
conceded the new plan is one on a 
much sounder basis than past state fund 
coverage of state properties. Le 

The bill provides the commissioner 
of insurance, state auditor, and chair- 
man of the state board of control (which 
has charge of state institutions) shall 
ascertain the insurable value of state 
property, establish an insurance rate 
thereon, and the premium thus estimated 
shall be set aside into a state insurance 
account out of fees now collected by 
the state insurance department. These 
fees now are from $150,000 to $175,000 
a year. The state insurance account 
shall thus be accumulated unti! a maxi- 
mum of $1,000,000 is reached, at which 
figure it is aimed to thereafter continue 
the fund. Not less than 90 percent of 
the fund shall be kept invested by the 
state board of investment in such 
securities as fire insurance companies 
are permitted to buy. 

The officers in charge of the fund 
are authorized to determine such amount 
of state property insurance as they deem 
should be placed in “duly authorized 
companies.” The logical intent of this 
is to carry substantial insurance in 
licensed companies at first, gradually 
decreasing as the amount of money in 
the state insurance account increases to 
the desired maximum. The bil! fur- 
ther provides that where a loss is $100,- 
000 or over, the money shall be held in 
the state treasury until the next session 
of the legislature. On losses of less 
than $100,000, the work of replacement 
may take place at once. The measure 
aims to take effect July 1, 1923, the 
beginning of the state’s new fiscal year. 
It is understood the General Inspection 
Company of Minneapolis has already 
inspected all state buildings, and made 
rates thereon. 


Milwaukee Fire Insurance Club 


MILWAUKEE, WIS., March 6.—‘The 
Coming Agent” discussed by D. O. Stein, 
Reedsburgh, Wis., state agent of the 
St. Paul F. & M., and “Oil Fires; Their 
Prevention and Suppression,” by D. W. 
Murdock, sales engineer of the Foamite- 
Childs Corporation, held the interest of 
over 75 at the meeting of the Milwaukee 
Fire Insurance Club last week. The 
meeting was the largest in point of at- 
tendance of any ever held by the club. 
William C. Bradt of the Chris. Schroeder 
Agency, was in charge of the program. 
He announces that a series of educa- 
tional lectures for members of the club 
will be given April 9, 16 and 30 by 
Prof. Fred G, Fox of Washington High 
School, Milwaukee, dealing with English. 
Special attention will be paid to com- 
mercial and correspondence English. 


Many Duluth Agency Changes 


DULUTH, MINN., March 5—Changes 
appear to be the order in insurance circles 
here. Following the Dunning-Dunning- 
How consolidation, R. M. Ritchie has an- 
nounced his resignation as manager of the 
Insurance Service Agency to devote his 
time to the development of the Insurance 
Exchange, conducted by R. M. Ritchie & 
Co. Associated with Mr. Ritchie in the 
new office will be E. R. Lindholm, who 
had been connected with the Insurance 
Service Agency for the last three years, 


.Glen Falls, N. Y.; Colonial Underwriters; 





and previously for twelve years with the 
General Inspection Bureau, which has 
charge of fire insurance rate making in 
Minnesota. Mr. Ritchie as manager of the 
Insurance Service Agency was credited 
with having built it up to the fourth 
largest agency in volume of premiums 
written in the entire northwest. The In- 
surance Exchange starts off with a rep- 
resentation of nine companies as follows: 
Aetna Underwriters; Home of New York; 


English-American Underwriters; Chicago 
Fire & Marine, American National, New 
York Underwriters, and the Sun Insurance 
Office. 








More Forest Fire Claim Suits 


DULUTH, MINN., March 6—Another 
stage has been reached in the litigation 
arising from the northern Minnesota for- 
est fires of October, 1918. Trial has begun 
in the Aitkin county test cases against 
the United States Railroad Administra- 
tion. A further liability of the Railroad 
Administration would be involved, should 
the jury decide that the flres in Aitkin 
county originated from Cloquet conflagra- 
tion, which previous district court de- 
cisions had ruled to have been started 
through the carelessness of railroad of- 
ficials in permitting slashings and dry 
timber to accumulate along their tracks. 


Following decision by the jury in the 
Aitkin cases, the Woodland (Duluth) 
cases will be brought to trial. Damages 


that may mount up to more than $2,000,- 
000 are involved. In the meantime set- 
tlements at the rate of from six to twelve 
daily are being made by the United States 
Railroad Administration’s attorneys in 
the Cloquet and other district fire cases 
in which a basis of computing the dam- 
ages had been reached. 





Wisconsin Rating Work 


The Wisconsin Inspection Bureau is 
now rounding up the state in a rating 
way and by summer will have the entire 
state rerated. The bureau is one of the 
best organized in the west and gives 
real satisfaction. 


Blue Goose “Get-Together” Party 


MILWAUKEE, WIS., March 5.—The 
Wisconsin Blue Goose gave its big “get- 
together” party tonight. More than 125 
ganders with their wives and guests 
were present. Dancing and card play- 
ing were features. The card tables were 
arranged in such a manner that players 
could witness the dancing, and be in- 
terested spectators at the demonstration 
of the “Blue Goose Step,” the song and 
dance originated by Roy L. Nicholson, 
most loyal gander of the nest, and dedi- 
cated to the order. 


Losses at Marinette, Wis. 


Losses in the recent fire at Marinette, 
Wis., are estimated as follows: J. T. 
Mason & Co., loss on stock $25,000, on 
building, $17,000, and on fixtures $3,000, 
a total of $45,000, insured for 70 percent; 
Kimberly-Clark Company’s building, 
$6,000, insured for $4,700; Fred Eckgqert, 
bakery, $2,500, insurance $1,900; Gus 
Zimmerman, barber shop, $1,000, insur- 
ance, $200; George Bougneit, poolroom, 
$4,000, insured; Allen Perkins $7,000, 
covered by insurance, 





Wisconsin Notes 


Robe Bird, vice-president of Milwaukee 
Mechanics, is back at his desk after a 


\ ore 
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business sojourn of several days in the 
east. 

The public school building at Weyau- 
wega, Wis., was completely destroyed by 
fire a few days ago. The loss is estimated 
at $75,000 with insurance of $50,000 on 
building and $5,000 on contents. 

The Giesecke Insurance Agency_has 
been incorporated at Sheboygan, Wis., 
with a capital of $10,000, the incorpora- 
tors being H. Giesecke, L. Dorst and 
H. Giesecke. 

Investigation into the possibility of se- 
curing lower fire insurance rates for the 
city of Oshkosh, Wis., will be conducted 
by a committee appointed at the last 
meeting of the Kiwanis Club of that city. 

Charles H. Yunker, president of the 
Milwaukee-Mechanics, is planning an ex- 
tensive business trip to the Pacific coast 
to visit various company representatives 
in the western territory. He will leave 
Milwaukee late this week. 

Struck by a “flying switch,” 
Yost, local insurance agent at Neenah, 
Wis., was carried 150 feet up the Soo line 
track, and his light coupe completely 
wrecked. Mr. Yost escaped with minor 
injuries. Obstruction of view by an_ en- 
gine planted at the crossing was held 
responsible for the accident. 


Bruno 


Minnesota Notes 

William Billstein, who recently resigned 
as cashier of the Pierz State Bank, has 
opened a new local agency at Little Falls, 
Minn. 

R. A. Overpeck, Minnesota state 
of the St. Paul Fire & Marine, is now 
able to take up his duties again after 
having been disabled since last Novem- 
ber. Mr. Overpeck was the victim of an 


agent 


automobile accident and has suffered a 
long period of disability. 
So - + 
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NEW HAIL RATES IN KANSAS 


State Is Given Benefit of All Decreases 
in Former Schedule and None 
of Increases 


TOPEKA, KAN., March 6.—Another 
new schedule of hail 
filed in Kansas, making three distinct 
schedules to be filed in this state for 
1923 business. The first schedule pro- 
vided for large decreases in rates for 
the eastern half of 


Kansas and some | 


large increases over the western half. | 


When the department held a_ hearing 
on the new schedule it was decided to 
disapprove this filing. Then the stock 
companies filed the 1922 schedule as 
applying to 1923 business. One week 
later the stock companies came in with 
a new schedule, 

It divided the state into five zones, 
one more than heretofore; gives the 


| will 


eastern part of the state the decreases | 


in rates provided in the first schedule 
and does not raise the rates in the 
western half of the state. The state 
gets the benefit of all the decreases and 
has none of the increases of the old 
schedule. The zone ratings under the 
new schedule are 2, 4, 5, 7 and 10 per- 
cent, the two highest ratings being ex- 
actly the same as last year and much 
of the 5 percent zone being placed over 
in the 4 percent zone this year. The 
following shows the zone lines of the 
state under the new schedule: 


Two percent—lIn all that portion of the 
state lying east of the east line of the 
following counties: Washington, Clay, 
Dickinson, Marion, Harvey, Sedgwick and 
Sumner. 

Four percent—In the counties of Clay, 
Cloud, Dickinson, Harvey, McPherson, 
Marion, Ottawa, Republic, Saline, Sedg- 
wick, Sumner and Washington. 

Five percent—In the counties of Barber, 
Comanche, Ellsworth, Harper, Jewell, 
Kingman, Kiowa, Lincoln, Mitchell, Pratt, 
Reno and Rice. 


| factory 
rates has been | 


the bureau was advised of the proposal 
of the department it agreed to order the 
change put into effect. 


As a concrete example of the applica- | 
| tion of 


the exposure rule an actual case 
in Topeka may be cited. The exposure 
rule has been 10, 20 and 30 feet. In the 
concrete case there was a small factory. 
On one side was a house 10 feet from the 
and on the other sidé was a 
18% feet from the factory. Both 
houses took the same exposure rate al- 
though one was exactly in the zone and 
the other lacked only 18 inches of being 
in another zone. 

By the change in the rule the zones 
will “break” in the middle, the house 
taking the exposure charge according to 
whether or not it is half way between the 
zone ratings. In this case the one house 
continue to take the 10-foot rating 
while the other will be given the benefit 
of the 20-foot rating. 


house 


Holds Fraternity Is “Family” 
TOPEKA, KAN., March 6.—The Kansas 
department has ruled that members of a 
fraternity living in the fraternity house 
are members of a family and not guests 


| and are entitled to the protection of a fire 
| insurance policy with full protection for | 


members of the family and limited pro- 
tection for guests. The Acomas 


| ternity at the University of Kansas held 


a policy in the National of Hartford on 





March 22 and will assist in a fire pre. 
vention campaign to be undertaken here. 
Civic clubs will entertain him at a lunch- 
eon which will be attended by business 
men and officials. Mr. Fleming is now 
on a tour of the state and campaigns 
in Waterloo, Sioux City and Dubuque 
will precede his local appearance. 


Resigns Ft. Dearborn Companies 


Harmon E. Drum of Topeka, Kan, 
general agent of the Twin City Fire of 
Minneapolis, has resigned as_ general 
agent of the Fort Dearborn Casualty 
Company and the Fort Dearborn Casy- 
alty Underwriters, both of Chicago. 


Building Boom in Iowa 


DES MOINES, IA., March 6.—Fire in- 
surance men report the building boom 
which exists all over Iowa and particu- 
larly in Des Moines a great benefit to 
business. Not only are many business 
properties being constructed but thou- 
sands of new homes are being built. Ip 
the case of the latter, the custom is to 
write insurance as soon as construction 
starts. The losses have not been as 
heavy of recent days so that the opti- 
mists have taken the floor from the 


| pessimists and are showing a most sub- 


stantial 


fra- | 


the contents of the house occupied by the 


fraternity at Lawrence. The house was 
burned and 
and most of the clothes and personal 
effects and books of the members were 


destroyed. The policy was for $2,000 and 


| the loss was approximately $1,000 on the 


contents and $1,500 on property of mem- 


| bers of the fraternity. 


Seven percent—In the counties of Bar- , 


ton, Clark, Edwards, Ellis, Finney, Ford, 
Grant, Gray, Haskell, Hodgeman, Hamil- 
ton, Kearney, Meade, Morton, Osborne, 
Pawnee, Phillips, Rooks, Russell, Rush, 
Seward, Smith, Stafford, Stanton and 
Stevens. 

Ten percent—In the counties of Chey- 
enne, Decatur, Graham, Greeley, Gove, 
Lane, Logan, Ness, Norton, Rawlins, Scott, 
Sheridan, Sherman, Thomas, Trego, Wal- 
lace and Wichita. 

“The above rates apply to sugar-beets, 
grasses and grains, 2 percent additional 
to be charged for insurance on barley, 
rye, garden vegetables, peas, beans and 
cantaloupes.” 


Fire Epidemic at Kansas City 


KANSAS CITY, MO., March 6.—Kansas 
City apparently is in the throes of a 
fire epidemic. Scarcely a day passes that 
the fire department does not respond to 
a score or more of alarms, and included 
in the list the past week was one of 
the largest and mest spectacular blazes 
for several years, that which destroyed 
almost $500,000 in property when a group 
of business structures at Twentieth 
street and Baltimore avenue, others at 
Second and Main street and a row of 
apartments were consumed in one day. 

All records for the local fire depart- 
ment were broken Feb. 3 when 39 fires 
were reported. That mark was shattered 
last Friday when 72 alarms were re- 
corded. A considerable number of these 
were attributed to the burning of 
patches of dry weeds and trash piles. 
The advent of warm weather coupled 
with the unusual dry spell of the winter 
has materially increased the fire hazards 
of the city, according to officials of the 
fire department. 


Change Kansas Exposure Charge 


TOPEKA, KAN., March 6.—A modifica- 
tion of the Dean schedule as it applies 
to exposure charges in Kansas has been 
announced by the Kansas _ Inspection 
Bureau. Some days ago the insurance 


department notified the bureau that it 
would hold a hearing April 1 to secure 
a modification of the schedule. 


When 


But the company has declined to pay 
this loss for the members of the organ- 
ization. The policy contained a provision 
that members of the family were fully 
protected but that guests were protected 
only up to 10 percent of the face of the 
policy. Under this interpretation of the 
policy the fraternity would be paid $1,000 
on the furniture and the members would 
be paid $200 for their clothing and per- 
sonal effects. 


Rate Control Bill Passes Senate 


TOPEKA, KAN., March 6—The senate 
bill granting more complete authority in 
the matter of rate control to the state 
superintendent of insurance was passed 
this week by the senate. The bill will re- 


quire fire companies in Kansas to furnish | 
the superintendent with the surveys on | 


which increases are made, these contain- 
ing facts upon which rate changes are 
based. The superintendent will also have 
the power to request any additional rate 
information he may desire. The bill as 
originally introduced took practically all 
state regulation powers from the insur- 
ance department, but the many amend- 
ments reversed the conditions, giving the 
department much more control over rates 
than has been granted in the past. 


Fleming in Iowa 


all the furniture of the frat | 


increase in the early days of 


1923. 


Nebraska Notes 
Fire destroyed five business buildings 
in Monroe, Neb., last week, wiping out 
half the business district, with an esti- 
mated loss of $25,000. 
The Nebraska Fire Prevention Associa- 


| tion is planning another town inspection 


for this month, Nebraska City to be coy- 





ered by the Association’s men _ shortly 
|} atter the middle of March. 
Iowa Notes 
Tom B. Black of the Grandy Agency, 
Sioux City, la., is out again after a so- 
journ at a local hospital for surgical 
treatment, 
Harold E. Benson has given up his 
connection with the Sheldon “Mail” at 
Sheldon, la., to devote his entire time to 








DAVENPORT, IA., March 6.—T. Alfred 


Fleming, supervisor of the conservation 
department of the National Board, is to 
be guest of the Davenport local board 


the Benson Insurance Agency. 

J. W. Bell, member cf the firm of 
Bell & Mulqueen, local agents at Coun- 
cil Bluffs, Ia., died recently at Excelsior 
Springs, Mo., from pneumonia following 
an attack of grip. He had been a resident 
of Council Bluffs for 25 years. 

George Walter Oakley, one of the long- 
time and dependable insurance agents of 
Sioux City, is confined to his home. He 
has been il! for 16 months, but is reported 
to be showing improvement. He recently 
sold his agency to Brown & Walcott Co, 

Dunn, O’Connor & Powell, Inc., has been 
organized at Waterloo to deal in insurance 


and realty investments. Oscar L. Powell 
is president; Thomas P. O’Connor, vice- 
president, and Thomas Dunn, _ secretary- 


treasurer of the organization. The capital 


is $25,000. 


Missouri Notes 

A block of business houses and a hotel 
at Iatian, Mo., were destroyed by fire 
last week. None of the goods in the store 
was saved. The cause is unknown. Loss, 
$25,000, with no insurance. 

W. IL. Maillot, assistant manager of 
the western department of the Phoenix of 
London and affiliated companies, was a 
visitor at the F. D. Hirschberg Company 
office in St. Louis during the week. 

When Fritz Emfeld, employed by the 
Wizard Lightfoot Appliance Company, 
Advertising building, St. Louis, under- 
dertook to smoke his pipe, Feb. 28, he 
started a fire that did $6,000 damage. 
Three sprinkler heads were opened, flood- 
ing the floor and running down the ele- 
— shaft and stairways to the floors 
ye LOW. 
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| _STATES OF THE SOUTHWEST _ 


LEGISLATURE ADOPTS PLAN 


New Scheme of Rate Control Provided 
in Bill Passed by Texas House 
and Senate 


AUSTIN, TEXAS, March 7.—The 
house and senate of Texas have adopted 
the conference committee reports on 
the two major insurance bills and mate- 
rial changes .will result, provided the 
bills are approved by the governor, 
which is expected as to one of them 
especially. 

Tne first bill is that by Mr. Nelson 
creating the state insurance commission 
and placing under its jurisdiction all 
rate making and insurance supervision 
now exercised by the state fire insur- 
ance commission and by the state de- 
partment of insurance and banking. It 
started out as the separation measure, 
divorcing the insurance and banking 
divisions and creating the state depart- 
ment of insurance. Later it was 
amended so as to create the commis- 
sion of three members and take in the 
present fire insurance commission, The 
chairmar, or commissioner of insur- 
ance, is to receive $5,000 per annum, 
and the ovher two members wil! re- 
ceive $4,000 each. One is to be known 
as the secretary-member and the other 
as the state fire marshal, being the same 
as the present fire insurance commis- 
sion. This commission will supervise 
fire insurance rates and workmen’s 
compensation rates and administer all 
the laws pertaining to fire, life and mis- 
cellaneous insurance, the same as is now 
done by the department of insurance 
and banking. 

The second bill transfers to the state 
insurance commission the power to 
make all workmen’s compensation in- 
surance rates in Texas, which is a de- 
cided innovation. At present the rates 
are submitted by the Texas Employers 
Insurance Association and must be ap- 
proved by the commissioner of insur- 
ance and banking before they become 
effective. 





Cravens, Dargan & Co. Figures 


HOUSTON, TEX., March 6.—The fire 
loss ratio in Texas in 1922 for companies 


represented by Cravens, Dargan & Co., 
general agents at Houston, was a little 
less than 57 percent. The figures for 


all companies in Texas for 1922 are not 
yet available. However, it is almost 
certain that the average for all com- 
panies in the state will be much higher 
than 57 percent. 


Houston Advertising Campaign 


HOUSTON, TEX., March 6.—About 30 
agents of Houston, Tex., members of the 
Houston Insurance Exchange, are arrang- 
ing for an educational advertising cam- 
paign to be put on in Houston. They 
have contracted for 1,000 inches of space 
with two local papers at a cost of about 
$1,400. They will use the Houston “Post” 
and “Chronicle.” The first advertisement 
appeared March 7. The campaign will 
run four months. There will be one ad- 
vertisement each week. The advertising 
copy is being furnished by the Hartford. 

B. A. Killson is chairman of the com- 


| 
| 
| 
| 








mittee making arrangements for the cam- 
paign. 


Grant Many Rate Credits 


AUSTIN, TEXAS, March 6.—Additional 
Texas towns have been awarded good 
fire record credits by the state fire insur- 
ance commission because of low loss rec- 
ords for the past three years. Ladonia re- 
ceived the minimum allowance of 3 
cent with three year loss 
La Porte, 12 percent, with 
.356; and the following the maximum 
credit of 15 per cent by reason of the 
loss ratios indicated: Anson, .182; Alice, 
-238; Brownsville, .029; Bangs, no insur- 
ance losses; Crystal city, .000; Crawford, 
-011; Caldwell, .238; Denison, .251; Eddy, 
.005; Ferris, .341; Floresville, .048; Hig- 
gins, .134; Jacksboro, .095; Kemp, .330; 
La Grange, .016; Marfa, .201; Rusk, .202, 
and Sonora, .000. 

Towns receiving 6 percent credit, with 


loss ratio of 


their three-year loss ratios, are Here- 
ford, .469, and Trinity, .491. 

Towns awarded 9 percent credit were 
Huntsville, loss ratio, .393, and Taylor, 


054. 

The maximum 15 percent was awarded 
to Beeville, .161; Ballinger, .050; El Paso, 
142; Frost, .082; Garland, .122; Lock- 
hart, .264; Llano, .044; Lott, .281; Mc- 
Gregor, .072; Mission, .077; Mt. Pleasant, 
.270; Plainview, .320; Port Arthur, .264; 
Raymondville, .005; San Antonio, .289; 
San Benito, .316; Somerville, .041; Toyah, 
.250; Waelder, .022. 





Vetoes Texas Retaliatory Bill 


AUSTIN, TEXAS, March 6.—Governor 
Neff of Texas vetoed the retaliatory and 
reciprocity bill and sent his reasons to 
the house of representatives where the 
measure originated. A motion was 
made to override the governor's dis- 
approval, but it was withdrawn when it 
became evident that the two-thirds nec- 
essary to put it over could not be mus- 
tered. However, the attempt is to be 
made again. In order to pass the bill 
over the governor’s veto a two-thirds 
affirmative vote must be had in each 
branch. It is considered doubtful if that 
many votes can be gotten in both houses. 





Galveston Given Fire Credit 


Galveston, Texas, has been granted a 
credit of 3 percent upon its fire insur- 
ance rate for good fire record by the fire 
insurance commissioner at Austin. This 
comes as a surprise to the Galveston 
agents. Many thought that on account 
of the heavy losses suffered in the 
wharf fires in the past few years, the 
town would not get a reduction this 
year. 





Handle Losses from Waco 


The Southwestern Adjustment Com- 
pany’s Dallas office has announced that 
in order to facilitate service in the ad- 
justment of losses, W. M. Reinhardt will 
have headquarters at Waco, and handle 
all company interests in that vicinity. 





Now Require Fire Escapes 


The house of the Texas legislature last 
week passed a bill requiring the erec- 
tion of fire escapes on buildings of three 
or more stories. 


The Oklahoma Fire Prevention Associa- 
tion is planning a town inspection for 
Durant, to be held March 20. 








KENTUCKY AND THE:SOUTH 





LIMIT VIRGINIA LEGISLATION 





Bill to Repeal Act Regarding Agents’ 
Commissions Expected to Receive 
Consideration 





RICHMOND, VA., March 6.—Two 
ays after convening in special session 
last week the Virginia general assembly 
adopted a resolution barring !egislation 
of a general nature. Prior to this action, 
a flood of bills of a general character 
had already poured into the legislative 





hopper. Under the terms of the reso- 
lution, none of these measures can be 
taken up except by a two-thirds ma- 
jority. 

A bill introduced at the instance of 
Commissioner Button, which is expected 
to receive consideration during the spe- 
cial session, calls for the repeal of the 
act passed some years ago prohibiting 
fire companies from limiting the amount 
of commissions allowed agents. If it is 
taken up, its passage wi!l be practically 
assured, the executive committee of the 
Virginia Association of Insurance 


GEO. M. EASLEY 


GEO. M. EASLEY 


Boston Ins. Co. 


Fire & Marine Und. Agency of 
Automobile Ins. Co. of Hartford 


Federal Ins. Co. of Jersey City 


GLENN T. HERNDON 


AND COMPANY 


GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST”’ 


Employers Liability Assurance Corpo- 
ration of London 

Sterling Fire Ins. Co. of Indianapolis 

Globe Indemnity Co. of New York 








Wycoff & Clark 

L. N. Ewing 

T. A. Manning & Son 

Herrick & Auerbach 

Clarence deVeuve 

E. A. Strout & Co. 

James E. Hanowell, Special Agent 


Established 1904 


The Merchants Fire Insurance Co. 
DENVER, COLORADO 


General Representatives: 


New Brunswick, New Jersey] 
Tulsa, Oklahoma 

Dallas, Texas 

Chicago, Illinois 

San Francisco, California 
Seattle, Washington 
Columbus, Ohio 
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$450 000 


INSURED’S SURPLUS 
$592,390 





Business Is All Right—Let’s Go! 


THE HENRY CLAY FIRE INSURANCE CO. 
LEXINGTON, KY. 








TheA.J.Shaw 


for 25 
McPHERSON, 


Investment Co. 


Hail Insurance Specialists 


Years 
° KANSAS 














THE CENTRAL STATES 
FIRE iNSURANCE CO. 


WICHITA, KANSAS 





Kansas Nebraska 
Oklahoma Texas 
ROY E. EBLEN, Pres, DAN. F, CALLAHAN, Sex, 
S. M. LA ROSE, ¥.-Pres. A. H. WATSON, Asst, See- 








I. REINHARDT & SON 


TEXAS GENERAL AGENTS 
American Exchange Nat’! Bank Bldg., DALLAS 





Tokio Marine & Fire Ins. Co. 








Hanover Fire Insurance Co., of New York 


Patriotic Ins. Co. of America 


Girard Fire & Marine Ins. Co. (Underwriters Dept.) 
Northwestern Fire & Marine Ins. Co., of Minneapolis 
Fidelity & Casualty Co. 

American Automobile Insurance Co., St. Louis 














THE NATIONAL UNDERWRITER 





March 8, 1993 
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DES MOINES 


REINSURANCE FIRE COMPANY 


Reinsurance Only 


F. J. CLANCY, President DES MOINES, IOWA F. E. HATHORN, Secretary 








A Company Is as Strong as Its Agency Force 


AGENTS, you will like our service 


We write Fire, Tornado, Automobile, and Hail Insurance. 
We make a specialty of all classes of farm risks, including 
Threshing Machinery, covering Machinery while in‘operation, 
as well as when stored. 





Write for Agency in Nebraska, Kansas, Colorado, Iowa, Minnesota, 
Illinois and Indiana. 
PAID IN CASHICAPITAL $250,000.00 


Omaha Liberty Fire Insurance Company 
OMAHA, NEBRASKA 
P. F. Zimmer, President R. J. Wachter, Secretary 
Samuel Patterson, Treasurer 








Thc Best Field in the Insurance Business 
Today is Live Stock Insurance 
We want good men who work among farmers and stockmen to communicate with us 
Territory in Ohio, Indiana, Illinois, Minnesota, Oklahoma, Missouri and lowa 
THE KASKASKIA LIVE STOCK INSURANCE Co. 


INCORPORATE 
Home Office - - - Shelbyville, Illinois 











Richland Mutual Insurance Company 
MANSFIELD, OHIO 
Incorporated 1850 

TOTAL ASSETS - - - - - - 
J. A. RIGBY, President 








$2,486,445.48 
BUSINESS CONFINED? TO OHIO R. SMITH, Secretary 








CHARTERED A. D., 1794 


OF FPS NINS ALANNA, 


308-310 WALNUT ST., PHILADELPHIA, PA. 


GUSTAVUS REMAK JR, President 
WAITE BLIVEN, Vice President SAM’L P. RODGERS, Asst. Secretary 
JOHN J. P. RODGERS, Sec’y and Treas. J. H. GIFFORD, Asst. Secretary 





CASH CAPITAL..... Ccvcccccccccocccoces $1,000,000.00 
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SURPLUS TO POLICYHOLDERS...... 2,068,338.42 


FIRE, TORNADO, gy hg err, RENT, USE and sean nney INSURANCE 


ENTS WANTED WHERE NOT REPRESENTED. 








DETROIT NATIONAL FIRE 


Insurance Company 
231-233 John R. Street 
DETROIT - - - - - 


GEO. K. MARCH, President and Gen. Manager WYNN &€. 
JAS. M. TEAHEN, Treasurer 
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barred from doing business in their 
home state if they became allied with 
companies domiciled in other states that 
were not adhering strictly to the law. 
It is understood that repeal of the act 
will clear the way for the Virginia Fire 
& Marine to operate in New York, 
which has a law compelling companies 
to limit commissions, 


TO MAKE AN INVESTIGATION 


Covington and Newport Local Agents 
Held Meeting to Discuss the 
Acquisition Cost Problem 


At the recent meeting of the Fire 
Insurance Club of Northern Kentucky 
held at Covington an invitation was sent 
out to every agent in Kenton and Camp- 
bell counties to attend. Owing to the 
death of the wife of President T. W. 
Sandford, Vice-President Ed. E. Walker 
presided. Owing to the fact that the 
Western Union and Western Insurance 
3ureau agreed to eliminate Covington 
and Newport from excepted cities ter- 
ritory a committee of three was ap- 
pointed consisting of A. G. Simrall, 
Chester Silva and Ed. E. Walker to 
confer with the Cincinnati Board and 
also endeavor to get some information 
from the companies as to conditions 
and report at a later meeting. The 
agents present were opposed to the 
new move claiming that it was unjust. 

There are 200 or more agents li- 
censed to do business in Covington and 
Newport, cities not to exceed 125,000 in 
population. The agents claim that this 
was evidence of the tendency of the 
companies to multiply agencies and 
thus bring a large number of unquali- 
fied agencies in competition with the 
experienced whole time offices. The 
hope was expressed that if the com- 
panies insist on reduced commissions 
they wi!l agree to limit their agencies 
thus making the representation of the 
companies more valuable. Edward L. 
Veith, John H. Walsh and Joseph C. 
Grote were elected to membership. The 
next meeting will be held March 13. 





New Alabama Commissioner 


Frank N. Julian of Sheffield, Ata. 
editor of the Sheffield “Standard,” has 
been appointed state commissioner of 
insurance by Governor Brandon. R. P. 
Coleman of Dothan, who was appointed 
temporary insurance commissioner by 
former Governor Kilby when A. W. 
Briscoe resigned last year, was ap- 
pointed deputy insurance commissioner. 
Mr. Julian is a veteran newspaper man. 


Tennessee’s New Paper 


Miss Julia Hindman, secretary of the 
Tennessee Association of Insurance 
Agents, is the editor of the “Tennessee 
Insuror,” the new bulletin of the Ten- 
nessee association. “Miss Julia” has a 
most pleasant style as a writer and is 
one of the most talented women in the 
insurance business. 


Club Women Aid Fire Prevention 


NEW ORLEANS, LA., March 6.—Fire 
prevention and insurance are causes which 
have enlisted the aid of the Louisiana 
Federation of Women’s Clubs, according 
to announcements issued by Mrs. A. G. 
Reed, state president, and Mrs, William 
Lamb of New Orleans, state chairman of 
industrial and social conditions. The 
federation hopes to take a forward, 
energetic and creative part in fighting 
the present stage of ignorance and care- 
lessness which is causing so many fires. 
With the help of an expert from the 
building or fire department of cities or 
of fire underwriters, it is planned to 
point out to the women hazardous con- 
ditions and recommendations for their 
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Want Improvements at Henderson 


HENDERSON, KY., March 6.—Henry J, 
Harris of Frankfort, state fire marshal, 
and A. Clements, head engineer of the 
Kentucky Actuarial Bureau, held a con- 
ference with Mayor Hall and several city 
officials here and urged the officials to 
add three city firemen and one 750 gallon 
capacity pump to the city’s fire fighting 
force. These officials warned the city 
that unless these requirements were met 
within a short time the insurance rates 


in the city would be revised upward and 
that the increase will amount approxi- 
mately to 16%4 percent. They said if the 
city complied with the request that there 
would be a reduction of from 8 to 9 per- 
cent. Fire Marshal Harris stated that 
agents of the Kentucky Underwriters’ 
Association, with Mr. Clements, engineer, 
will come to the city and make a survey 
of the city’s water system, also its fire 
department, in order to properly establish 
the status of each, and to determine 
what shall be done. 


Want 60-Day Rule Rescinded 


RICHMOND, VA., March 6.—A delega- 
tion comprising representatives from most 
of the large local agencies in Richmond 
called on Commissioner Button last Satur- 
day, urging him to rescind his 60-day 
credit rule. They pointed out that they 
wrote the bulk of the business in that 
city and insisted that they be allowed to 
extend longer credit if they cared to do 
so. The commissioner, however, stood 
pat on his ruling, refusing to rescind it 
or to amend it further than he had already 
done. Among the firms represented at 
the conference were Talley, Hobson & 
Richardson, Davenport & Co. and Julius 
Straus & Sons. Attorney General Saun- 
ders, who was recently requested to ren- 
der an opinion as to the validity of 
Commissioner Button’s action, is expected 
to do so within the next week or two. 


Rieke in Virginia 

Karl Rieke, field secretary of the Na- 
tional Association of Insurance Agents, 
is ‘n Virginia assisting in a membership 
campaign recently launched by the Vir- 
ginia association. Mr. Rieke first visited 
Norfolk, where, with his assistance, the 
number of members was almost doubled. 
He was in Richmond last Friday and 
while there addressed the members of the 
Richmond Exchange, urging all not al- 
ready members to become allied with the 
state association. He planned to return 
to Michmond this week after visiting 
Fredericksburg and other cities in that 
section of the state. Altogether, he will 
be in Virginia two weeks. At least, such 
was his plan. It is hoped to increase 
the Virginia membership to 350, the maxi- 
mum reached by the association prior to 
the adoption of the graded dues system. 
After adoption of this plan the number 
fell to the neighborhood of 250. 

Mutual to Quit Virginia 

RICHMOND, VA., March 6.—The Mu- 
tual Fire of Coatesville, Pa., has notified 
Commissioner Button that it will with- 
draw from Virginia at the expiration of 
the present license year on May 1. The 
company assigned no reason in its letter 
to the commissioner for its decision to 
cease writing business in the state, but 
its report for 1922 showing losses over 
premium income indicated that it did not 
care to run the chance of having a similar 
experience in 1923. The losses for 1922 
were shown to be $46,396, while net pre- 
miums amounted to $44,967. The com- 
pany entered Virginia in 1920 following 
the passage of a law permitting mutuals, 
reciprocals and the like to enter provided 
they maintained a surplus fund of at 
least $200,000 for the protection of policy- 
holders. Soon after coming into Virginia 
it caused no little of a stir in stock cir- 
cles when it applied for admittance into 
Virginia Inspection and Rating 
Bureau so that it might avail itself of 
the rating and similar privileges afforded 
by that organization. The matter was 
threshed out before Commissioner Button 
when the stock cempanies objected to 
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letting the mutual in, and after due de- 
liberation he decided that it could not 
avail itself of such privileges. 


Dark Tobacco Report 


Statement No. 1 has been issued by 
the Reutlinger & Co. agency of Louis- 
ville on the newly acquired general 
cover contract of the Dark Tobacco 
Growers’ Co-operative Association. This 
statement shows general cover insurance 
of $900,150 and specific insurance of 
$50,000. The coverage is confined to 
Kentucky and Tennessee. 


New Rate Book for Olive Hill 


A new rate book has been published 
for Olive Hill, Ky., a ninth class town 
having no waterworks. The fire depart- 
ment is organized and consists of chief 


and fourteen’ volunteers. Apparatus 
consists of a chemical truck equipped 
with three 35-gallon chemical tanks with 


two 150-foot lines of %-inch chemical 
hose, a 24-foot extension ladder, a 12- 
foot ladder, two 2%-gallon portable ex- 
tinguishers and some minor equipment. 
Streets are of fair width, unpaved and 
poorly lighted by electric lights, Build- 
ings as a rule are in fair repair, with 
usual deficiencies in wall thicknesses, 
parapets, flues and protection of open- 
ings. Electric wiring generally defect- 
tive. Building laws and _ ordinances 
submitted by the Kentucky Actuarial Bu- 
reau are said to be adopted and enforced. 


New Orleans 1922 Losses 


NEW ORLEANS, LA., March 6.—There 
were 1,091 fires in New Orleans in 1922, 
with a total loss of $6,838,888, the largest 
loss in the history of the city, according 
to the annual report just completed by 
Conrad LeCoq, state fire marshal. 

The largest single loss occurred last 
September when the big army supply base 
on the river front was burned with a 
damage of $5,119,778. It was stated at 
the time that the conflagration was 
started by a cigarette. 

Just a comparison to show the magni- 
tude of the losses in New Orleans last 
year, the fire loss for the entire state for 
1921 amounted to $6,347,541. From 1918 
to 1921, including the fire loss in the city 
amounted to $5,845,375. 

Another big fire in New Orleans last 
year occurred in April, when the Menge 
Supply & Hardware Company was de- 
stroyed with a loss of $168,741. The fire 
in the Railway & Light Company’s build- 
ing at Common and Baronne in February 
caused a loss of $85,000. 

The E. E. Richardson home, 4109 St. 
Charles avenue, was destroyed in Febru- 
ary, causing a loss of $111,700. Another 
large fire in September, the burning of 
the Gallagher Warehouse at Constance 
and Thalia streets, destroyed $99,000 
worth of property. 

Fires for each month last year with the 
losses follow: January 159, $99,181; Feb- 
ruary 102, $289,952; March 118, $99,992; 
April 99, $373,497; May 67, $68,759; June 
78, $56,162; July 66, $27,225; August 72, 
$203,114; September 46, $5,316,099: Oc- 
tober 95, $167,822; November 103, $69,823; 
December 86, $67,062. 


Louisiana Notes 


J. G. Pepper, manager of the southern 
department of the Liverpool & London 
& Globe at New Orleans, returned home 
from New York last Friday. 

_A. J. Miazza, secretary-treasurer of the 
New at | Adjustment Company, New 
Orleans, will move to Jackson, Miss., at 
once to open a branch adjustment office 
there. 

Gibson Stevenson, until recently special 
agent for the Queen in Texas, will move 
his headquarters to New Orleans, and in 
future will engineer the destinies of the 
New York Underwriters Agency in Louis- 
lana, succeeding W. A. Sullivan, who re- 
cently resigned to take another post. 

The annual banquet of Philadelphia 
Fire Company 14 was held March 4, at 
Vieux Carre restaurant, New Orleans. 
This is an annual custom with this com- 
pany, which has never failed to observe 
the Fourth of March since the days that 
the old boys turned over their apparatus 
to the paid fire department. In old volun- 
teer days, March 4 was the day on which 
the volunteer companies held their annual 
_— and was the biggest day in the 


Virginia Notes 

: Randolph C. Carrington, assistant man- 
ager of the Virginia Inspection and Rating 
Bureau, has been confined to his home 
for the last ten days as a result of a 
Severe attack of influenza, 

H. E. Hyott has opened an insurance 
ey at Norton, Va., handling general 
nes. Among his fire connections are the 
ueen, North British and Scottish Union 

















Its Name Indicates Its Character. 


American National Fire Insurance 
Company “onto 
Capital $500,000 


CHAUNCEY B. BAKER, President JOHN A. DODD, Secretary 


Progressive, Yet Conservative. 


Operating Along Sound Lines. 
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A STOCK COMPANY 
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United States Automobile 
Insurance Company 


AUTHORIZED UNDER THE LAWS OF IOWA 


Des Moines, Iowa 


AUTOMOBILE CASUALTY INSURANCE 


Facilities For Full Coverage Planted With Our Agency 
A. G. OGLE, Secretary and General Manager 
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“March Winds do 
Blow 

And we shall have 
Snow 

And what will 
poor Robin do 
then" 


The Unfaithful Wind 


Far off in the distance the tell-tale spiral. A rush 
for shelter. A roar and grind as it crashes by. 
And slowly the community emerges to view the 
devastation—farm buildings destroyed, dwellings 
demolished, business establishments irreparably 
damaged. To some it means severe financial loss, 
to others just a temporary set-back due to the 
activities of an alert local agent who sensed the 
necessity for windstorm insurance on all buildings 


and their contents. 


WESTCHESTER 
FIRE INSURANCE COMPANY 


: OF NEW YORK 


Western Department _:: 


1010 Fisher Building Chicago 
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Dayton Mutual Fire 


Insurance Co., "Stic" 


B. C. COLEMAN, Secy. 


Conservative and careful 
Management 


AGENTS WANTED 
Address Home Office 








The Concordia Fire 


Insurance Company 
of Milwaukee, Wis. 


Total Assets, Jan. 1, 1923 . $4,928,796.23 
Capital Stock . . . 750,000.00 
Re-Insurance Reserve 2,921,843.02 
Reserves of other Liabilities 423,697.46 
Surplus to Policyholders . — 1,583,255.75 
— Writing — 
Fire Tornado 


Sprinkler Leakage 


Rents Use and Occupancy 








The Mansfield Mutual 


Fire Insurance Co. 
MANSFIELD, OHIO 
An Agency Company Founded 1874 








BREVOORT 


HOTEL 
CHICAGO 


Insurance Headquarters 


Madison Street 
East of La Salle 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for_hospitality. 








Caledonian 


Insurance Co. 
of Scotland 


The Oldest Scottish 


Insurance Office 


Caledonian Bldg. 
50-52 Pine Street 
New York 
CHAS. H. POST, U.S. Mg». 


R. C. CHRISTOPHER 
Asst. U. S. Manager 














& National. Casualty lines will be placed 
through the Fidelity & Casualty. 

The duties of manager of the insurance 
department of the American Bank & Trust 
Company of Petersburg, Va., will here- 
after be discharged by Charles Gilliam, 
assistant to George B. Townsend, who re- 
cently resigned the managership of the 
department to become special agent for 
the Norwich Union in Virginia and North 
Carolina, 


Kentucky Notes 


The Kentucky Fire Prevention Associa- 
tion is planning a town inspection for 
Bowling Green, Ky., to be made shortly 
after the middle of March, 

F. D. Schane, associated with the At- 
lanta headquarters office of the Royal, 
has joined the Louisville office as assist- 
ant special agent to Milton C. Miller. 

W. P. Huffman, special agent for the 
National, who has maintained an _ office 
in the Columbia building in Louisville, 
has recently moved to the Republic build- 
ing, Fifth and Walnut streets. 

The Kentucky Fire Underwriters Asso- 
ciation held its regular monthly luncheon 
meeting at the Pendennis Club Tuesday 
noon. The feature of the meeting was 
a talk on harmony and co-operation by 
the Rev. Charles W. Welsh, a prominent 
pastor of Louisville. 

Announcement has been made by the 
Board of Public Safety, Louisville, that 
it has authorized purchase of six addi- 
tional motor driven pumpers to replace 
horse-drawn machines now in use. The 
seven remaining steamers will be replaced 
with motors as soon as possible, the 
board announced, 

Herman Warner, office manager of the 
Edward J. Miller & Co., local agency in 
Louisville, has resigned and gone to Los 
Angeles, where he will re-enter the local 
agency field. Goodwin Speed, who has 





been with the general agency of Williams 
& Dick, Louisville, has succeeded Mr. 
Warner as office manager for the Miller 
organization. 


Considerable interest has been mani- 
fested in the announcement from Ash- 
land and Catlettsburg, Ky., of a proposed 
merger of the two cities, which have built 
up until they have virtually been one city 
for years. It is believed that by merg- 
ing a big saving in municipal costs can 
be made, and at the same time better fire 
and police protection given with the same 
or smaller taxation, 


Following a short illness, Mrs. George 
R. Snyder died at her home in Louisville 
last Monday. Mrs. Snyder is the mother 
of five men prominent in the fire insurance 
business—Frank G. Snyder, state agent 
for the Liverpool & London & Globe; B. 
Goff Snyder, special agent in Indiana for 
the Boston; George R. Snyder, Mt. Sterl- 
ing, Ky., special agent in Kentucky and 
Tennessee for the Boston; Robert W. 
Snyder, Lexington, Ky., of the general 
agency of Snyder Brothers, and Claude 
F. Snyder, manager of the Henry Clay, 
and member of the general agency of 
Snyder Brothers. 


Companies are objecting to the follow- 
ing clause attached to policies covering 
the lighting fixtures plant of Fred Bur- 
dorf, 415 West Main street, Louisville, 
Ky.: 

“It is understood and agreed that cover- 
age under this policy is not limited to 
but shall include those classes of prop- 
erty which are exempted from coverage 
by the printed conditions of this policy 
unless liability is specifically insured, but 
automobiles, accounts, bills, currency, 
aeeds, evidences of debt, money, notes and 





—— 
The Tennessee Fire Prevention Associa- 
tion is completing arrangements for a 


town inspection of Dyersburg, Tenn., to 
be made shortly after the middle of 
March, 


ON THE PACIFIC COAST 


LAUNCH $2,000,000 COMPANY 





Organizing General Fire of Seattle, 





Wash., to Begin With Huge 
Capital 
SEATTLE, WASH., March 7.—A 


fire insurance company with $2,000,000 
capital has been organized here to write 
fire insurance under the name of the 
General Insurance Company of Amer- 
ica. It was organized by 40 business 
men of Seattle and other Pacific coast 
cities. D. K. Kent will be president of 
the new company. He was formerly as- 
sociated with the Northwestern Mutual 
Fire Association of Seattle. The direc- 
tors and incorporators of the company 
are: C, D. Stinson, George S. Long, W. 
H. ee a Osgood, F. B. Mar- 
tin, H. K. Bent, J. A. Humbird, O. D. 
Fisher, A. W. Henry Mc- 


Middleton, 
Cleary and J. Fy Ives. 


Gearin & Newland Get Royal 


PORTLAND, ORE., Mar. 8.—The 
Royal and Royal Indemnity agency at 
Portland has been placed with Gearin 
& Newland. The action has greatly 
pleased the Portland Fire Insurance Ex- 
change which was highly agitated by 
recent announcement that the Security 
Savings & Trust Company would likely 
be named agent. The latter concern is 
a subsidiary of a powerful bank at 
Portland and as such would take a great 
deal of business away from regular 
agents, the Exchange felt. Telegrams 
opposing the action were sent out by 
the Exchange and influence brought to 
bear against completion of the appoint- 
ment. 


Report on Coast Cities 


The National Board has issued a supple- 
mentary report on both Sacramento and 
Stockton, Calif., covering the improve- 
ments made in fire fighting facilities in 
the past two years and the present con- 
ditions found. In Stockton the water 
supply system has been greatly improved, 
the fire department reported as in good 
condition and most of the recommenda- 
tions made in the report of 1921 have 
been carried out. Similar improvement 
in the conditions at Sacramento is re- 
ported and several bond issues are now in 
prospect in Sacramento for still further 
additions to the water supply, fire depart- 
ment and fire alarm system. 








ORGANIZING NEW COMPANY 


Los Angeles Fire Assurance Company, 
With $1,000,000 Capital and $1,000,- 
000 Surplus, is Being Launched 


LOS ANGELES, C: AL., March 7.— 
It has been announced in Los Angeles 
that permission has been granted to 
John W. Brooks by the state insurance 
department for the incorporation in that 
city of a company to be known as the 
Los Angeles Fire Assurance Company, 
with a capital stock of $1,000,000 and 
$1,000,000 surplus. It is understood that 
leading business men of the city will 
become interested in the organization 
and establishment of the company. 





New Oregon Commissioner 


Will Moore on March 1 succeeded A. 
C. Barber as insurance commissioner 
for Oregon. Mr. Moore, a Democrat, 
was collector of customs at Portland 
under the Wilson administration. In- 
surance men have expressed satisfaction 
with the selection made by Governor 
Pierce. 

Mr. Barber, the retiring commis- 
sioner, is held in especially high esteem 
by Oregon insurance people. 


Tax Gross Premiums in Oregon 


PORTLAND, ORBE., March 6.—Oregon 
insurance companies in the future will 
be taxed 2% percent on gross instead 
of net premiums under a law enacted by 
the legislature which has just closed its 
biennial session. 

“In the case of fire insurance this un- 
guestionably means that an increase in 
rates will be necessary,” declared 
Thomas H. Williams, president of the 
Pacific States Fire of Portland. “It is 
an unfair tax, amounting in reality to 
double taxation on the consumer. The 
new system of taxation will just about 
double taxation on premiums in Oregon.” 


Blue Goose at Los Angeles 


One of the most enjoyable social af- 
fairs ever held by insurance underwrit- 
ers on the west coast was the’ big beef- 
steak dinner and smoker held by the 
California Blue Goose at the Los Angeles 
Athletic Club, March 2. Informal dis- 
cussion occupied the major part of the 
evening. A brief business meeting held 
prior to the main festivities heard re- 





ports on the proposed formation of a 
Pacific Coast Conference of Blue Googe 
Ponds, and also an account of the San 
Francisco joint meeting of the Blue 
Goose. 


Utah Rating Bill Killed 


SALT LAKE CITY, UTAH, March 6.— 
The Utah rating bill has been killed, 
It looked at first as if it would pass but 
opposition developed in the later stages, 
The fire marshal and agent’s qualifica- 
tion bills are also likely to die. 


Portland Exchange Elects 


PORTLAND, ORE., Mar. 8.—I. L. Web- 
ster has been elected president of the 
Portland Fire Insurance Exchange; J, D, 
Neilan has been chosen secretary; C, H, 
Waston, treasurer; and Louis Sondheim, 
assistant-secretary for 1923. 


Coast Notes 


The Rockwell Insurance Agency, Port- 
land, Ore., has combined with the Ger- 
linger- -Richards company in the North- 
western National Bank building. T. E, 
Rockwell will be in charge of the casualty 
department. 





IN THE MOUNTAIN FIELD 





FORSYTHE WITH HARTFORD 


Former Wyoming State Insurance 
Commissioner Becomes Special 
Agent in Mountain Field 


Donald M. Forsyth, who has just 
retired as insurance commissioner of 
Wyoming, after serving in that office 
for four years, has been appointed spe- 
cial agent of the Hartford Fire in Colo- 
rado and Wyoming to serve with State 
Agent W. L. Braerton. Mr. Forsyth 
served for nine years in the department, 
He is a son of R. B. Forsyth, who was 
formerly insurance commissioner of 
Wyoming. He is regarded as a first 
class man. 


Gets Delaware Underwriters 


H. T. Lamey of Denver has been ap- 
pointed general agent of the Delaware 
Underwriters for Colorado, Wyoming, 
New Mexico, Nebraska and Kansas. Mr. 
Lamey represents the Westchester and 
Henry Clay, having recently lost the 
Western and British America, The Dela- 
ware Underwriters will be utilized in re- 
placing the British America and Western 
in Mr. Lamey’s agency plant. 


Rerating for Casper 


A corps of six men from the Mountain 
States Inspection Bureau will soon inspect 
Casper, Wyo., with a view to rerating the 
city. The fire department will make an 
unofficial inspection prior to their coming 
to the city, covering the business districts. 


Settle Arson Case 


NASHVILLE, TENN., Mar. 6.—A Ten- 
nessee arson case that has dragged 
through the courts for nearly three 
years was finally adjudicated by the su- 
preme court Saturday when S. R. Gib- 
son was given a final sentence of from 
2 to 20 years for burning the railway 
depot at Burns, Tenn. Gibson was a 
picture frame manufacturer at Camden, 
Tenn., and shipped goods to Burns. 
Going there it is alleged that he fired 
the depot to destroy the goods so that 
he might make a claim against the rail- 
way company. The case is one of a 
score that are pending in the courts of 
Tennessee. 


Tennessee Qualification Law Up 


NASHVILLE, TENN., Mar. 6.—The in- 
surance agents qualification law, spon- 
sored by the legislative committee of 
the Tennessee Association of Insurance 
Agents, was predicted to do some good 
sprinting in the halls of the Tennessee 
general assembly this week, with the 
reconvening of the legislature on Mon- 
day last. The bill differed from its orig- 
inal aspect in that it excludes health and 
accident insurance and in the altered 


shape the industrial writers of health 
and accident insurance, outside of the 
strictly industrial contracts, won their 
battle not to have these policies in- 
cluded. 
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| NEWS FROM THE EAST 





FIGHT TO REMOVE OIL HAZARD 





Baltimore Fire Commissioner Urges 
Action to Prevent Second Big 
Conflagration That Threatens 





BALTIMORE, MD., March 6.—De- 
claring that Baltimore is facing another 
reat conflagration, Fire Commissioner 
Walter R. Hough has written a letter to 
Governor Ritchie urging him to begin 
immediate hearings on the danger of the 
bilge oil which is pumped into the local 
harbor by vessels. This oil clings to 
the piers, wharfs and docks he said and 
makes the condition dangerous. 

Mr. Hough called the governor’s at- 
tention to this danger some time ago 
and the matter was referred to Dr. John 
S. Fulton, director of health, whose 
department recently has appointed a com- 
mittee on harbor pollution. The com- 
mittee will meet this week and the ques- 
tion of bilge oil pollution will be taken 
up and discussed. _ 

The Baltimore fire department, the 
Maryland Fire Prevention Association 
and a member of the National Board 
have made surveys of the oil hazard, 
and it was determined at the time that 
the oil clingage to the piers constituted 
a serious menace. In his !etter to Gov- 
ernor Ritchie Mr. Hough suggested 
that August Emrich, chief engineer of 
the fire department, be brought before 
the pollution committee to tell of the 
danger. He also urged that out-of-town 
experts, including the head of the engi- 
neering forces of the National Board 
and Charles H. Fisher, chairman Na- 
tional Fire Protection Association com- 
mittee on docks, piers and wharves, be 
asked their opinion. 





Report on Springfield, Mass. 


The National Board has issued a report 
on Springfield, Mass., covering the fire 
fighting facilities and conflagration haz- 
ards of the city. It reports that the water 
supply is ample and the works well main- 
tained; quantities available are generally 
adequate, primary supplies dependent 
upon single main with good service rec- 
ord; fair supply is available in emergency 
from former source. The fire department 
is strong and efficient. The fire alarm 
system is reliable and well maintained. 
In the congested value district the con- 
struction is very weak and many blocks 
are large and congested, with narrow 
streets, although many of the more haz- 
ardous occupancies are sprinklered and 
the fire fighting facilities are excellent. 
Serious fires are probable in many places 
and a fire beyond control could menace a 
considerable part of the district. The 
fire record for the past five years shows 
gross losses of $2,189,148, with an aver- 
age annual number of fires per 1,000 popu- 
lation of 4.03 and loss per capita of $3.43, 
both moderate figures. 





Differences Still Unsettled 


Although no agreement was reached 
at the conference of the filing and non- 
filing insurance companies with Super- 
intendent Francis Stoddard at the New 
York office of the Department Friday, 
the discussion was frank and open and 
proposals were made which make it 
seem possible for an agreement to be 
reached soon. It is said that points of 
difference have now practically settled 
down to the question of compulsory ad- 
herence to the commission rules of the 
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tion obtaining between hundreds 
of agents and brokers and the 
Lloyd-Thomas Company can be 
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at N article of merit and 

an aggressive but 
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strings. 


The Fire Association has 
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its policies for over one 
‘ hundred years. This com- 
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agents. 
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Association policies as 
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rating organization. The two commit- 
tees will consider the different proposals 
and another conference before Mr. Stod- 
dard will be held very soon. 


Fiero Made President 


W. M. Fiero, has been elected presi- 
dent of the Insurance Men's Club of 
Middletown, N. Y. George E. Bradnack 
was chosen vice-president, LeRoy W. 
Horton, secretary and _ treasurer. H. 
Clark Horton and W. G. Tice, were 
elected members of the executive com- 
mittee. F. G. Bond, the retiring sec- 
retary and treasurer is leaving the 
insurance business and was made an 
honorary member of the club. 


Outlook Fire Denied Charter 


A charter was applied for in Connecti- 
cut at the present legislative session for 
the organization of the Outlook Fire In- 
surance Company, the petition being de- 
nied to the incorporators for this year. 


New England Exchange Banquet 


The fortieth anniversary banquet of the 
New England Insurance Exchange will 
be held at the Copley Plaza Hotel in Bos- 
ton tomorrow (Friday) night. Already 
there have been nearly 400 applications 
for tickets for the dinner and several 
score of prominent company officials will 
be present. The speakers are to be Gov- 
ernor W. P. G. Harding of the Federal 
Reserve Bank in Boston and former Com- 
missioner Donaldson of Pennsylvania. 


Propose Baltimore Blue Goose 


Petition for a charter to establish a 
pond of the Blue Goose in Baltimore has 
been received by Paul B. Rudd of Mil- 
waukee, grand wielder of the goose 
quill. The petition is signed by 24 pros- 
pective members of the Maryland Pond, 
headed by Maurice L, May, in charge of 
organization work. The petition will 
probably be granted at once, according 
to Mr. Rudd. In case the necessary ar- 
rangements can be made, the new Mary- 
land pond will be installed March 20 
by Most Loyal Grand Gander W. P. 
Fess, who will be making a tour of 
United States ponds at that time. 


New Jersey Report 


NEW YORK, Mar. 7.—The final report 
of the special committee of company offi- 
cials appointed to study agency condi- 
tions in Essex county has been prepared 
and will shortly be submitted to all in- 
terested companies for consideration. 
Once they have had an opportunity to 
study the findings and recommendations 
a general meeting of company men will 





be held at Newark and action upon the 
report asked for. 


New England Notes 


Irving A. Brown, special agent of the 


Mercantile and Commonwealth, through 
a readjustment of territory, has been 
assigned to Connecticut and western 


Massachusetts, with headquarters in Hart- 
ford. 


William B. Child, for more than half 
a century an insurance underwriter in 
Boston and an expert on marine insur- 
ance, died last week at his home in New- 
tonville, following a fortnight’s illness. 
He was head of W. B. Child & Co. agency, 


which he established 32 years ago. 
East Notes 
The railroad Y, M. C. A. building of 
the Lackawanna toad at Groveland, 


N. Y., was destroyed last week with a 
loss of 30,000. 


Fire which destroyed the Presbyterian 


Church and the Franklin Academy at 
Prattsburg, N. last week incurred 


losses of about $200,000. 

Expenditure of $19,989 has been au- 
thorized by the city council of Le Roy, 
y. ¥., for the purchase of a 500 gallon 
engine and hose motor car. 

R. E. Page, general agent for the Aetna 
Life and affiliated companies at Hornell, 
N. Y., has returned to Hornell following 
several weeks’ vacation in the South. 

R. N. M. M. Pearce, formerly of Neal 
Pearce & Co., marine brokers and average 
adjusters of New York and Chicago, has 
affiliated himself as special agent with the 
New York branch of the Aetna Life and 
affiliated companies. Mr. Pearce will de- 
velop all casualty lines as well as life in- 
surance, group insurance, and continue 
the cultivation of various marine lines. 


Pennsylvania Notes 


Fire insurance rates have been cut in 
Atlantic City, N. J., under a schedule put 
in force March 1 by underwriters, as the 
result of the completion of a fire-resistive 
building for the housing of the control 
instruments of the fire-alarm system. 

Chester, Pa., a manufacturing city near 
Philadelphia, will have a new fire alarm 
and police-call system modeled after the 
one recently installed at Trenton, N. J., 
according to plans of municipal officials 
who will make recommendations at the 
next meeting of council. 

Williamsport, Pa., had 50 fires during 
February, the largest number in its his- 
tory. The second largest number was 
37, last December. A large proportion 
of the February fires were minor chim- 
ney blazes, attributed to the use of soft 


coal as a result of the anthracite short- 
age. 

The spring membership drive of the 
Insurance Federation of Pennsylvania in 
honor of its president, J. H. Barr, of 
Reading, began March 1 and will last 
until the end of this month. Special 


meetings are being held all over the state. 
A similar campaign last year in honor of 
James C. Murray of Pittsburgh, who was 
an president, brought in 500 new mem- 
ers. 
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WINNIPEG LOSSES ARE HEAVY 


Canadian Fire Record to Show No De- 
crease if Present Loss Rate 
Is to Continue 





WINNIPEG, MAN., March 7.—The 
Canadian fire record will certainly show 
no decrease, if the losses continue at the 
present rate. The Clarendon Building, 
at the corner of Portage and Donald 
streets, in the heart of the Winnipeg 
business district, was gutted by fire last 
week. The fire originated in the base- 
ment of the shoe store occupied by the 
Ryan-Devlin Shoe Company, and rap- 
idly spread throughout the building, de- 
spite all the efforts of the firemen, who 
were unable to get the fire under con- 
trol unti! some five hours after the 
alarm had been turned in. The total 
loss will be in the neighborhood of 
$300,000, partly covered by insurance. 
The chief losses were sustained by the 
owner of the block, F. W. Leistikow, 
$100,000, covered by insurance; L. K. 
Liggett Drug Company, $100,000, in- 
sured; Ryan-Devlin Shoe Company, 
$40,000, insured; Baroni’s Cafe, $25,000, 
insured for $10,000; Lurie & Sons, $25,- 
000, insured. 

A residence at 135 Hargrave street 
was also damaged by a fire the same 
day to the extent of $6,000. 

Three sma!l fires were reported March 





3. The residence of J. E. McCormack, 
Norwood, with an estimated loss of 
$5,000, the cause being stated to be due 
to defective wiring in the cellar stair- 
way. A galvanized iron building at 
453-4534 William avenue, occupied by 
a barber and tailor, and rear as a 
garage, was damaged by fire. The au- 
tomobiles stored therein were badly 
scorched. An automobile in dead stor- 
age of a galvanized iron building be- 
tween Balmoral and Spence, was des- 
troyed by fire, the origin of the fire 
being a mystery, as the car had not 
been used for some time. 


Winnipeg Insurance Lectures 


WINNIPEG, MAN., March 6—C. R. 
O’Malley’s lecture on the “C” Tariff was 
delivered before a large gathering of 
the insurance fraternity, last week, and 
was pronounced one of the best of the 
series yet given. Mr. McDowell of the 
Atlas Assurance was awarded the prize 
of $25 given by the Western Canada 
Insurance Club for the best essay on 
the subject, and Alfred Wildman of 
the Board office was highly commended. 
The next lecture will be delivered by 
Travers Sweatman, K. C., on “Insurance 
Law.” Mr. Sweatman is one of the lead- 
ing authorities on insurance legislation 
in western Canada. 


Drive for Funds Successful 


WINNIPEG, MAN., March 6.—The drive 
for funds for the Canadian Federation 





of Insurance Agents by the executive 
committee of the Winnipeg Committee 
is meeting with gratifying success, and 
it is confidently expected that Winnj- 
peg’s quota will be obtained before the 
end of the current month. 


Cancel Regina General Agency 


The British Colonial Fire of Montreg) 
announces the cancellation of the Beay. 
vais Agencies, Ltd., of Regina, as gen. 
eral agents for the company. In future, 
the company will operate through loca} 
agents only, reporting direct to the heaq 
office in Montreal. 


Talk Salvage Corps for Winnipeg 


WINNIPEG, MAN., March 6.—J. p, 
Buchanan, fire chief, referring to the 


proposal to establish a salvage corps in 
the city of Winnipeg, states that the 
matter has now been under discussion 
for 30 years. The chief’s opinion is 
that it is not a question of whether it 
will be a good or bad thing for the 
city, as the question of who is going 
to do it. The Board of Trade is press- 
ing for the establishment of a salvage 
corps, and points out the enormous 
losses sustained by the companies every 
year due to water damage, usually away 
out of proportion to the actual damage 
sustained by fire. 


Canadian Notes 

Charles E. Deets, formerly with the 
3ank of Commerce, has just joined the 
agency of J. B. Hillers, Hastings, Neb, 
as general solicitor. 

The Springfield Fire & Marine announces 
the transfer of its Winnipeg city agency 
from Counsell & MacPhee to Aronovitch 
& Leipsic, Ltd. 

Harold Hampson, of the firm of Robert 
Hampson & Son, Montreal, was in Winni- 
peg last week. Mr. Hampson is the senior 
partner of the firm, which is one of the 
largest general agencies in Canada. M. 
Cc. Mills is the special representative of 
Robert Hampson & Son for the west. 

W. E. Baldwin, Canadian general man- 
ager of the Henry Evans group, has been 
in Winnipeg on his way to the coast. 

W. J. Laidlaw, superintendent of 
agencies fer the Scottish Metropolitan 
Assurance, is a Winnipeg visitor. 

The British Empire Underwriters 
Agency general and local agents are now 
reporting to F. T. Bryers, branch man- 
ager of the British America at Winnipeg. 


Prosecuted the Suits 


Otto N. Davies of Minneapolis has 
had a difficult time in prosecuting the 
suits brought against policyholders of 
the Automobile Insurance Association, 
a mutual concern which failed two 
years ago. Mr. Davies expects to wind 
up this concern shortly. When he took 
charge as receiver he found it necessary 
to levy an assessment to pay the out- 
standing obligations. Many refused to 
remit and suit had to be brought in the 
counties where the policyholders lived. 
The litigation extended nearly all over 
Minnesota. 


Must Pay Assessment 


The National Automobile Mutual of 
New York, has obtained judgment 


against a number of delinquent policy- 
holders who had failed to respend to 
the assessment levied last July by or- 
der of the Superintendent of Insurance 
in New York state. 





WANTED: Position 


by young lady with number years experience 
in fire insurance, as manager, assistant 


manager or chief clerk. Have charge of 
office at present time. Desire change. Reference. 
Address D-40, care The National Underwriter. 








WANTED 


Insurance man, A-1. Must be good business 
getter and have a complete knowledge of 
every branch of insurance except life. State 
age, salary and experience. Address D-44, 
care The National Underwriter. 








Wanted 


Position as Cook County Special Agent. 12 
years, local and general agency experience. 
Control good volume of business among 
Class 2 agents. Best references. Address 
D-45, Care The National Underwriter. 
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[IN THE MOTOR FIELD 


ARE RECOVERING 70 PERCENT 




















Are Gradually Stamping Out Stolen 
Car Nuisance In Iowa Which 





Actual market value for all securities 








Condition Is Encouraging | 

DES MOINES, IA., March 6.—Iowa of- 
ficers are gradually stamping out the | 
stolen car nuisance and are recovering 
70 percent of cars that are stolen, which | 
Attorney General Gibson says is a higher 
percentage than exists in any of the 
surrounding states. 

The attorney general in his report for 
the period from Aug. 1, 1921, to Nov. 1, 
1922, shows that 989 cars were stolen in 
Iowa of which 687 were recovered. 
Since this date, the methods of the of- 
ficers have so increased in efficiency that 
the number stolen since then is propor- 
tionately less and the number recov- 
ered proportionately higher. In Des 
Moines alone, the report shows that in 
that period there were 760 cars stolen 
and 623 recovered. Council Bluffs re- 
ported 102 cars stolen, Sioux City, 53; 
Davenport, 38; Keokuk, Dubuque and 
Creston, one each. 

The automobile theft department of 
the Des Moines police force comes in 
for special commendation from the at- 
torney general. This department has a 
group of operatives continually on the 
lookout for “hot” cars while it insists 
upon and receives reports of all sales 
of cars from garages or second hand 
dealers. Likewise all garage owners 
give the police immediate information 
in case any suspicious car comes in. 
Special state officers have recovered 241 
cars valued at $201,000 and_secured the 
conviction of thirty thieves with many 
indictments pending. 


Branch Office Established 


MINNEAPOLIS, MINN., Mar. 7.—A 
branch office has been established here 
by the Union Automobile of Lincoln, 
Neb, It is in charge of Manager Guy 
E. Vennum and Agency Supervisor Fred 
Winter. The new office will have super- 
vision over agencies in North Dakota, 
Minnesota and Wisconsin. 








Are Organizing Mutual 


A mutual automobile company is being 
organized in New York state under the 
name of the Automobile Dealers Pre- 
ferred Mutual Fire Insurance Company 
of New York. It is understood that the 
proposed company is being organized by 
people closely identified with the Na- 
tional Automobile Chamber of Com- 
merce, which includes some of the most 
prominent automobile manufacturers 
and dealers in the country. It is also 
said that it was thought that the organ- 
izers might establish a stock company 
issuing participating polieies, but 
after consideration it was decided to 
organize a mutual company. 


Nebraska “Values” Bill Defeated 


LINCOLN, NEB., March 6—The bill 
which would have required all automobile 
writing companies to follow an arbitrary 
scale of depreciation values on automo- 
biles has been defeated in the Nebraska 
house, The insurance committee reported 
it for indefinite postponement and no ef- 
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ASSETS AND LIABILITIES 
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FIREMEN’ 


INSURANCE CO. 


of Newark, N. J. 
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Statement January 1, 1923 
ASSETS AND LIABILITIES 


Reserve Reins. 
Fund Fund 

Reserve all other Reserve all other 
liabilities 214,301.13 liabilities 1,738,271.91 

Net Surplus 945,537.10 Net Surplus 


$15,690,687.21 
Policyholders Sur- Policyholders Sur- 


$1,545,537.10 
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Reserve for Outstanding Losses $1,492,491.40 


- $14,653,359.60 


Total Losses Paid Since Organization of Company 


$110,481,398.43 
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73d Annual Statement 


‘Etna Life Insurance Company 
and Affiliated Companies 


Etna Casualty & Surety Co. Automobile Insurance Co. 


OF HARTFORD, CONNECTICUT 
MORGAN B. BRAINARD, President 





Total Assets - . . - $236,215,067 
Total Surplus To Policyholders - $35,095,186 
Total Income in 1922 - - $89,251,447 
Paid Policyholders Since Organization $51 2,183,590 





73d Annual Statement 


Etna Life Insurance Company 


Capital Stock $5,000,000 


Life, Accident and Health, Liability and}Workmen’s Compensation Insurance 
Life, Accident and Health Group Insurance 


Assets - - - - = = $207,041,779.45 
Liabilities - - - - - $181,816,556.16 
Surplus To Policyholders-_—  - $25,225,223.29 
eR I ee oO Sh eS ole W dictiak eens $ 15,323,733 
Rs so Sade ki ed odewseteewaee es 2,945,701 
Increase in Special Voluntary Reserves............. 2,250,000 
Increase in Life Insurance in Force................. 130,026,110 
New Life Insurance Paid for in 1922............... 351,294,985 
Life Insurance in Force January 1, 1923............. 1,334,026,507 
WUE BOP TOM OE IGE... oo. ccc ccccccccsces 1,560,737 
Payments to Policyholders during 1922............. 31,625,632 
Paid Policyholders since Organization.............. 455,873,643 
16th Annual Statement 10th Annual Statement 
Atna Casualty & Surety Co. § Automobile Insurance Co. 
Capital Stock $2,000,000 Capital Stock $2,000,000 
NE Fe yeh a $16,539,299.78 ee aes $12,633,987.96 
ee 10,931,821.08 I 6 oid cece oa 8,371,503.08 
Surplus to Policy- Surplus to Policy- 
Re 5,607 ,478.70 ee 4,262,484.88 
Increase in Assets ........... $1,080,433 Increase in Assets............. $663,485 
Increase in Surplus........... 534,970 Increase in Surplus............ 412,535 


Automobile, Fire, Marine, and General Casualty Insurance.—Fidelity and Surety Bonds. 




















1923 


I | 














— 
— 


2 SROs Ee CNET 








j 

% 
z 
Yorn 
7 


March 8, 1923 


Ss \ “a ™~ . Sa Se N 
ALLOA 
CALI 


CASUALTY AND SURETY SECTION 


\ 
\ ¢ \ 
\. \.0. A, yor 


‘i 
Be 


Z 
nad 


a 


a? A. 


a 


MN MAAN WD 





e § 
raywitay 
WEITC! 





Rw. "=. Hw 


Page Thirty-Five 





ARRANGE CONFERENCE 
WITH AGENCY FORCE 


Bureau of Accident & Health Un- 
derwriters Is Now Taking Up 
Acquisition Cost 


RECOMMENDATIONS MADE 





Opponents of the Plan Claim that 
Health Insurance Would be Un- 
justly Discriminated Against 


NEW YORK, March 7.—The Bureau 
of Accident & Health Underwriters is 
far from being unanimous in its efforts 
to induce the companies to subscribe to 
a plan for control of acquisition cost. 
The national agency committee that has 
been wrestling over this problem, re- 
ported at a meeting about three weeks 
ago when the report was adopted by 
the members present, although three 
prominent companies voted against it, 
the Continental Casualty, Standard Ac- 
cident and Pacific Mutual Life. There 
were a number of companics not rep- 
resented and in many cases command- 
ing executives were not present. 

To Have Agency Conferences 


The bureau, however, decided to send 
the report out to the various home 
offices for their comment and to get 
their vote on whether it shal! be put into 
effect. Furthermore it was decided to 
have conferences with a delegation from 
the National Association of Casualty & 
Surety Agents and the National Asso- 
ciation of Insurance Agents, the latter 
representing the local agents of the 
country and the former the general 
agents. The conferences with the Na- 
tional Association of Insurance Agents 
will be held in this city Thursday of 
this week, the committee consisting of 
Frank L. Gardiner of Poughkeepsie, 
N. Y., president of the New York State 
Association of Insurance Agents and 
vice-president of the National associa- 
tion; Thomas C. Moffatt of Newark, 
N. J., vice-chairman of the executive 
committee of the National association 
and W. H. Bennett, secretary and treas- 
urer of the National Association. 

The conference with the National 
Association of Casua!ty & Surety Agents 
will be held March 14. Its committee 
consists of Geo. D. Webb and Wade 
Fetzer of Chicago, Fred L. Gray of 
Minneapolis, W. G. Wilson of Cleveland 
and T. E. Braniff of Oklahoma City. 

The committee for the National Bu- 
reau of Accident & Health Underwrit- 
ers consists of the Connecticut General 
Life, Continental Casualty, Standard 
Accident, Pacific Mutual, Ocean Acci- 
dent, Aetna Life and Travelers. 

The agents are highly pleased that 
they are to be consulted on this sub- 
ject. They were brought into conference 
when the National Bureau of Casualty & 
Surety Underwriters took up the prob- 
lem of acquisition cost. The agents 
Say that the field viewpoint is a very 

(CONTINUED ON PAGE 40) 




















SOME FEATURES OF CONTRACT BONDS 
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Vice President Frank A. Bach of the 
Fidelity & Deposit in an address pre- 
pared for the Nationa! Association of 
Builders Exchanges on contract bonds, 
said in part: 

Corporate bonds are a comparatively 
new institution and date back only about 
22 years. The premium income of the 
pioneer company in this line of business 
up to 22 years ago was so small that the 
company did not even keep in its records 
a separate classification account of its 
premium receipts from contract bond 
business, and, indeed, 20 years ago the 
contract bond business was only about 
7 percent of what it is today. In other 


words, the demand for contract bonds 
has increased about 1400 percent in the 
past 20 years. 
Causes of Increases in 

Bonds Are Given 

To what can we attribute this very 


large increase? 

1. To the tremendous growth of this 
country and the enormous increase in 
building operations incidental thereto. 

2. The desire of the contractor to re- 
lieve himself of obligations he would be 
under to his friends if he had them per- 
sonally sign his bonds. 

3. The recognition by approving au- 
thorities of the security afforded by cor- 
porate suretyship as against personal 
suretyship. 

4. The passage of laws requiring con- 
tractors to furnish bonds guaranteeing 
not only performance of the contract, but 
payment of all labor and material bills 
thereby incurred, and giving furnishers 
of labor and material a direct right of 
action against the surety for their unpaid 
bills. 


Changes Brought About 
in Construction Bonds 


When the surety companies first be- 
gan to write construction contract bonds 
there were very few instances, except in 
the case of the United States government 
contracts, in which the bonds were condi- 
tioned for the payment of the contractor's 
labor and material bills. It is true, that 
on private contracts the bonds always 
guaranteed to the owner performance of 
the contract, and indemnification against 
any loss the owner might sustain by 
reason of liens being filed against the 
building due to failure of the contractor 
to pay his bills, but the liability to the 
surety for liens is very much less than 
the liability it assumes when it guaran- 
tees the direct payment of all labor and 
material bills, for the reason that many 
furnishers of material fail to perfect their 
liens in accordance with legal require- 
ments, and thereby lose their right to 
hold the owner liable, and, incidentally, 
the bond, but there is no way in which 
the surety can escape liability for the 
contractor’s unpaid bills if its bond is a 
direct guarantee to furnishers that the 
bills will be paid. 


Material Men Lost 
Large Sums of Money 


Formerly the bonds required by most 
of the states, counties, municipalities and 
other public bodies, were conditioned only 


for the performance of the contract. 
They did not guarantee payment of the 


contractor’s bills, neither did they carry 
any liability for liens because under the 
laws no liens could lie against public 
buildings. The result was that when the 
contractor failed to carry out his con- 
tract and left a large amount of unpaid 
labor, sub-contract and material bills, the 
material men frequently lost large sums 
of money. But there has come an evolu- 
tion of these conditions. One state after 
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another has enacted laws requiring the 
contractor to give bond not only for per- 
formance of the contract, but for the 
payment of all labor, sub-contract and 
material bills, until this requirement of 
the contractor and his surety on public 
contracts is now almost universal. 


Private Bond Forms 
Have Been Discarded 


And what is more, most of the various 
architects and engineers, representing 
owners on private work throughout the 
country, have, in the preparation and 
adoption of their standard forms of bond, 
followed the language and conditions con- 
tained in the United States government 
and state, county and municipal bond 
forms, until the surety companies find 
their old standard bond form on private 
work discarded and unacceptable, and find 
that even on private contract work they 
must frequently issue bonds which di- 
rectly guarantee furnishers against loss 
for unpaid bills. Why, gentlemen, I have 
seen and had to sign bonds on both public 
and private contract work which guar- 
anuteed payment of not only labor, sub- 
contract and material bills, but which 
contained language which could be con- 
strued as giving any bank which had 
loaned the contractor money for the 
carrying on of that particular job, the 
right to recover from the surety if the 
contractor failed to repay the loan. And 
I can cite you a specific instance in which 
the bank recovered from the surety. 

Today we are finding a very strong 
tendency, particularly on road contract, 
toward extending the surety’s liability so 
as; to make it liable for unpaid balances 
due on the contractor’s machinery and 
equipment. In some states the surety has 
already been obliged to assume this lia- 
bility. 


Contract Bond Is 
a Financial Obligation 


Inasmuch as the surety guarantees not 
only performance of the contract but pay- 
ment of the contractor’s bills, its bond 
is to this extent a financial obligation 
and the risk which it assumes is, there- 
fore, not unlike the risk which the bank 
assumes in making the contractor a loan, 
the main difference, as we see it, being— 

The bank lends the contractor money. 
The surety company lends the contractor 
its credit. 

The bank usually requires collateral. 
The surety very seldom requires or gets 
collateral. 

The bank frequently requires the con- 
tractor to keep from 10 to 20 percent of 
the loan on deposit, which is a bumper 
between it and loss. This corresponds 
with the retained percentage, the bumper 
between the surety and loss, but the 
surety has no control or supervision over 
the application of the retained percentage. 

The bank loans do not usually exceed 
10 percent of the amount of the contract. 
The surety bond is anywhere from 25 to 
100 percent of the contract. 

The bank loan usually runs from 30 to 
60 or 90 days, and the bank, being on the 
ground and in close touch with the con- 
tractor’s financial affairs, is in a position 
to protect itself if it sees the contractor 


meeting any financial reverses. The 
surety company’s bond runs until the 
contract is completed, accepted and all 


bills paid. The surety company is not 
in such close touch with the contractor’s 
financial affairs as is the bank; its bond 
is continuous, and no matter how many 
bills may be piling up against it, it is 
almost helpless, as it cannot cancel its 
obligations. 

The point I am trying to make is that 
the risk which the surety company 


(CONTINUED ON PAGE 51) 
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MONOPOLISTIC BILL 
IS REPORTED OUT 


State Fund Measure Receives Ap- 
proval of New York Senate 
Committee 


IT MAY PASS THAT BODY 


Casualty Men Believe That It Will 
Meet With Disaster When It 
Reaches House 


NEW YORK, March 7.—Among other 
of the Lockwood committee bills ad- 
vanced to the order for final considera- 
tion in the state senate yesterday was 
that providing for a monopolistic work- 
men’s compensation fund. This means 
that the matter will be threshed out 
on the floor of the upper house, a con- 
dition agreeable to opponents of the 
measure, who feel that the greater pub- 
licity it receives the less will be its 
chance for passage. The further bill 
governing the investments of fire and 
casualty companies does not make much 
headway, few of the legisiators seem- 
ingly favor it. 


NEW YORK, March 6.—Casualty 
underwriters are not at all surprised at 
the recent action of the judiciary com- 
mittee of the legislature in reporting out 
the measure proposing the creation of 
a monopolistic state workmen’s compen- 
sation fund. The measure, offered with- 
out recommendation or comment of any 
kind, is now before the senate, and it 
would not in the least surprise insurance 
men if it passed that body. Confidence 
is expressed, however, that it will be 
defeated in the assembly, the business 
men of the state joining with the under- 
writers mm its opposition. 

New York “Herald” Charges 


Advocates of the monopolistic bill will 
find hard to explain the charge appear- 
ing in the New York “Herald” that the 
affairs of the state fund are so loosely 
conducted that “more than $400,000 had 
to be written off the item representing 
premiums uncollected and uncollectable, 
but which, because of the lack of sys- 
tem, had been carried as an asset, with 
a cash reserve set up against it.” Ac- 
countants found, according to the “Her- 
ald,” “that in hundreds of cases pre- 
miums had been charged month after 
month as due from clients who had !ong 
since ceased doing business with the 
state fund.” 


Many Errors Discovered 


Thousands of errors, it is reported, 
were discovered, even bank balances not 
being verified. The local accountancy 
firm engaged to investigate the fund had 
not completed its task when a change 
in administration occurred. Industrial 
Commissioner Bernard L. Shientag, 
who has been director of the state fund 
since Feb. 1, asserts that it is in sound 
financial condition, though admitting 
that its management has been severely 
handicapped through inability to employ 
sufficient help. ‘Governor Smith has 
asked the legislature to appropriate 
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$150,000 to the fund in order to permit 
of its functioning properly. 


Commissioner Gives Information 


As indicating the conditions that ob- 
tain in the administration of the fund, 
Commissioner Shietag says: “It takes 
from three to six months and often 
longer for a case which is controverted 
by an employer to reach the calendar 
for the first time. The number of ref- 
erees is so inadequate that the calendars 
become congested. Referees are often 
obliged to hear from 75 to 100 cases a 
day and cannot give the cases the at- 
tention and care they deserve.” And yet 
in the light of the deplorable conditions 
admitted to exist certain members of 
the legislature would give the state fund 
a monopoly of the workmen’s compen- 
sation business. What would happen if 
this should come about can be better 
imagined than described. 


Comment by the “Herald” 


Commenting editorially upon _ the 
monopolistic compensation bill the New 
York “Herald” says: 

“A bill which the senate ought to kitl 
is the one giving to the state a monop- 
oly in workmen’s compensation insur- 
ance. This is a drive in the direction of 
more bureaucracy and political patron- 
age. It would end the competition which 
now exists among the state compensa- 
tion fund, the stock insurance companies 
and the mutual insurance concerns. 
Only the state fund would remain in 
business. The state fund is already a 
grievous scandal. Its affairs are in such 
condition that if it were a private com- 
pany the insurance department would 
be justified in closing its doors. Why 
any legislator shou!d dream of turning 
over the employer and the workman to 
the mercies of an incompetent bureau 
is beyond guessing. 

“The Lockwood committee did very 
wel! in drafting bills which have actu- 
ally to do with housing. Unfortunately, 
in cases like the workmen’s compensa- 
tion bill, it has strayed into fields afar.” 

[t was at first reported on seemingly 
reliable information that the bill had 
been amended to allow self-insurance, 
and to allow mutuals to write work- 
men’s compensation if they confined 
themselves to that line, but actually, mu- 
tuals are excluded. . 





BRANCH OFFICE AT LOUISVILLE 


Aetna Life and Affiliated Companies 
Name New Manager There, Suc- 
ceeding General Agency 





LOUISVILLE, KY., March 6—An- 
nouncement was made here this week to 
the effect that the Aetna Life and allied 
companies would go under a branch man- 
ager here, instead of being handled in a 
general agency as heretofore. 

John R. Falconer of St. Louis, who has 
been assistant manager of the branch office 


there, has come to Louisville as manager - 


of the local branch, which will handle the 
state. Heretofore the state has been 
handled by the general agency of Williams 
& Dick : 
Albert C. Dick, who for more than nine 
years has been a member of the firm of 
Williams & Dick, general agents for the 
Aetna Life, has sold his interests in the 
agency to his partner, Richard R. Will- 
tams, who will in the future operate under 
his own name, writing business as a 
regional instead of general agent. 





Republic Casualty’s Service 


The Republic Casualty, which estab- 
lished a branch service office in the Web- 
ster building at Chicago, Jan. 1, is en- 
larging its service there. W. T. McDon- 
ald is manager of the office, he having 
formerly heen connected with the Zurich 
in Chicago and later had charge of the 
Pittsburgh office. The Chicago office 
handles the claim, inspection, auditing and 
underwriting work for’ Illinois; The Re- 
public Casualty has three general agents 
in Chicago, Pogge & Lewis, Luther- 
Springston and W. C. Danne & Co. 





WRECK IS PREDICTED 
CHICAGO AGENTS ARE PEEVED 


Fail to See Logic of National Commit- 
tee’s Action Increasing Plate 
Glass Commissions 


It is being freely predicted around the 
Insurance Exchange building in Chi- 
cago that the Casua!ty Underwriters’ 
Association of Illinois is about to go 
on the rocks. This opinion is the re- 
sult of a telegram received by Henry 
B. Bale, president of the Casualty Un- 
derwriters’ Association, from Jesse S. 
Phillips, manager of the National Bu- 
reau of Casualty and Surety Under- 
writers, advising him that the National 
Agency Committee had overruled the 
vote of the Illinois underwriters and de- 
cided to allow Class 1 agencies in Chi- 
cago a 5 percent commission on plate 
glass business for field supervision costs 
and to general agents and branch of- 
fices, 12% percent for field supervision 
costs. This makes the total production 
cost 35 percent. The commission to 
producers remains 22% percent with no 
additional allowance for adjustment of 
claims, or making of inspections, 

At the meeting held March 5, copies 
of the telegram from Mr. Phillips were 
passed out to the members who had as- 
sembled at a special meeting to hear the 
result of the New York committee’s 
action. It is very evident that the ma- 
jority of those present could not under- 
stand why this arbitrary action should 
be taken in New York. 

Purpose of Organization 


It was said that the understanding of 
the Casualty Underwriters of Il!inois 
was, that the purpose of the organiza- 
tion was to make the rules and regula- 
tions governing the acquisition cost in 
Illinois and that their legislation could 
modify the national rules as long as it 
kept within the rules but that it could 
not make more liberal rules than those 
given out from the east. 


Not in Line With Theory 


The action of the association in re- 
gard to plate glass was entirely in line 
with this idea. The action of the Na- 
tional Committee is entirely out of line 
with it in that it has made a special rule 
for Chicago which is more liberal than 
the first national rules sent out, and is 
more liberal than the local association 
wanted, according to its previous deci- 
sion. 

Some of the members said _ they 
couldn’t see any use in attending meet- 
ings if their action meant nothing. If 
any one could go down to New York 
and by his eloquence convince the Na- 
tional Agency Committee that the Cas- 
ua!lty Underwriters of Illinois were 
wrong and thus obtain a special rule 
to fit his case, there would be no use 
in having the local body. 


Bale Gives Opinion 


Henry B. Bale, president of the Illi- 
nois Association, recalled to the mem- 
bers’ attention the fact that at the pre- 
vious meeting of the association, the 
plate glass specialty men present had 
given the Casualty Underwriters of IIl- 
inois their opportunity to relieve the 
one line companies by granting a spe- 
cia! commission for Class 1 agencies. 
He said that in his opinion, one of the 
functions of the local organization was 
to grant relief in local situations. He 
said that the members might just as 
well recognize that any rule they could 
make, which might put any company 
out of business, could not be enforced. 
He said that he did not blame the one 
line companies for going to a higher 
court for relief which was not granted 
here. He said that he felt that the 
cause of the single line companies was 
a just one and they had evidently been 
able to convince the Nationa! Agency 
committee that relief was necessary. 

It was evident from comments made 





PREMIUMS INCREASING 


ELECTRICAL MACHINERY LIST 





Steam Boiler Income Last Year 
Reached About $5,000,000 and Fly 
Wheel About $1,500,000 


NEW YORK, March 7.—Although 
scarcely a year has elapsed since the 
casualty companies began issuing electrical 
machinery insurance, the premiums from 
the line are close to $1,000,000. The pre- 
diction is made that within a reasonable 
period the department will be a very sub- 
stantial revenue producer, and one that 
local agents will find it profitable to culti- 
vate. The total premiums written upon 
steam boiler risks in 1922, amount, it is 
figured, to over $5,000,000 and those 
upon engine and fly-wheel about $1,500,- 
000. As both of these lines have been 
upon the market for a long time, the 
rapid strides made by electrical machinery 
coverage within twelve months will be 
appreciated. 

Experience Being Gathered 


While it is assumed that the rates 
charged for electrical coverage are ade- 
quate, sufficient time has not yet elapsed 
for underwriters to determine this defi- 
nitely. Experience is being collated and 
will be closely followed as a basis for fu- 
ture tariff correction. No changes in the 
policy contract have been effected since 
its original preparation, and none are con- 
templated at this time. 


Losses Are Numerous 


While the premiums for electrical insur- 
ance in many cases run into big figures, 
some accounts mounting as high as $50,- 
000 or $60,000 a year, it is not difficult to 
persuade the owners of large power plants 
to take the indemnity once the char- 
acter of the service granted thereunder 
is made clear to them. Losses 
are frequent, despite all safeguards, and 
the cost of repairs is considerable. Only 
recently one company paid a claim of 
$36,000, while another reports two losses 
which it is estimated will cost it close to 
$40,000. While the percentage of losses 
reported in steam boiler insurance is but 
1 in each 500 risks, and in engine and fly- 
wheel 1 in 18, the percentage in electrical 
coverage has been about 1 in 10, attesting 
thereby the great need for the indemnity 
and explaining the willingness of prop- 
erty-owners to buy the protection. 








by some of those present that further 
action along this line will be had. One 
representative stated that as soon as he 
could line his forces up he would have 
a motion to make. 


Accident Branch Discussed 


The subject of an accident and health 
branch of the Casualty Underwriters 
Association of I!linois was brought up. 
Most of those that spoke on this sub- 
ject seemed to feel that there was no 
cause for such a branch. They said 
that the accident and health companies 
could settle the matter themselves. 
There are many companies vita!ly inter- 
ested in accident and health, who have 
never seen fit and could not be per- 
suaded to join the Casualty Underwrit- 
ers Association. To make such an or- 
ganization effective, it should be 
entirely outside of the casualty organi- 
zation. 

President Bale said that he believes 
that such an association would be very 
valuable to the accident and health bus- 
iness. He said that they could cut the 
loss ratio from 5 to 10 percent by com- 
paring notes in regard to the risks ac- 
cepted not only as to their previous ex- 
perience along disability lines but in 
regard to their record on prompt pay- 
ment of premiums. In fact, eliminating 
some of those who did not pay their 
premiums at all. It seemed to be ac- 


cepted as final that the present organi- 
(CONTINUED ON PAGE 51) 





SHOWS WEAKNESSES 


GOV. SMITH GIVES 


FACTS 


Unsatisfactory Service of State Fund Is 
Told New York Assembly by 
Chief Executive 


The following quotation from the 
message of Governor Smith of New 
York state to the New York assembly 
asking for an appropriation of $150,000 
to help straighten out the tangled finan. 
cial affairs of the State Industrial Com. 
mission and of the Labor Department 
contains some very interesting items 
showing the way in which the state 
insurance business has been misman- 
aged. Governor Smith said in part: 

Not Functioning Rightly 

“The need for it is very great. With- 
out going into details at this time, I 
want to point out that through lack 
of sufficient help the Bureau of Work- 
men’s Compensation is not functioning 


properly. It takes from three to six 
months, and often longer, for a cage 
which is controverted by an employer 


to reach the calendar for the first time. 
The number of referees is so inadequate 
that the calendars become congested; 
referees are often obliged to hear from 
75 to 100 cases a day and cannot give 
the cases the attention and care that 
they deserve. The result is additional] 
delay involved in applications to the In- 
dustrial Board for relief and in appeals 
to the court. In Buffalo, for example, I 
am advised that there are 3,245 com- 
pensation cases pending undisposed of. 
That is from four to five times as many 
as should ever be on hand in that office. 
Of these cases 921 are what is known 
as final adjustments; that is, cases which 
involve a permanent injury. The assist- 
ant to the commissioner advises that 
it takes at least from three to six months 
to get a case on the calendar for the 
first time. 


Delay in Sending Awards 


“In Albany, I am advised that there 
is a delay of several weeks in sending 
out notices of awards, the congestion 
being very great. Similar conditions pre- 
vail in New York City and in other 
of our offices. It takes from two to 
four months to get minutes transcribed 
by hearing stenographers, because of 
the insufficient staff. 

“Despite the fact that the Workmen's 
Compensation law has been in force for 
so many years, I find that thousands of 
employers violate its provisions and fail 
to carry compensation insurance to pro- 
tect their employes. The result is that 
if an accident occurs, often resulting 
in death, the employer who has failed to 
carry the necessary compensation insur- 
ance is found in many cases to be finan- 
cially irresponsible. The injured claim- 
ant and the dependents of those killed 
sometimes become charges upon public 
charity. It is in this class of cases es- 
pecially that prompt disposition becomes 
imperative. I find, however, that it takes 
from four to six and sometimes eight 
months for a noninsurance compensa- 
tion case to appear on the calendar for 
the first time. 


Too Few Inspectors 


“The Bureau of Inspection, likewise, is 
seriously handicapped, because, as you 
know, under the reorganization of two 
years ago the number of inspectors was 
arbitrarily cut in half. A report has 
just been submitted to me showing that 
important orders of the department for 
the removal of violations of the labor 
law affecting the safety and health of 
employes in industrial establishments re- 
main uncomplied with for more than 
six, nine and even twelve months. Two 
thousand nine hundred and fifteen or- 
ders relating to accident prevention were 
reported to me as having been uncom- 
plied with for more than six months, 
1,076 of them for over a year. It is 
small wonder, therefore, that we are not 
making the progress in accident preven- 
tion that the workers and employers of 
this state have the right to expect.” 


Robert Brewster, special agent for the 
Aetna Casualty & Surety, formerly of 
Philadelphia and Springfield, has been 
transferred to the home office claim de- 
partment, automobile division, at Hart- 
ford. 
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H. & A. CONFERENCE 
ON AT INDIANAPOLIS 


Demonstration of Value of Statis- 
tics to Companies Features 
Initial Session 


ATTENDANCE VERY LARGE 


Especially Interesting Program Pre- 
sented and Spirit of Cooperation 
Is in Evidence 


INDIANAPOLIS, IND., March 7.— 
A discussion of the importance of ade- 
quate statistical information to accident 
and health companies, with a concrete 
demonstration of how that information 
could be used to advantage, featured the 
initial session of the Health & Accident 
Underwriters Confereuce, which opened 
its mid-winter session here yesterday 
morning with an unusually good attend- 
ance. ‘ 

The topic was brought up by the ad- 
dress of L. D. Cavanaugh, vice-president 
and actuary of the Federal Life of Chi- 
cago, on “The Value of Statistics to 
Accident and Health Companies,” and 
particularly by his analysis of the claims 
for accident and illness of a certain 
group of policyholders last year, illus- 
trated by some very striking graphs, 
which showed the immense jump in the 
number of claims of seven days’ dura- 
tion, as compared with those for five or 
six days. A similar jump was also 
shown at the end of each of the seven- 
day periods, indicating that the policy- 
holder whose real disability lasts only 
six or 13 days was inclined to stretch 
it a day in order to get the full week’s 
indemnity. 

Monthly Basis Advocated 


W. T. Grant of the Business Men’s 
Assurance said that as a result of fig- 
ures along the same line given to him 
by President Hamilton of the Federal 
Life, his company had changed the unit 
of indemnity from the week to the 
month. He pointed out numerous ad- 
vantages to be found in the monthly 
basis. Announcements of — similar 
changes were-made by W. W. Dark of 
the Provident Life & Accident and H. 
G. Royer of the Great Northern Life. 
Dr. W. A. Granville of the National 
Life, U. S. A., inquired why it would 
not be still more logical to make the 
day the unit. 

_In connection with the subject of sta- 
tistics, an interesting report was given 
by Harold R. Gordon, statistician of 
the Conference, on the first full year’s 
work of the statistical bureau, with some 
graphic charts and tables showing the 
results of its investigation. ~ 


Ovation for Budlong 


E. C. Budlong of the Bankers Acci- 
dent, who is presiding over his first ses- 
sion as president of the Conference, was 
given quite an ovation when he called 
the gathering to order. An eloquent 
address of welcome, dwelling especially 
on the glories of Indiana, was given by 
Secretary of State Ed Jackson, with a 
response by Isaac Miller Hamilton, 
President of the Federal Life, who spoke 
of the desirability of the companies ad- 
vertising their business more generally 
and letting their good works be known. 
Reports were then submitted by a num- 
ber of the committees. 

_ W.R. Sanders, president of the Amer- 
ican Liability of Cincinnati, in his re- 
Port as chairman of the grievance com- 
mittee, said that the “fireworks” for- 
merly associated with the report of this 
committee had been lacking for a num- 
ber of years, as result of the practical 
elimination of the troubles which had 
(C@NTINUED ON PAGE 51) 





CELEBRATES 25TH YEAR 


—_———_— 


GROWTH OF MARYLAND TOLD 


President Burns Gives Dinner to Direc- 
tors, Officers and Department 
Heads in Baltimore 


The Maryland Casualty is celebrat- 
ing its 25th anniversary and entertained 
its officials and employes in the home 
office March 1. The officers and em- 
ployes assembled in the auditorium of 
the club house where President F. High- 
lands Burns spoke of the progress of 
the company during the 25 years. Serv- 
ice pins were awarded to the employes 
according to their length of service. 

President Burns started with the com- 
pany on its opening day, March 1, 1898. 
George H. Carter, one of the present 
employes, also started with the com- 
pany on the opening day of business. 
Of the present board of directors, Alex- 
ander Brown, William J. Donnelly, and 
J. Witliam Middendorf were organiza- 
tion directors, and Louis K. Gutman 
and Ernst Schmeisner were elected a 
few days after the company opened for 
business. 

The following members have served 
with the company for 20 years or more: 
Miss Margaret R. Taylor, F. L. Tem- 
pleman, H. E. McClellan, Miss Jessie 
A. Clagett, Lester E. Edmonds, Julius 
W. Rausch, Stanley M. Ward, Jr., Miss 
Estelle Barton, Chas. W. Maydwell, Ed- 
ward B. Owens, Jr., Miss Elizabeth R. 
Kidd, G. Murray Seal, John A. Hart- 
man, Percy A. Bateman, James H. Pat- 
ton, Jas. H. Stone, and Miss Agnes G. 
‘Kirby. 

Thirty-five have served over 15 years, 
66 over 10 years and 169 five years or 
more. Moving pictures were shown in 
the auditorium. Movies of the em- 
ployes were also taken for the records 
of the company. President Burns was 
the recipient of many flowers from the 
employes. 

The employes were guests of the 
company at luncheon in the cafeteria 
after the exercises in the auditorium 
and were given a holiday for the rest 
of the day. 

Dinner Given by President Burns 


President Burns gave a dinner in the 
evening at the Maryland Club to the 
company’s directors, officers and de- 
partment heads. President Burns gave 
some reminiscences of the company 
from its inception. The officers and de- 
partment heads presented a set of silver 
platters to the president at the dinner. 
The treasurer, James A. Patton, made 
the presentation speech. 


Agents to Celebrate in May 


A three day celebration of the silver 
anniversary will be held May 16-18 for 
general agents and branch managers. 
Because of the more propitious weather 
at that time, May was selected instead 
of March. The celebration wi!l include 
a banquet, steamboat trip, luncheons, 
entertainment in the auditorium and 
dance in the assembly hall. 


Growth of Company 


The company, which was organized 
by the late John T. Stone, who was 
its first president, issued its first policy 
on March 1, 1898, covering the passen- 
ger elevators in the home office build- 
ing of the Baltimore & Ohio Railroad, 
then standing on the northwest corner 
of Baltimore and Calvert streets. 

The original capital was $250,000 and 
surplus $100,000. Today the capital is 
$5,000,000 and surp!us over $6,000,000. 
Up to the end of 1922 the company had 
written $187,498,913 in net premiums. 
The net premiums written in 1898 were 
$280,034; in 1922 $21,269,041. The total 
resources of the company are over $31,- 
000,000. The number of active officers 


and employes at the home office, March 
today there are almost 
The company has al- 


1, 1898, were 7; 
1,000 employes. 





REPORT IS NOW MADE 
EMPLOYERS’ INDEMNITY PROBE 
Missouri Department Compliments Com- 


pany Its Progress — Ceases 
Writing Participating Policies 


on 





The Employers Indemnity of Kansas 
City has discontinued writing partici- 
pating policies entirely. The Missouri 
department has issued its report of 
examination as of Dec. 31 last. Its 
surplus increased over $58,000 during 
1922. The report shows the company 
having capital stock of $700,000; assets, 
$2,672,355; premium reserve, $507,141; 
liability and workmen’s compensation 
loss reserve, $690,759; contingent re- 
serve, $150,000; net surplus, $371,757; 
premium income, $1,738,797; total in- 
come, $1,878,121; losses, $1,092,549; total 
disbursements, $2,325,794. 

The 1922 disbursements exceeded the 
income. The examiners explain that 
this is due to the fact that while no 
premium income in 1922 was derived 
from the Western Indemnity business 
taken over by reinsurance in 1921, large 
disbursements, both for losses and ex- 
penses, were necessary in the liquida- 
tion of the outstanding policies and 
claims of the Western. The examiners 
say that while the disbursements ex- 
ceeded the income by a _ substantial 
amount the difference is more than re- 
flected in the reduction of loss reserve 
and premium reserve. Robert E. Daly, 
actuary of the Missouri department, in 
making the report said that in general 
the results of this examination were en- 
tirely satisfactory and declared that the 
officers are to be congratulated on the 
marked improvement shown since the 
date of the last examination. 

Premiums and Loans for 1922 

Its premiums and losses by classes 

last year are as follows: 





Premiums Losses 

Accident and health.$ 584,172 410,700 
Auto Hability ....... 235,878 136,180 
Liab, other than auto 107,027 100,683 
Work, comp. ........ 412,079 272,429 
ts ae 157,186 41,282 
Pee MD. so: 44000,0 129,835 40,019 
DUTHIATY. 2. ccesreses 6,375 6,961 
Auto prop. dam...... 63,978 59,182 
Auto collision ....... 39,190 21,861 
Prop. damage and 

collision other than 

ee ee ee 3,072 1,745 

TE cS aceadecuede $1,738,796 $1,092,549 











most 2,000 at the home office and in the 
field. 
Has Fine Home Office 


The company started in two rooms in 
the old Keyser building. It outgrew 
its downtown Tower Building at Balti- 
more street and Guilford avenue, and 
in September, 1921, moved to its present 
location at 40th and Cedar avenue in 
the Roiand Park-Guilford section. It 
has a group of buildings, including a 
club house, with ample and attractive 
grounds where the comfort, conve- 
nience and welfare of its employes are 
provided for in large measure. 


Plate Glass ‘Rates Not Increased 


Although plate glass prices took an- 
other sharp increase a few weeks ago, 
following the 33 1/3 percent increase 
of last September, the Plate Glass Un- 
derwriters Bureau has taken no action 
in increasing rates and both increases 
may be absorbed. There has been a 
decrease in the acquisition cost in 
plate glass insurance in connection 
with the general casualty program that 
was put in effect in New York that wil! 
help some. When the prices of plate 
glass started to come down after the 
war, the insurance rates did not decrease 
proportionately so that the rates at 
present may not be badly out of. line. 
If there is another increase in the 
price of plate glass itself undoubtedly 
insurance rates will have to be boosted. 





CASUALTY MANUAL 
SHOWS REDUCTIONS 


Liability Rates on Commercial 
Cars Are Decreased from 
10 to 15 Percent 


COLLISION RATES DOWN 


Suburbs in the Large Cities Are Fa- 
vored in the Announcement 
Made This Week 


NEW YORK, March 6.—Several 


millions of dollars in insurance premi- 
ums will be saved by the owners of 
moter trucks and other commercial ve- 
hicles throughout the United States, 
and by the owners of private passenger 
or pleasure cars in the suburbs of many 
of the larger cities as the result of re- 
ductions in the rates for public liability, 
property damage and collision insurance 
announced today by the National Bu- 
reau of Casualty & Surety Underwrit- 
ers, the rate-making body of the 25 prin- 
cipal stock companies. It is estimated 
that the saving to commercial car own- 
ers, alone, will exceed $2,000,000 yearly. 
Decrease in Loss Cost 

In announcing the new rates, Jesse 
S. Phillips, genera! manager of the Na- 
tional Bureau, said the reductions were 
made because there had been a decrease 
in the loss cost per car during the last 
year as compared to the previous year. 
The reduction in losses is attributed to 
two things: post-war deflation and the 
numerous successful public safety cam- 
paigns which have been conducted dur- 
ing the last year. A large part of this 
saving of $2,000,000 in insurance pre- 
miums is, therefore, the commercial car 
owners’ direct reward for their partici- 
pation in the national campaign for the 
prevention of automobile accidents 
which has been sponsored by the stock 
companies through the National Bureau 
of Casualty & Surety Underwriters. 


No Change in New York City 


The new “1923 Automobile Casualty 
Manual,” which the Nationa! Bureau is 
sending to the agents of stock compa- 
nies, shows reductions amounting to 10 
or 15 percent in commercial car public 
liability rates in almost every territory 
in the United States, with the exception 
of New York City. The failure to de- 
crease rates in New York City is due 
to the fact that the accident experience 
of commercial cars in New York City 
has shown no improvement. 

The operators of coal hauling and fur- 
niture hauling trucks will share in an 
additional saving through the reduction 
of those two groups to lower cost classi- 
fications, 


Little Change in Private Cars 


Although the reduction in rates for 
commercial vehicles was almost univer- 
sal, public liability and property dam- 
age rates for private passenger or pleas- 
ure cars remain unchanged, except for 
some very minor territorial revisions. 
Since the stock casualty companies have 
made it a practice to reduce the rates 
for automobile accident insurance in the 
same degree in which automobile acci- 
dents and their attendant losses are re- 
duced, the failure to reduce the insur- 
ance rates in the 1923 manual indicates 
that—unlike the motor truck owners— 
the owners of pleasure cars have made 
practically no improvement in their ac- 
cident experience. 


Collision Rates Reduced 


The private car owner, however, wil! 
share with the’ motor truck owner a re- 
duction of approximately 25 percent in 





the rates for collision insurance which 
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is applicable in practically all territories. 
Concerning the reduction in collision 
rates, the statement of the National Bu- 
reau of Casualty & Surety Underwrit- 
ers, says: “This reduction is the logical 
result of the improvement in the cost of 
repairs and the cost of parts. Automo- 
biles have been coming down in list 
price, and parts have been reduced in 
corresponding degree. The stock com- 
panies are, therefore, able to reduce col- 
lision premiums as much as 25 percent, 
and even more in many of the larger 
cities.” 
City Restricted 


Territory More 


The most important change affecting 
the public liability and property damage 
rates is the restriction of city territories 
to smaller areas for rate-making pur- 
poses, particularly for commercial cars. 
These revisions are made because it has 
been found that commercial cars in 
sma!l suburban towns are not subject to 
as many accident hazards as comgner- 
cial cars in large cities. 

The New York City territory, for in- 
stance, has been restricted to exclude 
that portion of Queens which is east 
of Brooklyn. This means that both pas- 
senger and commercial cars in Flushing, 
Jamaica and other points further west 
will receive marked decreases in rates 
amounting to as much as 50 percent or 
:nore in many instances. The rates on 
both passenger and commercial cars op- 
erated in Nassau and Westchester 
counties, New York, are also brought to 
lower levels in the new manual. 


Suburbs Are Benefited 


The revision of territories in the 1923 
manual of the National Bureau of Cas- 
ualty & Surety Underwriters similar 
reductions in the rates charged by stock 
casualty companies will be enjoyed by 
the owners of passenger cars and com- 
mercial cars—particularly the latter—in 
suburbs of the following cities: New 
York City (including the small towns 
of upper New Jersey), Chicago, Phila- 
delphia, Pittsburgh, Boston, Cleveland, 
Columbus, Cincinnati, St. Louis, Kansas 
City, Milwaukee, Seattle, Minneapolis, 
St. Paul, San Francisco, Los Angeles, 
Des Moines, Oklahoma City, Baltimore, 
Memphis, Louisville, Hartford, New 
Haven, Providence, Albany, Buffalo, 
Syracuse, New York, and a number of 
other large cities. 


IS INCREASING ITS CAPITAL 


New York Indemnity Directors Vote to 
Make the Stock $1,000,000—To 
Augment Surplus 


The New York Indemnity board of 
directors has voted to: increase its capi- 
ta! from $500,000 to $1,000,000. The 
New York Indemnity is the running 
mate of the National Surety. The new 
shares will be sold at two for one, creat- 
ing an extra surplus of $500,000: The 
company is licensed in twenty-three 
states and is preparing to enter other 
states to write all the casualty lines. 
It will only take reinsurance on surety 
bonds. The National Surety paid out 
last year $8,000,000 in premiums for re- 
insurance on surety bonds. It wil! give 
the New York Indemnity the first call 
on reinsurance hereafter. The New 
York Indemnity starts out under very 
favorable auspices. FE. M. Linville, the 
general manager of the company has 
had a long experience in the casualty 
world. 


Casualty Notes 


M. B. Brainard, president of the Aetna 
Life and affiliated companies, has returned 
from Lake Placid, N. Y., where he and his 
family spent a week's vacation. 

Eugene Hord of the Maryland Casualty 
was appointed recently on the advisory 
committee on insurance of the United 
States Department of Commerce. 

Howard Wright, special agent in the 
liability and compensation department 
of the New York branch, Aetna Life and 
affillated companies, has been transferred 
to Hartford, where he will act as a special 
rerresentative for these lines, working 
out from the agency department 
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CASUALTY PLAN TRIED 


EDICT DISCONCERTING 


WADE 


Most Companies Are Desirous of Hav- 
ing the Program Thoroughly Tested 
—Some Holding Back 


NEW YORK, March 6—While con- 
ceding that the effect of the recent let- 
ter of Commissioner Stacey W. Wade 
of North Carolina, objecting to the ac- 
quisition cost agreement of the casualty 
companies, which became _ operative 
March 1, will likely be to strengthen the 
opposition of these offices that have as- 
sented to it reluctantly, officials are, 
however, prepared to carry out the plan 
in good faith and the majority of them 
are doing so. Others frankly are hold- 
ing back, waiting to see what their com- 
petitors will do, and wondering how 
far the superintendent of insurance of 
this state will exert his influence in the 
enforcement of the general scheme. 

Entering Wedge Driven 


Had the company managers been able 
to hold to the original Emmet cost rul- 
ings, it is admitted, there would have 
been no need for the present arrange- 
ment. The seed of demoralization, ob- 
servers assert, was sown when as a 
compromise measure representatives of 
the branch office institutions and gen- 
eral agency companies adopted the p!an 
cf paying 12% percent instead of 10 
percent commission for compensation 
business, when the premiums given by 
a broker to any one company agere- 
gated $20,000 or more a year. This 
proved the entering wedge for excessive 
commissions both to brokers and to 
local agents, with the result that aggre- 
gate costs to the companies were 
mounting steadily and with several of- 
fices had reached the danger point. 


Much Skirmishing Is Seen 


The new acquisition cost program of 
the casualty companies went into effect 
March 1. There is naturally much con- 
fusion. Some companies have adopted 
the policy of watchful waiting to see 
what the others will do. In the cities 
there is much skirmishing about on 
part of brokers and solicitors to try and 
line up some company at the old brok- 
erage arrangement. There are some of 
the companies writing full cover auto- 
mobile that are attracting more brok- 
ers to them, they not being in the 
agreement. The home offices seem de- 
termined to have the program followed 
out. 

Al! companies are required to regis- 
ter their general. regional and local 
agents in every state with the National 
Bureau of Casualty & Surety Under- 
writers. A few companies have al- 
ready filed their list. General agents 
‘and branch managers have had their 
hands full in endeavoring to hold their 
brokers and sub-agents in line. 


Deaths From Automobiles 
NEW YORK, MARCH 7.—Automo- 


biles were responsible for the death of 
2,000 persons and the more or less serious 
injury of 40,000 others in this state dur- 
ing the past year. With a view to the 
greater safety of pedestrians Governor 
Smith proposes a radical change in the 
present licensing law of New York. His 
idea is that the licensing of drivers be en- 
trusted to the police of the different com- 
munities, and not to the state authorities 
as now. He would also give the licensing 
communities one-half of the registration 
fees, the remainder going into the state 
treasury. In thus placing the burden of 
responsibility upon the police, who are 
chargeable with the enforcement of traffic 
regulations, Governor Smith feels greater 
care would be exercised in the issuance 
of licenses, while the revenue to be had 
therefrom would enable the employment 
of additional traffic officers. The plan of 
the governor meets the cordial sympathy 
of the press and of the citizens generally. 





WILL PUSH BUSINESS 
NEW YORK INDEMNITY PLAN 


Home Office Organization Has Been 
Completed—Company Licensed Now 
in Twenty-three States 


NEW YORK, Mar. 7.—The New 
York Indemnity announces the appoint- 
ment of the Kenny Agency as general 
agents for all lines for New York City. 
Ihe Kenny agency has represented the 
New York Indemnity for burglary and 
plate glass since the organization of the 
company in February, 1922, and wrote a 
very satisfactory volume of business last 
year. 

The New York Indemnity has com- 
pleted its home office organization in all 
departments and is prepared to accept 
business in all lines. It has built up a 
very capable staff composed of men who 
have had field experience as well as 
home office training. It is officered and 
managed by aggressive men who will 
spare no effort to put it in the fore- 
most ranks of the casualty companies. 

Full facilities of the home office are 
offered to the brokers of New York 
through the Kenny Agency and the 
highest class service is guaranteed. 

In addition to establishing branch 
claim and inspection departments in the 


principal centers, arrangements ‘with 
selected attorneys guaranteed by the 
National Surety” provide immediate 


claim facilities in over 12,000 cities and 
towns in every state in the United States. 
Licensed in 23 States 


The company has been licensed in 23 
states and has made application for ad- 
mission in a total of 35 states. This 
will give complete facilities for taking 
care of risks that operate in a great 
number of states and with the appoint- 
ment of resident agents in all of these 
states the company will have complete 
facilities for issuing coverage in all 
states. 

” An increase in the capital and surplus 
of this company of $1,000,000 each was 
authorized recently by the directors to 
take care of the large volume of busi- 


ness assured by the general agencies 
already appointed. The directors of the 
New York Indemnity, who are also 


mostly directors of the National Surety, 
have stated that they stand ready to in- 
crease the capital and surplus to any 
amount necessary to take care of the 
business as it develops. 

The New York Indemnity is affiliated 
with and controlled by the National 
Surety and the large general agency or- 
ganization of the National Surety offers 
it unusual facilities for agency develop- 
ment in all states. 


Detroit Arrangements Made 


Superintendent of Agents Thomas L. 
Bean of the New York Indemnity has just 
completed arrangements for a branch of- 
fice in Detroit, the company going with 
Barrett & King, who also are managers of 
the National Surety. The New York In- 
demnity is the running mate of the Na- 
tional Surety. Wm. D. Barrett was for- 
merly assistant manager of the Travelers 
in Detroit and Robt. S. King was man- 
ager of the Lansing, Mich., office of the 
National Surety before it was discontin- 
ued. He was then transferred to Detroit. 
The new firm was established as branch 
managers of the National Surety on Jan 
1. Leonard & Griffin were formerly gen- 
eral agents of the National Surety, but 
they have taken the Detroit Fidelity & 
Surety. Mr. Bean is now in Chicago 
making a study of conditions in that city. 





W. E. Lord & Co., Cincinnati agents 
for the Continental Casualty, will move 
April 2 from the 13th floor of the First 
National Bank building to the 5th floor of 
that building, taking rooms 507-508, more 
than tripling the amount of space which 
the agency now has. The new rooms will 


give 2,000 square feet of floor space. 





H. W. CLUFF IS DEAD 


PROMINENT IN INSURANCE 


Served With Distinction as Secretary of 
the Burglary Insurance Underwriters 
Association — Had Appendicitis 


NEW YORK, March 5- -Casualty 
underwriters learned with sincere re- 
gret of the death of H. W. Cluff, sec. 
retary of the Burglary Insurance Un- 
derwriters Association today. Mr. 
Cluff was at his desk a week ago ap- 
parently in his customary good health, 
but complained of feeling ill, and went 
home to consult his physician. The 
latter diagnosed the trouble as acute 
appendicitis and ordered an immediate 


operation. While at first Mr. Cluf 





H. W. CLUFF 


seemed to rally from the ordeal his 
condition soon became grave and by 
Sunday hope was practically abandoned; 
in the early hours of this morning he 
breathed his last. 


Mr. Claff’s Career 


“Hal” Cluff was an able underwriter; 
a clever executive and withal a loveable 
fellow. His business career covered a 
period of about 20 years, and began as 
a clerk in the local fire insurance 
agency of Cluff, Del Derniers & Perrin, 
of this city, of which his father, Ed- 
ward Cluff was senior member. Later 
he joined the Union Casualty of St. 
Louis, subsequently becoming manager 
of the plate glass and burglary depart- 
ments of the New Amsterdam Casualty, 
where he continued for about 14 years, 
leaving in 1918 to accept a responsible 
connection with the Great Eastern Cas- 
ualty. In 1920 he was elected secretary 
of the Burglary Insurance Underwriters 
Association following E. B. Anderson, 
now of the Independence Indemnity in 
that position, and filling the office with 
rare fidelity to the hour of his death. 
Mr. Cluff leaves a widow. 


Allen-Gartner Gets Standard 


The Allen-Gartner Insurance Agency 
of Houston, Texas, has been appointed 
general agent for the Standard Accident 
of Detroit, for southeast Texas, for all 
lines written by the Standard. The 
Standard recently qualified to do surety 
business in Texas. The Allen-Gartner 
Company will have an _ experienced 
surety and casualty man to handle this 
department. They will develop south- 
east Texas territory. 

C. S. Knobelsdorf will have charge of 
the surety and casualty department of 
the agency. Mr. Knobelsdorf is an expe- 
rienced man and has been for several 
years with the American Indemnity. 


Clarence T. Hubbard of the Aetna Life 
addressed the Hartford Advertising Club 
on “Direct Mail Advertising” at its lunch- 
eon in February. He will repeat the same 
address before the Worcester Club. 
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WF Il co 


What is the pioneer Surety Company 
in this country? 





What Company has done the most to 
| develop Surety business in this country? 


What Surety Company has made the 
most progress in recent yearsr 


What Surety Company is most friendly 
in its dealings with both clients and 
agentsr 


What Surety Company renders the 
fastest service in the execution of bonds 
and the payment of claims? 


What is the Company that Bankers, 
Lawyers, Contractors and Employers 
everywhere now refer to as “The 
Bonding Company’? 


! Fidelity and Deposit Company 


OF MARYLAND 
**The Bonding Company” 
BALTIMORE 
Resources over $14,000,000 


Fidelity and Surety Bonds and Burglary Insurance 
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WANT TO GET THE 
OUTSIDERS TO JOIN 

















































Seek to Get United States Fidelity 
& Guaranty in Burglary 


Association 
HOLDUP RATES ARE ISSUE 


Baltimore Company Imposes Conditions 
on Its Entrance to the Organiza- 
tion—Meeting on Thursday 


NEW YORK, March 5.—Following 
the conference had at Baltimore on 
Thursday last between Joel Rathbone, 
vice-president of the National Surety, 
and J. Arthur Nelson, president of the 
New Amsterdam Casualty, representing 
the Burglary Insurance Underwriters 
Association, with R. Howard Bland, 
president of the United States Fidelity 
& Guaranty, in an endeavor to learn 
the conditions under which the latter 
company would rejoin the governing 
organization, a meeting of the associa- 
tion was to have been held here tomor- 
row. Because of the sudden death of 
H. W. Cluff, secretary of the organi- 
zation, however, the intended gathering 
has been postponed until Thursday. 
The meeting of subscribers to the R. 
H. Towner rating service, also orig- 
inally called for Tuesday, likewise goes 
over until Thursday. 


Terms Imposed 


It is reported that the United States 
& Guaranty will again seek member- 
ship in the Burglary Insurance Under- 
writers Association providing the organ- 
ization standardizes the blanket form 
of residence coverage and the personal 
hold-up forms of policies issued by the 
Baltimore institution, and that it fur- 
ther guarantee the enrollment as mem- 
bers in the association of the following 
eompanies, now outside the fold: Hart- 
ford Accident & Indemnity; Indemnity 
Insurance Company of North America: 
London Guarantee & Accident: Ocean 
Accident & Guarantee and the United 
States Casualty. The Ocean Accident, 
it is understood, has expressed ¥s will- 
ingness to re-enter the organization, 
and it is hoped that the other four of- 
fices named will be similarly minded. 


Attitude of Companies 


_How the association members will 
view the primary conditions laid down 
by Mr. Bland regarding the standardi- 
zation of the special contract forms put 
forth by his company remains to be 
seen. Many underwriters feel that while 
opposed to the blanket form of resi- 
dence policy, they would rather concede 
the point of its adoption rather than 
risk a disruption in the business such 
as might easily follow if the aggres- 
sively conducted offices continued, each 
an independent field policy. 

Because of the passing of Secretary 
Cluff the bureau committee, composed 
of R. A. Algire, National Surety, S. B. 
Brewster, American Surety, and F. B. 
Smedes, of the Fidelity & Casualty, ap- 
pointed L. H. Carr. acting secretary of 
the organization. Mr. Carr has heen 
assistant secretary for some time and is 


very familiar with the routine of the 
office. 















Towner to Explain Plan 






pare rates for the burglarv insurance 
writing companies, will explain his plan 
at a gathering of managing underwriters 
to be held on Thursday of the present 
week. While many of the offices have 
alreadv pledged sunport to the service, 
a number of important companies have 











R. H. Towner, recently chosen to pre- | 

















ILLINOIS RECIPROCAL FIGURES 


From December 31, 1922 Statements 








ILLINOIS AUTOMOBILE 





RECIPROCALS 


Prem. 

Name Prem. Losses Assets Reserves Surplus 
Eastern Auto Indem.......... $ 35,616 $ 11,350 ae 8 § spas ae $ 27,408 
PEE MAURO BB, ccccccccccaes 21,487 6,322 8 eee 33,482 
General Motor Und........... 93,062 11,255 49,227 $ 9,390 31,972 
WOM AMES EBGOM.cccccccccves 129,435 42,856 Serre 147,500 
Cont. Bintee IRS, WOE... ccses 1,815 6 Xk - ree 26,586 
SEOs AGte CBB... ccccccces 184,051 118,737 71,333 38,690 25,448 
Mid-West Auto Indem......... 54,024 25,304 ee Seren d 27,095 
Motor Vehicle Und............ 208,131 79,790  &§s | ii 64,324 
th: ee Cs 0-95 o.0-b:0-00 04 6 6 38, en ~wieeeen 32,563 
Reliance Auto Indem......... 55 51,177 15,233 31,840 
Washington Ins. Exch......... oe - cavses 31,281 
Samson Auto Ins. Assn....... 52,776 14,829 32,174 
Pes EEOGOE GOP cccccccscoes 30,564 1,536 28,013 
og ee a err ee 69,178 11,360 51,854 
meet. Car United Une. ..ccaces 246,006 66,268 111,707 
SED GONE, seaneevccucecees 33,188 3,531 29,657 
ENCOFMAtIONG] UNG. ..ncccccccce ae SS 18,795 
Chicago Motor Club.......... 772,717 425,933 224,262 
BiImGse BEOCOP COS... cccccccccs 72,316 30,293 33,847 
ce ksebeebeabeeee.oua 38,145 6,228 25,715 
Ft. Dearborn Cas. Und........ 191,000 66,906 82,796 
Farmers Auto Ins. Assn....... - ima 27,205 
Economy Auto Ins. Assn...... 60,617 13,377 33,145 
COOMEEMOMtTRL AULD ccccccvscces 238,878 48,079 56,289 
mrs EPO AUte Wire. .cicsccece 269,946 73,893 126,120 
eS ee es 489,857 221,405 117,851 
BGO GaMere Prot... ccocseccs 158,251 48,008 86,355 
American Auto Und........... 128,646 26,159 88,466 
American Auto Ins. Assn...... 79,878 11,351 61,612 

ILLINOIS LIABILITY RECIPROCALS 
; Prem. 

Name Assets Reserves Surplus 
Rockford Inter. Ins... ..cccece eer 5,810 
Equitable Cas. Und........... 233,638 37,551 113,036 
Chicago Brick Bxch.......... 133,855 32,344 78,262 
Associated Empl. Recip....... 1,612,060 42,897 142,228 
Bituminous Cas Exch......... Geese swebuc 501,346 


ARRANGE CONFERENCE 
WITH AGENCY FORCE 


(CONTINUED FROM PAGE 35) 


important one and that the producers 
should have a voice in this most impor- 
tant issue. 

The committee recommended that the 
basic commissions of accident be 25 
percent with 10 percent over-riding for 
general agents and supervisory expense. 
The basic commission on hea!th is 20 
percent with 74 percent over-riding. 
The new commission schedule is not 
to apply to accident renewals but it is 
to health. 

Some Objections to the Report 


The Bureau of Accident & Health 
Underwriters has realized for some time 
that acquisition cost has been running 
wild with many companies until there is 
danger of sharp criticism from the state 
authorities. Almost all companies 
would relish seeing commissions stab- 
ilized. 


The objection to the committee’s re- | 


port seems to center around the recom- 
mendations on health insurance. The 
position is taken by the opponents that 
health insurance should be placed on 
the same basis as accident and if one is 
to be made retroactive the other shou'd 
be. The feeling exists that the plan 
will work very nicely for companies 
that have a large business and particu- 


larly for branch offices, but it will not | 


be desirable for companies that main- 
tain general agencies and that have a 
developing business. For instance, a 
company with a large business can get 


along with 7% percent supervising ex- 


pense on health while a growing gen- | 


eral agency cannot. It costs just as 
much to supervise hea'th business as 
accident. The opponents of the plan 
say that the companies with a large 
business would have a distinct advan- 
tage in competition for agents. 


Undoubtedly some of the companies | 


are discriminating against health insur- 
ance and do not want it. Others take 
the ground, however, that health insur- 


not done so, and their cooperation must 
be had if the rating is to be as effective 
as it should. 

Unless the United States Fidelity & 
Guaranty agrees to join the association, 
undoubtedly rates on personal hold-up 
insurance will be thrown open. The 
U. S. F. & G.’s rates are half those of 
other companies. At recent meetings of 
the organization members were em- 
phatic in outlining their position. 


all 











ance is one of the recognized classes 
of indemnity. There is a general de- 
mand for it. So long as the demand 
|exists the companies, they declare, 
should meet it. They must regulate their 
underwriting and rates to meet the haz- 
ards assumed. Some companies are 
making money on their health business. 
They have forgotten their underwriting 
plans and rates at a point where their 
health department pays a reasonable 
profit. These companies, naturally do 
not wish hea!th insurance to be dis- 
criminated against in any acquisition 
cost plan. 

Under the tentative rules prepared by 





the committee there will be two classes 
| of agents, general and producers, the 
| producers term embracing local agents 


and brokers. Acquisition cost is defined 
| as commissions paid general agents and 
| producers, while by “field supervision 
tm is meant the entire expense of 
conducting a general agency or branch 
| office, and includes “salaries, allowances, 
bonuses, prizes, rewards, rent and other 
proper costs,” aside from taxes or ex- 
| pense of claim adjustments. Field su- 
| pervision cost shall specifically include: 
|; “Remuneration to general agents, branch 
office managers, assistant managers and 
| Salaried special agents,” and traveling 
| expenses of the foregoing; the cost of 
| policy writing in the agencies or branch 
| Offices, together with the cost of pre- 
mium collections; heat, light, exchange, 
| clerical salaries, advertising, postage, 
| telephone, telegraph and express service. 
| 
Compensation Rule 

Producers 
commission 
surance, 
with 20 
business. 


are to be paid 25 percent 
| upon individual accident in- 
} under the commercial forms, 
| percent on individual health 
| Beyond the above a 10 per- 
cent is to be granted upon accident and 
| 7% percent on health policy for super- 
| Vision by general agents or branch of- 
| fices. Producing agents performing spe- 

cial service, may be paid a further 2% 
| percent when they produce a minimum 
)} of $2.500 in premiums in any one calen- 
| dar year, while 5 percent extra may be 
| granted where the premiums aggregate 
not less than $5,000, these sums to come 

out of the supervision allowance, so that 
| the total production cost be not ex- 
| ceeded. 

The total production cost of accident 
business is limited to 35 percent and that 
| of health business to 27% percent. 

General agents and branch offices may 
only be maintained under contracts 
which prescribe the bona fide supervi- 
sion of producers, and such contracts 
must be registered with the Bureau of 
Personal Accident & Health Underwrit- 
ers, the secretary of which organization 
is empowered to interpret the rules and 
to devise regulations for making them 
| effective. It is proposed that the sug- 
| gested agreement become effective May 
} 1, 1928. 
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ILLINOIS LOSS RATIO 
ON BANKS IS HIGH 


Burglary Insurance Companies 
Say Their Experience in the 


State Is Disastrous 


RUNS OVER 100 PERCENT 


Cannot Understand Why the Illinois 
Bankers Association Desires to 
Operate a Mutual Concern 





NEW YORK, March 7.—Burglary 
underwriters here find it impossible to 
reconcile their experience figures with 
those presented by the management of 
the Illinois Bankers Association, which 
now proposes the launching of a mutual 
company for writing the bank burglary 
business of its members. The Illinois 
bankers are particularly aggrieved at 
what they maintain was an unwarranted 
advance in the hold-up rate demanded 
by the stock companies upon bank risks 
in their state, asserting that the losses 
do not justify any such charge as is 
now imposed. 

Loss Rates Very High 

The underwriters, on the other hand, 
point to the fact that the average loss 
ratio of the companies belonging to the 
Burglary Insurance Underwriters Asso- 
ciation upon bank risks in Illinois has 
been 101 percent. Even these figures 
do not tell the entire story, in that sev- 
eral offices writing business in the state 
are not members of the governing or- 


ganization and hence do not submit 
their experience returns. For the past 
ten years and more especially since 


1917, bank losses in Illinois have been 
a losing proposition to the insurance 
companies. Even with the improve- 
ment shown in recent months, the un- 
derwriters are in bad. The hold-up rate 


in Illinois and in Kansas, two of the 
worst states of the Union so far as 
bank burglary business is concerned, 


is $4 per thousand, as against $1 charged 
in Wisconsin and other states in Group 
1 territory. 

Companies With Special Deals 


The Ocean Accident has an arrange- 
ment with the Illinois Bankers Associa- 
tion so far as the burglary and hoid-up 
insurance business of its members is 
concerned, and handles perhaps more 
lines of this character in the state than 
any other company, or possibly any 
group of competing companies. The 
Ocean Accident is known as the bank- 
ers association company, having con- 
tracts at the present time, it is under- 
stood, with no less than 14 state 
organizations. The National Surety 1s 
credited with having two, the Fidelity 
& Casualty and the Royal Indemnity 
one each. In all deals of this character 
the local agent is protected, getting his 
full commission upon risks in his city 
or town, while an over-riding is paid 
the secretary of the state organization, 
the money going into the special fund 
used for the tracking of bank criminals. 
Each of the state bankers associations 
maintains a detective bureau, through 
the activities of which bank crooks are 
ruthlessly hunted, and frequent arrests 
and fund recoveries are had. Were tt 
not for this service the loss record of 
the business would be far higher than 
it is, and rates for indemnity would 
have to be correspondingly advanced. 


Much Reinsurance Required 


Small burglary insurance companies 
are conducted upon a mutual basis in 
Wisconsin and South Dakota. Their 
patrons for the most part are institu- 
tions with limited resources. Without 
extensive re-insurance facilities it is im- 
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possible for any insurance company to 
write the heavy burglary and hold-up 
lines required by the banks and trust 
companies in the larger centers, which 
is one reason why the latter seek their 
protection from the stock offices. An- 
other compelling motive is that con- 
servative bankers appreciate that under- 
writing is a business of which they have 
no technical knowledge. They are not 
disposed to incur contingent liabilities 
in a foreign line of effort that might at 
any time yield them a substantial loss. 


FUND BILL IS INTRODUCED 
Illinois Legislature Will Soon Consider 


Putting State in the Insurance 
Business 





On the very day that the Insurance 
Federation of Illinois, the agents and 
the representatives of the state legisla- 
ture dined together at Springfield 
(March 6), a compensation bill was in- 
troduced in the Illinois Legislature. The 
bill provides for a state fund, the finan- 
cial affairs of which are to be handled 
by the state treasurer, the actual opera- 
tion being entrusted to the state indus- 
trial commission. The rates would be 
made by the industrial commission, 
whcih would base its decisions on the 
experience of the fund. 

The bill was introduced by Represen- 
tative Ronald of Eldorado. Mr. Ronald 
is a Republican. It is understood that 
he represents, to some extent, the union 
labor element. 

At the banquet of the joint meetings 
at which many legislators were in at- 
tendance, the back of the program con- 
tained the following: “No state insur- 
ance fund, competitive or monopolistic, 
has ever been maintained without fall- 
ing back on the taxpayer to supply part 
of overhead and any deficit; and with- 
out being operated under political influ- 
ence. The California State Workmen’s 
Compensation Fund promised to be an 
exception because the manager, Claude 
W. Fellows, a highly trained insurance 
man, defied politicians and chose his 
staff accordingly, but he recently re- 
signed and in doing so said in his letter 
of resignation, ‘I have long felt that the 
fund could not continue always main- 
taining its freedom from political influ- 
ences and activities, and that it could 
not continue to provide efficient service 
and economical insurance protection 
without that freedom.’ ” 


President Lunt in West 


President E. C. Lunt of the Sun In- 
demnity of New York, the running 
mate of the old Sun Insurance Office, 
was in Chicago Monday and Tuesday 
of this week and then went on to St. 
Louis. President Lunt is looking over 
the field preparatory to arranging for 
general agencies. 


International Buys Home Office 


The International Indemnity of Los An- 
geles has purchased the three-story office 
building in the heart of the downtown 
section of Los Angeles, to be occupied 
by the home office of the company. This 
is the third move of the International, 
each time to larger quarters. The new 
home office is located at 435 South -Hill 
street. Remodeling work is now under 
way and the company will probably be in 
the new quarters March 15. The company 
will occupy the entire second and third 
floors and part of the first floor, the bal- 
ance of the first floor to be rented, though 
the company expects to expand and fill 
the entire building shortly. 


Milwaukee Mechanics Conference 


The Milwaukee Mechanics will hold a 
three-day special agents’ conference at 
the home office this week. Field men 
from all over the country will attend 
for a general discussion. B. C. Scudder, 
manager of the New York Binding Office, 
will talk on New York brokerage busi- 
ness, 


_ Vice-President Harve G. Badgerow, who 
is in charge of the surety department of 
the Continental Casualty, has been on a 
three weeks’ trin through the Pacific coast 
Visiting the various agencies. 


A. E. Forrest Comments 
On Insurance in Cuba 


ICE-PRESIDENT A. E. FOR- 
REST of the North American Ac- 


cident is on a trip in the West In- 
dies. In a communication to THE 
NATIONAL UNDERWRITER he says: “There 
is more insurance here to the square 
inch than to the square mile in the 
United States but I see no money in 
my line. Automobile insurance is de- 
moralized, judging from the rate. They 
charge about 3 percent on one’s own 
valuation and conscience. They drive 
furiously down here, overload trucks, 
forget all about grease and the oiling 
system. Consequently they overhaul 
the entire car on trival accidents at 
the expense of the insurance companies. 
Fire insurance evidently is quite safe. 
The country is too wet for anything 
other than stomachs to burn. The big 
American agencies do the big business 
here. I note an agitation for open pol- 
icies on tobacco, the same as on sugar. 
I wonder where the companies will se- 
cure adjusters sufficiently expert to 
value tobacco in its daily changing 
stages of development from the stand- 
ing crops to the finished product. The 
courts down here seem to have the same 
benevolent lean toward the people that 
we find at home. I note an extension 
of the 5,000 pesetas ($1,000) under 
Spanish law to 5,000 Cuban dollars, just 
the same as United States dollars, in 
deciding public liability death claims, 
apparently without any remedial legisla- 
tion. Decisions stand down here in 


Cuba.” 
WILL DISCUSS REFORMS 


Surety Association May Change Rules 
—F. & D. on Committee Which 
Meets in New York 


A meeting will be held in New York 
today (Thursday) of a committee com- 
posed of representatives from the Aetna 
Life, the National Surety and hte Fidel- 
ity & Deposit—that is, two companies 
affiliated with the Surety Association of 
America and one nonaffiliated company. 
The Fidelity & Deposit resigned from 
the association a few weeks ago. The 
purpose of the meeting will be to decide 
on reforms in the surety association 
with the object in view of the return 
to the fold of the Fidelity & Deposit 
and the improvement of conditions in 
the association. 

It is understood that the Fidelity & 
Deposit’s resignation was due to condi- 
tions in California where it is alleged 
that some of the association companies 
were indulging in rebates. At least that 
was the feeling of the Fidelity & De- 
posit which after an appeal to the asso- 
ciation which brought no results then 
sent in its resignation. The resignation 
has not yet been accepted but the F. & 
D. is acting as a nonaffiliated company 
officially, although apparently cooperat- 
ing to a great extent with the associa- 
tion in the adoption of new forms. Just 
what reforms are contemplated have not 
been announced. 


Lion Bonding Case Up 


WASHINGTON, D. C., March 6.—The 
Lion Bonding case is now before the 
United States Supreme Court, oral argu- 
ments being on schedule last week. The 
chief argument is on the question of 
jurisdiction between the federal and the 
state courts. Proceedings were insti- 
tuted by the department of trade and 
commerce of Nebraska against the re- 
ceivers of the Lion Bonding in the Ne- 
braska courts and by A. H. Karatz in the 
federal court in Minnesota. Counsel for 
the Nebraska department said that the 
federal court had acted without knowl- 
edge of the Nebraska court order. The 
Minnesota court, however, refused to 
modify its order and the eighth circuit 
court of appeals sustained it in retain- 
ing jurisdiction. 


Kelley, Lederer & Ginz have been ap- 
pointed general agents of the Continental 
Casualty at South Bend, Ind. 




















The heir to half the partnership insists on coming into the business. d 
ten-thirty; thinks a few snappy changes ought to work wonders; and will 


He gets down at 


blame the League of Nations if anything goes wrong. What 


wonder that the surviving partner looks apprehensive! 


A Man Can Choose His Partners 
—But Not His Partner’s Heirs 


Business ability, unfortunately, does not always run in a family, 
Very likely the wife and other heirs know little about a man’s 
affairs. 


Should he die they may demand his full share of the business 
immediately in cash—at a time when the living partner needs 
every dollar that he can lay hands on to keep the ship off the rocks. 
They may expect the business to pay his estate the same amount he 
received when he was taking an active part—forgetting that 
another man has had to be hired to take his place. 


Or one of his heirs may wish to take his place—and the 
partner finds himself faced with the prospect of going into 
business with a man who knows nothing about it, who perhaps 
is totally unfitted for the work, and whom he does not like. 


This danger which threatens every partnership, can be 
easily obviated if both partners will buy an equal amount of life 
insurance, paying the premiums out of business funds. Then 
if either dies, The Travelers will pay the surviving partner a sum 
sufficient to buy out the other’s share, thus averting confusion 
and loss. 


Insurance is_ best 
you able to talk 
Travelers insurance to the most substantial business men, be- 
cause The Travelers has long held a dignified and impregnable 
position among insurance companies. 


Life 
agent, 


Travelers Guaranteed Low-cost 


adapted to this purpose. As an are 


THE TRAVELERS 


Insurance Company Hartford, Connecticut 

We are anxious to hear from insurance men who are members of part- 
nerships engaged in the agency business. The men who recognize the neces- 
sity of partnership insurance in their own cases can sell it to partners engaged 
in other lines of business. Telephone or address the Branch Office nearest 
you or write the Agency Department at the Home Office. 
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AFTER CONTRACT BONDS NOW | AUTHORIZES BROADER COVER 


Big Building Boom Will Start Soon— | Surety Companies Will Meet London 


Road Building Huge Item 
This Year 


Now is the time for the agent to get 
on the job for contract bonds. In a 
few weeks the big building boom will 
begin and the agent who has estab- 
lished his connections and discovered 
where the business is to be had will be 
the one who gets it. The live-wire agent 
is establishing friendly relations with 
the responsible contractors in his com- 
munity and is getting in line for a pos- 
sible volume of contract bond business 
in the spring. Boards and commissions 
having supervision of public work are 
already completing their plans and mak- 
ing up their budgets for public con- 
struction of one kind or another. 


Second Largest Business 


The importance of road-building 
should not be overlooked by agents. 
This may be thought to be a small busi- 
ness but the fact is that over a million 
men are employed in the road-construc- 
tion season on road repair and building 
roads. This makes road building the 
second largest business in the world in 
point of number employed and shows 
the possibilities in the contract bond 
field. In all public works the law re- 
quires a bond of the contractor. The 
agent, therefore, who has the standing 
and friendship of the contractor, who 


has shown an interest in his work and 
in himself, is in position to land these 
contract bonds. 
Should Keep in Touch 
A big building boom is scheduled for 


the spring which is not under public su- 
pervision and on which bonds are not re- 
quired. However, here is the biggest 
field for development in the surety busi- 
ness. The surety man can point out to 
the contractor and builder of private 
construction that on all public works, 
bonds are required. He can show that 
if it is important for the state to be pro- 
tected it is certainly far more impor- 
tant for the individual whose resources 
are much smaller to be protected. 

The thing for the agent to be doing 
in the first few weeks of the spring 
before the construction begins is to find 
out the exact requirements of every 
client and prospective client and keep 
just a step ahead of the contractor so 
that you can be of service to him and 
make him appreciate the fact that the 
agent who gives the service is the one 
with whom he should place his business. 


SITUATION QUITE UNCERTAIN 





Contractors Do Not Know What Atti- 
tude Labor Will Take on 
Wages in June 


Surety underwriters are very much 
concerned about the contract situation 
in several cities at this time in view of 
the uncertainty of the labor situation. 
Some contractors that have been fig- 
uring on jobs have thrown them up 
because they are unable to predict as 
to the future. This is particularly true 
in the building line. The building 
boom in a number of large cities has 
created an abnorma! demand for work- 
men in the building trade. Wages have 
gone up to a high point, even beyond 
the union scale. Many trained work- 
men can get a job without any diffi- 
culty. Bonuses and extra money are 
being paid in order to attract work- 
men. In case of some of the unions 
the wage agreement expires June 1. Con- 
tractors do not know whether the unions 
are going to demand higher wages or 
not. In view of the situation surety 
underwriters natutally are underwriting 
contract bonds rather closely where the 
contractors themselves are making bids 
regardless of what may happen in the 
future with labor. 





Lloyds on Blanket Bonds for 
the Banking Houses 


NEW YORK, March 5.—The Surety 
Association of America has adopted a 
broader form of bankers blanket bond 
in order to cover forgery. It has also 
adopted the Fidelity & Deposit form 
with slight amendments. The broader 
form will meet Lloyds competition en- 
tirely. President William B. Joyce of 
the National Surety had been trying 
for some years to get the association 
to adopt a bankers blanket bond that 
would duplicate London Lloyds form. 

When the Fidelity & Deposit resigned 
from the Surety Association a few 
weeks ago, it decided to introduce a 
broader form of bankers blanket not 
authorized by the organization and in- 
cluded cover for forgery. This was 
put out to go into effect Monday of 
last week. The Fidelity & Deposit, 
however, withdrew the bond in order 
that the association might act. The 
Fidelity & Deposit also put out a form 
of bankers blanket bond for less than 
$25,000. 


More Liberal Than Lloyd 


Under the new forms of bankers blan- 
ket bonds authorized by the Surety Asso- 
ciation, effective today, members of the 
organization yill not only be able to 
offer a form of contract as liberal in its 
terms as that put out by London Lloyds, 
but decidedly more appealing in many 
respects to the financiers of this country, 
whose patronage they should now have 
no difficulty in securing. 


The new contract, to be known as 
Form & assumes liability for loss of 
property entrusted to the care of the 


bank, as well as that 


stitution 


owned by the in- 
itself; covers messengers any- 
where in the United States, instead of 
restricting the territory to within 50 
miles of headquarters as now; includes 
full forgery protection, whether due to 
the raising of checks, or false endorse- 
ments; increases from 30 to 90 days the 
period within which the assured is re- 
quired to file notice of loss. Another 
important concession is that full cever- 
age is granted during the entire life of 
the bond; reducing the former practice 
of reducing the face of the indemnity 
by the amount of whatever loss or losses 
may have been paid prior to the expira- 
tion date of the policy. 


Rates on New Bond 


The Fidelity & Deposit witheld the 
writing of its blanket bond for less than 
$25,000 until the Towner Bureau could 
promulgate a rate for them, These rates 
have now been announced. The new 
bond gives complete protection, It will 
be sold to bankers in amounts not less 


than $25,000 while the old form can be 
sold in amounts not less than $10,000. 
The Towner Rating Bureau bulletin is 


quoted as follows: 

“Omitting the forgery coverage the in- 
closed form of Bankers’ Blanket Bond 
takes the classification rate and mini- 
mums for Standard Form No. 1. Addi- 


tional loading for forgery coverage in 
this form: 

Each 
checking Mini- 
account mum 

No. deductible $.10 $250 
$50 deductible ......... .10 250 
100 deductible ......... .08 200 
200 deductible ......... .06 100 
300 deductible ......... 051 100 
400 deductible ......... .05 100 
500 deductible ......... 041 190 

1,000 deductible ......... .03 50 


“Premiums and minimums for forgery 
coverage in this form are added to the 
premiums and minimums for standard 


form No. 1 without forgery. The mini- 
mum applies to each ‘premises’ of the 


insured, i.e., to the head office and a sep- 
arate minimum for each branch.” 


Milwaukee Surety Association 


MILWAUKEE, WIS., March 6.—Nom- 
inating and general arrangement com- 
mittees to function at the annual meeting 
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of Milwaukee, to be held April 6, will be 
appointed at the next weekly meeting of 
the association. According to Emil F. 
Halkey of the Gaedke-Miller Agency, sec- 
retary, the association is embarking upon 
important legislative work, much of which 
will be discussed at the annual meeting. 


Whitman Bars Free Bid Bonds 


Surety underwriters in Wisconsin who 


' have been living up to the letter of the 


state law regarding bid bonds are com- 


menting favorably upon a recent rulingsuch 
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by Commissioner Whitman, insurance 
commissioner, dealing with illegal prae- 
tices in the issuance of such bonds. The 
ruling of the commissioner states: 

“It has been called to my attention 
that certain companies are issuing what 
are known as bid bonds without charge. 
This is in violation of the statutes relat. 
ing to discrimination and rebating ang 
it is ordered that the practice be 
continued.” 

Contractor trade papers are giving 
wide publicity to the ruling, and to the 


dis- 





fact that contractors becoming party to 
practices also violate the statutes, 
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LAUGHING GAS NOT ACCIDENT 


Decision is Rendered by Appellate Divi- 
sion of the Supreme Court 
of New York 


NEW YORK, March 5.—Under a 
decision of the appellate division of the 
supreme court of New York, death oc- 
casioned through the voluntary inhala- 
tion of properly administered “laughing 
gas” does not constitute an accident, 
under the terms of an accident insur- 
ance policy. The case upon which the 
decision was rendered was that of Mrs. 
Rena L. Barnstead, of Chicago, against 
the Commercial Travelers Mutual Acci- 
dent of this state. 

“In this case,” said Justice Alfred R. 
Page who wrote for his colleagues, 
“the death was not occasioned by any 
impurity or other defect in the gas or 
any negligence or lack of skill in its ad- 
ministration; nor was it inhaled acci- 
dentally, but was intentionally admin- 
istered at the request of the insured and 
voluntarily inhaled by him. The in- 
sured did what he fully intended to do, 
and it was done precisely as intended. 
There was nothing accidental in the 
means, but only in the result, which was 
occasioned by the condition of the in- 
sured.” 





Cammack Handles Group Lines 


E. E. Cammack, actuary of the Aetna 
Life, has been given complete charge 
of the group lines, both for group life 
and group accident and disability. He 
will direct the development of these lines 
in an executive capacity, having asso- 
ciated with him Assistant Secretary J. 
E. Griffith, Jr., and Assistant Secretary 
R. S. Edwards. Announcements of this 
change have been sent out to the entire 


field. 


Texas Company’s Good Showing 


AUSTIN, TEX., March 6.—The Texas 
Title & Trust Insurance Company of 
Austin, which wrote its first business 
April 15, 1922, is making an excellent 
showing in the writing of accident and 
health insurance. It had 6,358 policies 
in force Jan. 1, 1923, and wrote 759 more 
in January. Its gross premiums to Feb. 
1 were $134,399. The total claims paid 
to Feb. 1 were $30,175, including $5,654 
paid in January. The company has capi- 
tal stock of $250,000 paid up and in ad- 
dition the officers put up $50,000, which 
is on deposit with the state treasurer 
of Texas. The company writes a non- 
classification policy. John T. Smith is 
president; John W. Gaines, vice-presi- 
dent; Charles H. Page, secretary; Dr. 
Joe S. Wooten, chief medical director; 
J. M. Edwards, vice-president and gen- 
eral manager, and H. C. Morgan, agency 
supervisor. 

After April 15, when the company 
completes its first year of active opera- 
tion, it expects to enter five or six addi- 
tional states. 


Celebrates Anniversary 


Oo. T. Hogan, president of the 
States Mutual Health & Accident Com- 
pany of Chicago, celebrated his 20th 
anniversary in the health and accident 
business last week. During the 20 years 
that Mr. Hogan has spent in the busi- 
ness, he has experienced steady progress. 
Before organizing his present company 
five years ago, Mr. Hogan was asso- 
ciated with the Cloverleaf Life & Casu- 
alty of Jacksonville, Ill., at the Chicago 


United 


office. In celebrating his 20th annivers- 
ary last week members of the agency 
force turned in over $314 of new busi- 


ness for the week. This is by far the 
largest week that the company has ever 
shown. Last year the company closed 
its books with the best year that the 
company has ever experienced. Mr. 
Hogan's 20 years in the business are re- 
markdble in that he has not missed a 
single week’s pay in that entire period. 
He has been on the job every week and 
has shown good production throughout 
the entire period. 


ARE BATTERED WITH CLAIMS 


Companies Are Feeling the Effects of 
the Epidemic of Grippe in 
All Sections 


Companies have been battered right and 
ieft with health claims during the last 
six weeks. One company writing a large 
health business received 600 claims in one 
day. They have come from every direc- 
tion. In most cases, these claims are of 
short duration, the grippe lasting from five 
days to two weeks. The claim depart- 
ments have been working overtime, en- 
deavoring to dispose of the multitude of 
claims. 

A company official said the other day 
that so far as commercial business is con- 
cerned he thought that agents should sell 
policies with one week elimination period. 
So far as industrial business is concerned, 
wage earners desire full coverage. He 
also declared that companies are getting 
farther and farther away from partial 
disability on health. The average com- 
mercial policyholder is not interested, he 
thinks, in two or three days’ benefits. If 
he has to remain away from his work for 
two weeks it may be something of an 
item. It is the small claims that are eat- 
ing the profits up. 


Claim Rates Heavy 


MILWAUKEE, WIS., March 6.—A re- 
markable illustration of the heavy claim 
ratio in Wisconsin the past month, is 
furnished by the records of the Time 
Insurance Company, Milwaukee. In 
February, according to John A. Keelan, 
superintendent of agencies, claims re- 
ceived and paid.were 500 in excess of 
those of the same month in 1922. This 
number constitutes about 84 percent 
increase. General business increase for 
the period from February, 1922, to Febru- 
ary, 1923, is about 12 to 15 percent, 
leaving a claim payment percentage of 
almost 70 percent over normal figures. 
Influenza epidemics in Wisconsin and 
Michigan in which states the companies 
write, and general spread of sickness 
through unseasonable weather, are held 
responsible by Mr. Keelan. Similar re- 


ports concerning abundance of claims 
have been received from _ practically 
every company in the city. Life com- 


panies report that the mortality rate is 
considerably higher than normal this 
spring. 





Casualty Notes 


Dan Frazer, special agent for the Trav- 
lelers, has been elected secretary of the 
| Hartford Advertising Club. He is one of 
| the leading accident and health producers 
for the Travelers and does more adver- 
tising than any other local agent. 

Examinations for admission to the 
grade of associate member of the Cas- 
ualty Actuarial Society will be held in 
New York City May 2-3. Application 


blanks may be had from Richard Fonfiller, 
secretary-treasurer 
Cedar street. 


of the society. 4% 
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ST. PAUL, MINN., March 7.—The 
governing board of the Minnesota com- 


pensation rating bureau, which has re- | and requires the commission's approval | ment starts from ten to seven days, and | Could have saved the sight in the injured 
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i and ca > be writte that riders were being issued to members | : . business there was a deficit of $4,605. 
j protection ar 1 can only be written on of the exchange, covering the compensa- | Refunding of Deficit The : - a 
: the bureau’s rate approval, and the only | tion protection of the chauffeurs for an peg 1e annual statement for 1921 showed 
. rate the bureau will recognize for ex- | additional premium, which was equal to PEORIA. ILL.. March 6 A receiver a deficit of $3,365. Mr. Mendenhall 
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. AUSTIN, TEXAS, March 7.—Both | ance and there is a provision in the Illi- | court to wind up the operations of this | of the peculiarities of the policies writ- 
_ houses of the Texas legislature have | nois compensation act that prohibits the | tual Receivershi -oceedings rere | ten by the Pioneer Mutual Casualty was 
f adopted the conference committee report | writing of compensation unless specific- | U4. | Necelvership proceedings were I “blood | 1” service offered t 
on the two major insurance bills and | ally authorized to do so. As the reciprocal | brought im the circuit court by William | the oe De a »y 
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y : to make them effective, creating the! from not less than 25 subscribers for an | merce of Illinois. This is a mutual | tiona! Protective & Detective Associa- 
mm em we rw me rc cm we cam mee me 
: of THE AMERICAN LIABILITY COMPANY, Cincinnati, Ohio 
OHIO’S OLDEST AUTOMOBILE CASUALTY {COMPANY 
| ion ASSETS JANUARY 1, 1923 ve 
U. S. Liberty, School and Municipal Bonds, par value............ $254,050.00 
Sie Per Cent Perera ssa n Sik a bosais 6 sais aacands 0s hank vosan 4,000.00 
PBC BORG oi 6 035:4:558:04.4 STRATES GOS TT OS ONT Oe ee 2,601.74 
ee ON RE eee re yee re ae ores ee eee ee ee ree 9,019.74 
Be i ee eee eee erent nn ee 1,526.07 
5 £ | Premiums in Process of Collection...........ccccccccccscvceeece 8,336.41 
Corea PONS eos. Bios care a ae ee Ra sao va eee Coe $279,533.96 
Reserve for Claims Pending but Not Ended...................5. $ 9,363.76 
ueserve for Umearied Premirie oo. éc oso sive sins 00a 4ue san ccuewns 52,793.10 
Reserve tor Taxes, Fees, Commissions, etc... i 3:1 0is00 ss ee dae ba 2,084.10 
CC ee ee ee eer ee rr $ 64,240.96 
CR SORE Fe We OO Rs oo is ce ccises ces cecteonhleeneegent 150,072.00 
Oe eanmnaisiedinn tet Fai tah sh dW aaah aeenin nyt ahbalie eee eens 
PEE OS OG PCI a iio kc oneigs oncsasnncnnsbaheaseanne $215,293.00 
Unadmitted assets, office equipment, supplies, premiums, accounts over 
a ninety days old, etc., are not included in this statement. 


W. R. Sanders, President 
C. H. Sanders, Secy. J. H. Dickerson, Treas. L. A. Jones, Asst. Treas. 


DIRECTORS 
CARL H. KRIPPENDORF WILLIAM R. SANDERS ROBERT H. DOEPKE WILLIAM F. FOWLER 
Chairman of the Board President The American Liability Co. President The Doepke Co. Superintendent Krippendorf-Dittmann Shoe 
President Krippendorf-Dittmann Shoe JOHN H. DICKERSON Mig. Co. 
Mfg. Co. Secretary and General Manager The J. B. WILLIAM B. SCHAWE 
DR. S. A. HAWES Moos Co Treasurer _Krippendorf Dittmann Shoe DR. WALTER R. GRIESS 
Director First National Bank of Arcanum, GEORGE TOZZER : . , Mig. Co. F. A. C. S., Phar. D. 
Greenville, O. Ex-Purchasing Agent Big Four Railroad 
“Pie DR. J. AMBROSE JOHNSTON AUG. H. TUECHTER J. E. SULLIVAN 
G. W. BURNET Surgeon. President Cincinnati Bickford Tool Mfg. Co. President The Shawnee Finance Co 
President New Richmond (O.) National COL. F. O. VALENTINE CAPT. CAMERON H. SANDERS President The Lima Photo Engraving Co., 
Bank Attorney Secretary The American Liability Co. Lima, O. 
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AGENTS WANTED to represent us in OHIO, WEST VIRGINIA, PENNSYLVANIA, INDIANA and KENTUCKY 
THE AMERICAN LIABILITY COMPANY 
HOME OFFICE, - - 211 EAST FOURTH STREET - - CINCINNATI, OHIO 
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tion was operated by the same people 
and in the burglary-theft policy provi- 
sion was made for the protection by this 
detective association for all policyhold- 
ers. Over 50 percent of the premium 
was paid to the detective association for 
its service, the balance covering losses, 
expenses and commission. The service 
contract of the detective association of- 


fered consultation and legal advice, 
services in court, and “blood hound” 
services, investigators or finger print 


experts in burglary and murder cases. 


BURGLARY SITUATION BETTER 





Official of Hartford Company Sees 
Decided Improvement—Sees 
Profitable Year Ahead 


HARTFORD, CONN., March 6.—Des- 
pite numerous reports of criminal activi- 
ties from all sections of the country, the 
present situation so far as burglary in- 
surance and like types of insurance is 
concerned has vastly improved in recent 
months, according to officers of Hartford 
companies in close touch with the situa- 
tion throughout the country. 

“There are still many burglaries, some 
sensational holdups and robberies, and of 
course, numerous auto thefts,” an officer 
of the Aetna Casualty & Surety admits, 
“However, the peak of insurance losses 
in this direction came during 1920, in 
the period of inflation, and !ater in 1921, 
when the sharp business depression 
caused a nation-wide business reaction. 

“People are again in a more normal 
state of mind and despite reports of crimes 
and sensational ‘breaks’ the situation now 
is not comparable with that several years 
ago. A few years ago the demand for 
silks, for instance, was tremendous. A 
truck load of silk was almost priceless. 

“Apparently 1923 will be a profitable 
year for burglary insurance and allied 
lines. As compared with 1920 and 1921, 
the last year was a successful one. 

“The moral hazard is also now much 
improved. Where there were formerly 
numerous cases of householders framing 
up burglaries and actively participating in 
plans to swindle the insurance companies 
several years back, these are now few and 
far between. At the worst, the local in- 
surance companies found that the percent- 
= 





age of their policy holders who attempted 
dishonesty was decidedly small, the great 
majority of losses being honest ones. 

“In percentage of losses under burglary 
insurance policies about 50 per cent at 
present are from actual breaks, or burg- 
laries where homes or stores are entered, 
while about 50 per cent are due to dis- 
honest servants, and sneak thieves, and 
losses in transit.” 





Towner Contract Not Yet Ratified 

The Burglary Insurance Underwriters 
Association has not completed arrange- 
ments was R. H. Towner, the surety rater, 
to take charge of burglary rating as yet. 
The committee is endeavoring to secure 
sufficient signatures to the agreement to 
employ Mr. Towner. Some of the more 
important companies have not yet come 
in. -Some burglary people feel that there 
is no need to have a rater as the rating 
committee can take care of all the work. 





Floater Mercantile Policy 

The bureau committee of the Burglary 
Insurance Underwriters Association has 
promulgated a form and rate for a floater 
mercantile policy covering open stocks. 
This policy has been an especial appeal to 
clothing manufacturers where they have 
their goods in the hands of various work- 
ing houses. The policy will not be writ- 
ten to exceed $1,000,000. The rate is 
$1.00 per $1,000. There must be a de- 
posit premium paid of not less than 
$1,000. There has been some discus- 
sion in the Burglary Association as to 
whether the bureau committee had the 
authority to —a this form or 
rate without the approval of the entire 
association. 


Object to the Bond 

There has been some discussion in the 
Burglary Insurance Underwriters Asso- 
ciation as to whether the fraud bond 
issued by the National Surety is not in 
violation of the rules of the As- 
sociation. The Burglary Association or at 
least some of its members take the posi- 
tion that the bond is not a surety bond 
in the real sense of the word, but is 
chiefly burgtary in that it covers hold- 
up in a store, messenger hold-up, bur- 
glarizing of a safe. It also covers shop- 
lifting, bad checks and so on. The mat- 
ter is now under investigation. 
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American Surety—Assets, 
unearned premiums, 
for claims, $2,675,320; capital, $5,000,000; 
$2,191,321. 


surplus, 


Fidelity 
Surety 
Burglary & theft. 


Totals 


National Surety — Assets, 
premiums, 
for claims, $4,797,12 
$4,453,165. 


unearned 


surplus, 
Fidelity 
BOPOCY oc cccescses 
Burglary & theft. 
Credit 


$15,545,524; 
reserve 


Business in 1922: pensation claims, 
Prems. Losses deposit, 
$ 3,299,502 $ 987,804 | ness in 1922: 
3,523,137 1,226,206 
687,898 257,602 | Accident .........$ 
Fiemlth ..ccccccsee 





$ 7,510,537 


. 


$ 2,471,613 | Auto liability..... 


Prems. Losses Other liability 
° Workmen's comp.. 
$30,682,346; | Fidelity .......... 
$9,751,149; reserve | Surety .........-.. 
; capital, $10,000,000; | Plate glass ...... 


Burglary & theft. 


$5,571,794 $ 2,273,231 | Steam boiler ..... 
5,563,490 1,730,586 | Eng. & fly wheel 
2,642,077 1,191,318 | Auto prop. dam.. 


Auto collision .... 
Other P. D. & coll. 


139,089 





Totals ....scec. $13,916,450 $ 5,195,135 | Credit .........+. 
an . * 
General Accident—Assets, $10,240,092; Totals 
unearned premiums, $3,902,541; reserve ° 
for claims (except liability and work- 


men’s compensation), 


for liability 
tion claims, 
surplus, $1,336,323. 


and workmen's compensa- 
2,790,819; 
Business in 1922: 


$3,441,216; reserve | premiums, $143,423; 


capital, $500,000; 


635; reserve for claims (except liability 
and workmen’s compensation), $1,248,349. 
reserve for liability and workmen's com. 
56; 


750,000; surplus, $4,364,115. Busi. 


$6,039,6 


203,498 
732,767 
371,766 

31,856 
598,020 


reserve 


Capital 





427,900 
12,265 : 
10,999 

409,170 

218,927 
19,105 

862,138 


oe eccees $12,614,076 $ 8,151,242 
* * 


Union, Ind.—Assets, $535,703; unearned 


for claims 


(except liability and workmen's compen- 
sation), $69,767; reserve for liability and 
workmen’s compensation claims, $21,125; 





Prem. Losses | capital, $200,000; surplus, $70,522. Busi- 
Aosident .ccsccse 771,716 $ 302,759 | ness in 1922: 
Meath isc vescecse 545,234 264,341 Prem. Losses 
Auto liability .... 3,273,582 1,128,875 | Auto liability ....$ 39,072 $ 14,755 
Other liability 887,531 365,817 | Plate glass ...... 51,408 19,747 
Workmen's comp.. 2,808,012 1,617,463 | Auto prop. damage 14,634 5,149 
Plate glass ...... 108,952 12,970 | Auto collision 19,967 6,500 
Burglary & theft. 211,888 65,097 | Other P. D. & coll. . es 439 
Steam boiler ere _ 
Auto prop. dam... 924,506 413,147 Milwaukee Automobile—Assets, $173,- 
Auto collision .... 501,499 183,008 | 620; unearned premiums, $63,145; reserve 
Other P. D. & coll. 351,160 18,487 | for claims (except liability and work- 





Totals ..... @ --$10,073,340 $ 4,371,965 
. * 7 


Interstate Casualty, Ala.—<Assets, $860,- 


926; unearned premiums, $186,813; re- 
serve for claims (except liability and 
workmen's compensation), $12,379; re- 


serve for lability and workmen’s com- 
pensation claims, $232,199; capital, $300,- 
000; surplus, $72,202. Business in 1922: 





Prem. Losses 

Auto liability ....$ 624,229 $ 254,254 
Other liability ... 26,303 20,408 
Workmen's comp.. 38,179 38,550 
DO ‘ceeaeeneets wowace 3,467 
Plate glass ...... 42,072 22,914 
Auto prop. damage 178,427 87,185 
Auto collision .... 39,215 18,173 
Other P. D. & coll. 1,761 1,001 
BOR occcswsns $ 949,931 $ 444,484 

« s + 


General Casualty & Surety — Assets, 
$1,632,877; unearned premiums, $495,565; 
reserve for claims (except liability and 
workmen’s compensation),$70,887; reserve 





for liability and workmen’s compensa- 
tion claims, 275,413; capital, $500,000; 
surplus, $218,591. Business in 1922: 
Prem. Losses 
ere ere $ 2,022 $ 609 
|. 1,542 634 
Auto liability 302,167 62,533 
Other liability 23,935 2,002 
Workmen's comp. 321,229 227,145 
i eee 18,587 —25 
DE: bs.ccbiadens 100,987 2,377 
PIAte GIGS ..cccve 89,892 24,994 
Burglary & theft. 9,685 8,920 
Auto prop. damage 125,685 55,473 
Auto collision .... 111,919 124,647 
Other P. D. & coll. 1,761 1,001 
oo eee rere $ 1,108,812 $ 610,309 
. s * 
American Liability — Assets, $279,534; 


reserve for clams, $64,241; captal, $150,- 
072; surplus, $65,221. Business in 1922: 





Prem. Losses 
Accident & health.$ ast 8=—Ss ewe 
BED: cath cassecvrs es. )} - aeeees 
TRE Sects s nen $ 158,033 $ 48,933 

7 . . 


National Relief Assurance—A s set 34, 
$189,313; unearned premiums, $9,764 
serve for claims, $16,898; capital, $100,- 
000; surplus, $57,400. Business in 1922: 

Prem. Losses 
Accident & health.$ 327,818 $ 121,462 
. 7” . 

Federal Life, Ill.—dAssets, $5,984,418; 
reserve for claims, $31,674; capital, $300,- 
000; surplus, $116,244. Business in 1922: 

Prem. Losses 
Accident & health.$ 679,799 $ 424,301 
* . . 





Ocenn Accident & Guarantee—Assets, 
$18,762,021; unearned premiums, $5,498,- 


men’s compensation), $5,500; reserve 
for liability and workmen’s compensa- 





tion claims, $52,367; surplus, $40,846. 

Business in 1922: 
Prem, Losses 
SS ee S 11,834 ¢$ 4,021 
Auto liability ; 52,958 18,704 
Amite THOT .n cscs. 9,676 5,175 
Auto prop. damage 48,906 14,228 
Auto collision .... 3,816 2,130 
a $ 127,189 $ 44,259 

. sd ° 

Employers Liability.—Assets, $30,891,- 





619; reserve for unearned premiums, $8,- 
145,090; reserve for unpaid claims (ex- 
cept liab. and work. comp.), $861,105; re- 





serve for liability and work. comp. 
claims, $11,003,054; statutory deposit, 
$808,000; surplus, $7,579,528. Business in 
1922: 
Prems, Losses 

AOCIGOR. ccccccece $ 451,767 $ 260,964 
DE. anaakena van 360,243 362,306 
Auto liability .... 4,171,905 1,653,927 
Other liability.... 3,005,768 1,338,733 
Work. comp. ° 8,332,664 6,752,277 
gs ee 294,449 156,514 
gg eee Lee 24,681 —738 
Plate glass ...... 346,222 117,557 
Burglary & theft. 595,822 247,131 
Steam boiler é 143,454 20,814 
Eng. & fly wheel. 74,726 16,823 
Auto prop. dam.. 1,184,740 718,055 
Auto collision .... 572,296 270,736 
Other P. D. & coll. 51,523 31,142 
Gollective ........ 29,724 10,992 

ee a $19,640,104 $11,977,232 

s s . 


United States Guarantee.—Assets, $1,- 
686,203; reserve for unearned premiums, 
$192,464; reserve for unpaid claims, $97,- 
470; capital, $550,009; surplus, $621,787. 
Business in 1922: 


srr creer $198,910 $47,711 

BOE ccc cecscccsosvese 133,373 3,836 

eer $332,283 $51,547 
> * s 

Pioneer, Neb.—Assets, $124,436; Tre- 

serve for unearned premiums, $42,010; 


reserve for unpaid claims, $3,689; capl- 
tal, $50,000; surplus, $17,711. Business in 
1922: 
Prems. Losses 
Accident and health....$101,846 $34,781 
7 - _- 


Manufacturers’ Liability, N. J.—Assets, 
$2,588,512; reserve for unearned preé- 











WANTED: SPECIAL AGENT 


By a large American Casualty and Surety Com- 
ny, an experienced special agent for Chicago, 
llinois and adjacent states for check forgery 
ive plete information as to ¢x- 
perience, past connections and salary desired. 
Address D-43, : 
Care The National Underwriter. 


et 


























March 8, 1923 





THE NATIONAL 





—————————————™=z 
miums, $480,194; reserve for unpaid 
claims (except liab. and work. comp.), 
$36,084; reserve for liability and work. 
comp. claims, $778,635; capital, $650,000; 
surplus, $423,892. Business in 1922: 





Prems. Losses 

Accident ...---+-+++- $ 16,783 $ 5,511 
Health ....--.--eee. 29,178 18,639 
Auto liability ...... 276,886 171,969 
Other liability ..... 134,029 56,327 
Workmen’s comp... 1,556,182 1,351,485 
Theft ..---+seeeeres 18,837 20,815 
Auto prop. damage. 72,800 50,472 
Auto collision ...... 70,354 34,910 
Other P. D. and coll. 3,345 6,911 

ENS secetveoncas $2,178,395 $1,717,038 

. . . 


First Reinsurance, Conn.—Assets, $4,- 
448,757; reserve for unearned premiums, 
$2,422,062; reserve for unpaid claims, 
$489,829; capital, $500,000; surplus, $702,- 
847. Business in 1922: 








Prems. Losses 

Accident and health...$282,549 $107,211 
Pidelity ....--eseeeeee 357,358 129,891 
Burety .cccccccvvcccves 108,644 308,430 
Burglary and theft.... 71,967 26,242 
BEOEE, coccccecsecece 114,471 79,053 
WOtOIS wrcccccccvccee $934,990 $650,827 

. . s 


European General Reins.—<Assets, $9,- 
213,158; reserve for unearned premiums, 
$3,833,557; reserve for unpaid claims (ex- 
cept liab. and work. comp.), $2,719,209; 
reserve for liability and work. comp. 
claims, $467,531; capital, $750,000; sur- 
plus, $750,000. Business in 1922: 





Prems, Losses 

POOR E TOT $1,233,750 $ 537,032 
EN s¢vphnessesw es 883,773 626,144 
Auto liability ..... 299,752 56,395 
Other liability 162,354 70,764 
Workmen's comp.... a 6=—ss hw #6 bene 
Py siscevecees 1,210,420 534,897 
DY ¢240064savee 724,091 403,259 
Burglary and theft. 1,822,483 700,800 
Steam boiler ...... 62,319 2,363 
Engine & fly wheel 68,250 8,192 
Prop. dam. and coll. 15,534 5,797 

ERED ccccsccceces $6,490,353 $2,940,644 

— o 


Lumber Mutual Casualty.—<Assets, $1, 
105,757; reserve for unearned premiums, 
$147,052; reserve for unpaid claims (ex- 
cept liab. and work. comp.), $5,478; re- 
serve for liability and work. comp. 





==> 


claims, $582,154; surplus, $326,664. Busi- 
ness in 1922: 





Prems, Losses 

PO Oe ee eee $ 71,505 $ 21,117 
Workmen's comp. 598,448 353,337 
Prop. GOMMBS .cscccee 16,774 9,826 
Auto collision ........ 4,581 2,912 
MOGRES ccdusencecscns $690,854 $387,192 


> > > 

Colambia Life, O.—Assets, $2,373,137; 
reserve for unearned premiums, $1,624; 
reserve for unpaid claims, $165; capital, 
$200,050; surplus, $125,137. 
1922: 

Prems. Losses 

Accident and health...... ..... 

DROGTA, 2 62 ad nbeasiadscive 12,841 2,389 
*x* * * 

New Amsterdam Casualty—Assets, $10,- 
280,088; unearned premiums, $3,483,485; 
reserve for claims (except liability and 
workmen’s compensation), $1,341,157; 
reserve for liability and workmen's com- 
pensation claims, $2,014,602; capital, $1.- 
500,000; surplus, $1,100,000. Business in 





1922: 
Prem. Losses 
Accident ......... z 254,275 $ 85,268 
BOGMNEN accsseccss 109,360 49,003 
Auto liability.... 1,509,110 754,868 
Other liability .... 576,812 284,317 
Workmen’s comp.. 1,464,079 980,677 
2: re 789,261 203,446 
DUP cccvcveéisce 1,247,505 439,820 
Piate SIAM ..cc2- 526,076 180,158 
Burglary & theft. 471,628 269,045 
Auto prop. damage 396,260 231,873 
Auto collision .... 193,935 122,462 
Other P. D. & coll. 12,603 8,928 
TOURED cis scccus $ 7,550,903 $ 3,609,864 

. . . 


Allied Mutuals Liability—Assets, $1,- 
040,954; unearned premiums, $145,164; re- 
serve for claims (except liability and 
workmen’s compensation), $3,854; reserve 
for liability and workmen's compensa- 





tion, $421,016; surplus, $443,273. Business 

in 1922: 
Prem, Losses 
es 74,121 $ 23,397 
Workmen’s comp.. 548,547 253,328 
Auto prop. damage 7,980 4,643 
BORIS 1.06 6000.60 $ 630,648 $ 281,368 

7 s . 


Norwich Union 
$2,408,044; 


Indemnity. — Assets, 
reserve for unearned pre- 


Business in| 





UNDERWRITER 


W. P. LEARNED IS DEAD 


WAS BURGLARY UNDERWRITER 


Served With Distinction as Vice-Presi- 
dent of the Fidelity & Cas- 
ualty for Many Years 


NEW YORK, March 5.—Following 
an illness of six months, W. P. Learned, 
vice-president of the Fidelity & Cas- 
ualty and superintendent of its burg- 
lary department, passed away at his 
late residence in this city. After serv- 
ices at the house the remains were 
taken to Pittsfield, Mass., for interment. 

Mr. Learned had been connected with 
the Fidelity & Casualty for 33 years, 
having entered its employ in 1890. For 
a time he was identified with the acci- 
dent branch, but was soon transferred 
to the burglary department of which 
he later became the head. Under his 
administration the business developed 
rapidly. 

Responsible for Growth 


Mr. Learned wes responsible for 
many of the innovations introduced in 
the line. Thoroughly progressive in 


miums, $767,095; reserve for unpaid 
claims (except liab. and work. comp.), 
$54,958; reserve for liability and work. 





comp. claims, $461,441; capital, $500,- 
000; surplus, $500,990. Business in 1922: 
Prems. . Losses 

PPPOE sortiscncade $ 15,124 $ 4,638 
PEGE Aneesesenenecs 5,688 2,855 
Auto liability ....... 648,838 252,247 
Other liability ....... 153,568 55,137 
Workmen's comp..... 530,570 284,774 
Pilate GIASS .escccece 136,419 46,929 
Burglary and theft... 93,120 48,936 
Auto prop, damage... 173,254 120,461 
Auto collision ....... 53,620 27,227 
Other P. D, and coll 5,781 3,577 
BOURED sicedensscecs $1,815,992 $846,783 
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his ideas he was yet a cautious under- 
writer and would never sanction a de- 
parture however attractive it might ap- 
pear unless it commended itself to his 
sober business judgment. Mr. Learned 
was the dean among burguary under- 
writers, and was very popular with his 
business associates. He is survived by 
a brother, C. D. Learned, head of the 
reinsurance division of the Fidelity & 
Castalty’s burglary branch. 
Had Two Assistants 


Ever since the illness and resultant 
absence of Mr. Learned from his office 
the business of the burglary branch 
has been directed by W. D. Clark and 
F. B. Smedes, assistant superintendents, 
which arrangement will likely be con- 
tinued. 3oth Mr. Clark and Mr. 
Smedes have been associated with the 
Fidelity & Casualty for 25 years, the 
former with the burglary branch for 
the entire time and Mr. Smedes for the 
greater portion of the period. Mr. 
Clark has paid particular attention to 
bank burglary, robbery and schedule 
business, while Mr. Smedes especial 
care has been the residence, mercantile 
and open stock lines. Both are re- 
garded as strong underwriters and fully 
competent to carry on the work with 
which they have been so long and so 
prominently identified. 


Dudley with the Continental 


M. E. Dudley, who has been acting as 
inspector and special agent for the 
American Surety at Buffalo and Cleve- 
land, has become executive special agent 
of the surety department of the Conti- 
nental Casualty of Chicago at its head 
office, 





Two Missouri Organizations 
The Casualty Underwriters Association 
of St. Louis will hold a meeting in a few 
days at which it is hoped to get all the 
general agents and branch managers to- 
gether. An organization is under way at 
Kansas City. The two organizations will 


decide as to the allotment of regional 
agents in Missouri. 



















the many. 












Casualty 
Insurance 


rock-built depository bonds. 


Maryland Casualty 


A Depository Bond Protects the 
Bank and Its Officers. 


O officer or director of a bank should 
sign its bond. A bank is operated for 
the benefit of all the stockholders and it is 
unfair to expect a few to bear the burden of 


A corporate depository bond is a legitimate 
expense for the bank itself to incur. 


The Maryland Casualty Company furnishes 






Baltimore 


Company 
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George D. Webb, of Conkling, Price 
& Webb, general agents of the London 
Guarantee & Accident in Chicago, will 
arrive at his office March 16, following 
his sojourn in Los Angeles. Fred A. 
Price of the firm wil! leave immediately 
for California on Mr. Webb’s return to 
Chicago. 

In honor of his 20 years of service with 
the Travelers as manager of the Detroit 
office, Edward S. Raymond was tendered 
a dinner there by the company. Mr. Ray- 
mond has severed his connection with 
the Travelers and is now affiliated with 
the S. S. Glass Corporation. 

From the home office, Robert J. Sulli- 
van, secretary, John McGinley and Tracy 
W. Smith, assistant superintendents of 
agencies, were in attendance, while C. L. 
Meacham acted as toastmaster. He will 
succeed Mr, Raymond as Detroit manager. 
A fine diamond stickpin was presented to 
Mr. Raymond. In his acknowledgement 
he paid a tribute to the loyalty and friend- 
ship of the men who had been associated 
with him so many years in the Travelers. 
Speeches were made by Mr. Sullivan and 
Mr. McGinley, from the home office, 
and also by Walter Thompson, of the 
J. W. Thompson general agency; H. T. 
Ellerly, formerly with the Travelers, 
and Fred Vanderbeer, of Vanderbeer & 
Foster, also formerly an associate of 
Mr. Raymond as claim adjuster for the 
company. 

W. E. Small, president of the Geor- 
gia Casualty, has been appointed post 
master at Macon, Ga., for the time 
being. The Macon postoffice is in a 
muddled up state, due to the fact that 
the postmaster committed _ suicide. 
There is an alleged defalcation. Presi- 
dent Small was urged to take the place 
until the authorities could straighten out 
the office. 


Wants Action on Acquisition Cost 


At the meeting of the surety com- 
panies in New York last week when the 
officials were discussing the broader 
form of bankers blanket bond that the 
Fidelity & Deposit had issued, Insur- 
ance Superintendent Stoddard of New 
York requested that the officials get 
get together in the near future and 
arrange a plan for limitation of acqui- 
sition and field supervision costs. The 
officials stated that they would endeavor 
to do this. 
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COMPANY 
Disability Insurance 


W. R. Sanders, President 
I Classes 
a“ All Citizens Nat'l Bank Bldg. CINCINNATI, OHIO 
Occupations $100,000.00 Insurance Department Deposit 








TRAVELERS IN LINE 

SAYS AGENTS OWN BUSINESS 

President Case Announces Victory for 
Association At Illinois Meeting of 


Local Agents 


In his address at the joint meeting of 


the Illinois Insurance Federation and 
the Illinois Association of Insurance 
Agents, President James L. Case told 


the agents that the Travelers Insurance 
Company over the signature of Presi- 
dent Butler had acknowledged the right 
of the agent to the ownership of his 
exporations. 

The National Association has been 
fighting to gain the recognition of all 
casualty companies of expiration owner- 
ship. The fire companies have all taken 
the agents’ viewpoint but a few of the 
leading casualty companies have hung 
on until the last. This falling in line 
of the Travelers is heralded by Mr. Case 
as a great victory for the Association. 

The exact wording of Mr. Butler’s 
letter was not made public. 


SENDS LETTER TO ALL AGENTS 


National Surety Asks Friendly Co- 
Operation Toward U. S. F. & G. 
on Occasion of New President 


The National Surety Company has 
sent a letter to its agents over the sig- 
nature of Vice-Chairman Joel Rathbone, 
indicating a friendly cooperation toward 
the United States Fidelity & Guaranty. 
Mr. Rathbone’s letter said, “You have 
no doubt learned of the election of R. 
Howard Bland as president of the UV. S. 
F. & G., in which position he succeeds 
his father. 

“We want you to know that the atti- 
tude of this company toward the United 
States Fidelity & Guaranty Company 
under its present administration is one 
of close and friendly cooperation. We 
have complete confidence in the manage- 
ment of the company, which has been 
wonderfully successful. It is one of the 
most important and conspicuous bond- 
ing companies in the country and its 
successful progress commands our ad- 
miration. The affairs of the company 
are conservatively and ably managed 
and we look for its continued success. 
We have confidence that any differences 
which may arise either in the home of- 
fice or in the field, will be adjusted with- 
out difficulty and that the companies 
can work in perfect harmony with each 
other. 

“This attitude is the policy of the 
company and you are urged to make it 
evident on a!l appropriate occasions.” 


Report Compulsory Liability Bill 

BOSTON, MASS., March 6.—The joint 
judiciary committee of the Massachusetts 
legislature, with only one dissenter, voted 
to report favorably a bill compelling all 
automobile owners in the state to insure 
themselves against liability. The report 
will be brought into the house this week 
and will then go to the joint ways and 
means. Similar procedure last year re- 
sulted in the bill being killed in the latter 
committee, but primarily, it was claimed, 
because of serious defects in the measure. 
These have been remedied, but the chair- 
man of the committee is an avowed op- 
ponent of the bill. The dissenter on the 
judiciary committee makes a plea for a 
law creating a state fund. 





Postpone Liquidation Hearing 


Postponement of the hearing on the 
liquidation of assets of the Automobile 
Liability Limited Mutual of Milwaukee, 
from Feb. 24 to March 10, was ordered by 
Circuit Judge Oscar M. Fritz. The mat- 
ter of determining the amount of assess- 
ment against each policyholder and the 
amount of liability of the mutual com- 
pany was to have been determined at 
the hearing. Assessments will be deter- 
mined and an appraisal of liabilties 
made for the March 10 hearing. 























Premiums and Losses by STATES and 
by CLASSES OF BUSINESS IN 1922 

















WEST VIRGINIA | 
| 


Prems. 


Aetna Casualty & Surety 


Accident and health 


Auto liability ...... 
Other liability ..... 
ll: ae 
POE ccccccccveses 
Paemee DIGGS scccesc 
ty MORE 
DOTIDRIOF cscictvse 
Engine & fly wheel 
Auto prop. dam.... 
Auto collision ..... 
Other P. D. and coll. 
BOCES coccccenver 
Aetna Life 
BOORORE ccccisccees 
ROUGE -sesavbacesecce 
Auto liability ..... 
Other liability Secce 
, | ee re 
American Guaranty 
CPOE at occeccocvces 


American Liability 
Accident and health 
Amer, Nat'l 
Accident and health 
American Surety 
Fidelity 
WONGEN sctbbssaceece 
Burglary 
Totals 


Brotherhood Accident 


Accident and health 


Columbus Mutual Life 


Accident and health 
Commonwealth 
Accident and health 


Continental Cas, 





ACCIGENE .ncccccscce 
DEC on evcecsseces 
Auto liability ..... 
Other liability ..... 
PERe® Cees .caseure 
DONGIRED cc6dcsicvees 
Auto prop. dam.... 
Auto collision ...... 
Other P. D. and coll. 
BOONE. Kécvecsseses 
Employers Liability 
MBGIGORE « crvecccevece 
i Perrier cy 
Auto liability ..... 
Other liability 
Plate glass 
Burglary i 
Steam boiler 
Engine & fly wheel 
Auto prop. damage 
Auto collision ..... 
Other P. D. and coll. 
cin. Meee eee 
Equitable Life, N, Y. 
MOCCMIOME wcccccccece 
DEGRADE Sc ccctescceves 
BOEAM socscacveses 


Fidelity and Deposit 
Fidelity 


ae eae 
DOCG ccvcocsece 
WED asengwsavce 
General Accident 
BOCIGORE ccccccccser 
BORE <ssctavccvans 
Auto liability ..... 
Other liability 
Plate glass .....ee- 
SE. bac we wees 
Auto prop. dam.... 
Auto collision ..... 
Other P. D. and coll. 
SOCRIS ccsccececes 
Globe Indemnity 
BOCIEOME oc ccsccccss 
BOGE bensanve<sedics 
Auto liability ...... 
Other liability a. 
Workmen’s comp.... 
eee 
DT scan miebeens 
Plate glass ........ 
Pr eT 
Steam boiler ...... 
Auto prop. dam.... 
Auto collision ..... 
TOCAlS occcccceres 
Hardware Mutual Cas. 
Auto liability ..... 
PERES BUNS occcvcesr 
Auto prop. dam 
Auto collision ..... 
WOOD vacsesccees 
Hartford Acci. 
pS TTT ee 
WEEE. 0: svh0 0'a.d0'6.0.0.0:0 
Auto liability ...... 
Other liability 
EEE «6.6: 0.0:6:.0.066.09 
EE 0.0 cae ewe dation 
Tae DO iccseea 
BPMCRERTY ccccccccce 
Auto prop. dam.... 


Auto collision 


eee 


4,845 
6,356 


8,613 


bobo bo 


CO bo OT OCIS Cle 
SOAA1SCAGCKCNA 


— 
wocvj rr) Ome Slee 
a 


or 


eo AINDaS OOF 


-~I2 bn. 


a) 
Pe armen OfFNn © AM 


) 


to 
aI, 
“1 
oo 


row 


oreo 
CON DD WOeHw 


to 
toe Dm coco 


AVON ATOmaT BNHOAWOH RO 


~ 
CA OrR OOS“ Oo 


100 bo oe ee G0 OT La tg 2 


ee) 


w= bODS 
a 
~ 
co) 


Losses 


16,463 


26,061 














Prems. Los: 
Other P. D. and coll. 102 ae 
EavVG GOGH <ceccoee 2,289 672 
GE sctuaeemeee 30,613 15,093 
Hartford Steam Boiler 
Steam boiler ...... 45,959 999 
Engine & fly wheel 64,444 1,515 
ROUE: kisnecesins 110,403 2514 
Indem, of North Amer. 
Accident wexkesnveos 300 é 
BEORIER sic ccscecese 271 s< 
Auto liability ..... 9,354 1,843 
Other liability ..... err 
PEE waceve scene ws 6—”~C—«(U hac 
STE. sd. Wun ce teen ae 0té‘ét 
Plate glass ......+. 2,114 131 
yy | ae 
Auto prop. dam.... 3,853 1,459 
Auto collision ..... 4,707 336 i 
Other P. D. and coll. _— aa ‘ 
TOCRIS cccccccscce 26,161 3,774 ; 
Lloyds Plate Glass ; 
PIaMtS GIRSS wccccvic 5,978 1,124 ; 
London Guarantee 
DONG <6weba een ee 3,028 
DE ec &Gerue wanes 1,697 1,603 
Auto liability ..... 18,575 7,156 
Other liability ‘ 18,449 666 
Workmen's comp... —189 ues. 
Pee Me naccescs 509 37 
EOE 6.5 ne wena:be a 
Steam boiler ...... S085 8=Ss oh ue 
Engine & fly wheel. 698 588 
Auto prop. dam.... 6,154 3,970 
Auto collision ..... 5,499 1,716 
Other P. D. and coll, 18 ll 
CPOGEL . ciccsssccoeus 5,280 —451 
WER Si cser ween 63,812 15,366 
Loyal Protective 
Accident and health 13,818 7,338 
Maryland Casualty F 
eS ere 7,215 8,285 : 
Pee te ee 5,783 387 
Auto liability ..... 12,527 277 
Other liability - 17,261 294 i 
Workmen’s comp... 1,734 1,936 
eA 4,770 —38 
ry rrr 27,541 216 
Plate Glass ..ccccis 9,067 2,835 
S OGPRIOET vcs cccccce 6,062 272 
ge 1,294 1,027 
Steam boiler ...... 3555 0s wwe 
Engine & fly wheel oS 8 8= see ens 
Auto prop. dam.... 4,329 1,147 
Auto collision ..... 3,754 1,336 
Other P, D. and coll. 36 2s a wae 
MOOR. écttweescee 104,446 19,974 
Masonic Accident 
Accident and health 459 8 «weses 
Mass. Bonding 
Accident and health 33,352 14,654 
Auto liability ...... 3,195 300 
Other liability ..... 333 0 28=—S_ teams 5 
DOE nih aiesoe ease 239 f 
DE one wae dean es Sth 8=5=osemne £ 
POG BIRO «060000 3,221 820 \ 
Cy eee eee eee 875 94 ‘3 
Auto prop. dam.... 1,422 1,769 t 
Auto collision ..... ee ' 
WOGGES sc aNbceovees 42,991 17,638 c 
Mass. Protect. ' 
Accident and health 103,685 61,898 
Metropolitan Cas. 
PUES BINGE .cccccce 3,516 402 
Natl, Casualty 
Accident and health 16,532 6,765 
Natl Life & Aecci. 
Accident and health 18,104 6,302 
National Surety 
PEO sccecvestdas 58,330 81,638 
OO Ee eee 98,448 23,475 
POOUREET cccesecess 14,126 78 
IS 6s tweeseae 170,904 105,191 
New Amsterdam Cas. 
DOO.  6.066.6:6:66210:0 1,208 82 
EOE = steacesccese 99 11 
Auto liability ...... 4,796 = =—=—_—s sn auaee 
Other liability ..... 1,089 205 
WOOOEET csccccvevcee 3,392 coke 
DE Di cnetireaes« 4,241 ome 
eS eee 1,693 291 
DERE wvaticeees 2,738 oeme 
Auto prop. dam.... 1,614 144 
Auto collision ..... 401 47 
NE. taeadeddans 22,162 779 
New Jersey Fidelity & Plate Glass 
BAGREMET scccccccece 4,280 = naw aas 
Plate GIASS ..-..600 2,459 538 
po ls errr errr 130i 
Auto prop, dam.... 1,657 755 
Auto collision ..... 762 125 
Teen 9,170 1,418 
New York Plate Glass 
Plate glass ........ ,889 583 
North Amer. Accident 
Accident and health 45,944 19,799 
Ohio Casualty 
Auto liability ...... 2,296 98 
BGO BO cisicecess 1,141 829 
Aute theft 623.051... 1,033 309 
Auto prop. dam 1,187 755 
Auto collision ..... 3,274 1,116 
a ee 8,932 3,106 
Pacific Mutual Life 
eee aa 19,133 4,158 § 
NIE nisic-ccesaseans 18,520 7,589 
ORME hace iudux'es 37,653 11,747 
Phoenix Indem, 
Accident and health 47. panes 


(CONTINUED ON NEXT PAGE) 
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(CONT'D FROM PRECEDING PAGE) Sitetinns ical ee 
: Prems, Losses | U. S, Casualty * ‘ 
7 Auto liability ..... 2,634 Accident ° 18,643 
erkmen's comp.... 41 Health Pe ee 6,780 Fort i Vy f S i 
Plate S1ASS «..eeeeee 40 A iability et tes -nine ° 
ne eee tanas++~> 9? ‘24 | Auto lability’ - oo. 61,407 y ears of Service to the Public 
Auto collision ...... 521 1,825 | Workmen's comp. ee a 
~ ciiceees Acciicne 4,262 2,004 | Plate glass ......... 7,229 16 
referred Accide BEIOED oc cacetuvce 8.605 913 bed 
] esident aEteN eae 3,057 629] Auto prop, damage. 14172 gt 
"Er ayrrern 669 33 9 cae 9,060 t t 
te Tt Hability ...... 4.986 311 Sauer Os sean 2,548 1,994 e e ro Oo l an asua y 
WIMGMtY oc ccccccccce ee ae Totals" ; ; 156 400 9 £49 
MOPOIATY 2 ccccccece 1,32 3.263 | a nile Poss as “teagan ss eine 63,542 I 
‘ 4-4 ’ Federal Casualty nsuran 
- wTotuls . . bs ite see 12)453 7197 Accident & health.. 24,837 8,055 wis Company of New York 
oy Ridgeley Protective Royal Indemnity 
sis es eee, sess sana | ome nen 5.118 a HOME OFFICE, 47 CEDAR STREET 
ose » ity iia ez B secccesesecece ,105 75 
bra ss... 1.500 Auto liability’ <<... 46.796 12,096 
093 EEE Goria ays oi0-c 1127 Et Seer ther liability ..... 77,368 85,151 ASSET 
iate ability ..... 21930 6.395 | Workmen's comp. .. 194 213 tt: © Cas ? . s 
999 Other liability .... 1,982 90 | Fidelity .........06. 8,211 +, D> Ssovernment Bonds..........sesssecccccecccsecs $ 302,600.00 
BIE Fidelity 9°31 29 | SUCtY «. ee eeee evens 31,325 ‘ New We GMO MINE. «kc creentascikeoaccuc.. 245,000.00 
Surety 3 5) ee Plate glass 8,595 ae ea anh Cleese ee ee cp 
Plate glass 2.264 556 Burglary ..... i 23,010 PUREED eco ccccceseeceecesseoeeeeeece 552,233 00 
: 2,264 526 | Steam boiler 681 Cash on Hand and in Bank.......... y 
é Burgl: ury 2.76 82 ' MA DOUOP conecss GBR j.é<¢esese RNR j.é i @c—. eo Um MMC cc arcerereeeeesengenseene 133,326 09 
Steam boiler ...... —135 knee — & ay. wheel. - 298 First Mortgage Mr dun teaenheddiawes 140,500.00 
4% ingine & fly whee 9,25 572 | + o prop. damage. 737 =i OE 0UlCtiC eels fe Coes ot Oe, = 2 tC‘ yUV. 
843 Auto prop. hon 71383 1},572 | Auto collision ..... 3°313 1,969 Premiums in Course of Collection....... Sie dabestod ou 204,343.20 
ain. Auto collision ..... 11/017 5703 omer 7 D. and coll. 444 109 PINS, GUNUNONE cs Nifaunsensarrenstasolansces oe 13,072.93 
or P, D. and coll. 3% reer 218,796 122,555 ada 
424 Otrotals sé a — 66 812 ‘98.749 | Great Western Ace, : Total Gross Asset 
sa Southern Life & Trust " ae Accident ..++++++++. 35,623 10,009 BUND sonccceversesneosesavnes vveeeeeee  $1,591,075.22 
at Tooident 59 ML Cinscsasncees 29,146 13,268 
459 (lintels HH 56 | pg Totals eee 64,768 23,277 LIABILITIES 
als = ¢ om ardware Mutual Cas. -serve fc Ine . Iremi : 
ba. grote, “<. 1,169 il tas La... 1.886 aes peneies for Unearned Premiums ............0ss000: $ 566,366.37 
774 ; Accident 2 838 5.460 | Other liability <2... + She yap for - OGIUSNOE LONUOR ceckeccneccoceceests 44,374.47 
; eee "739 "or POGAS BINGE 2. cvesecs 2,420 59 Xeserve for Federal and S ; 
124 p aot ability ..... 3,257 294) Auto prop. - pepeoe 1,442 641 Commissions on U ile "dP Leo «a eae meptaes pe 
, Fe ie ttty ++} ia aan. a | oe Ane ncollected Premiums.............. 65,296.29 
" Me .-ccresn... Py + + Sada is... 5,93 1,025 POt LARROUNODN: 6.6.55 605 05.0% c008EE Kos Soke 1,733.24 
a ee sorscensees 39°416 tte Globe Indemnity oe ce so wis e'althecdud dey kl cok $300,000.00 
"156 Plate giass ........ 911 412 | Accident ........... 5,608 4,231 NET SURPLUS "560.895. 
666 Auto prop. dam.... 1,389 55 | Health... .. sees 196 ee OO ere a ee Ree ee 60,895.53 
Re: Auto collision ..... 623 53 | Auto liability ...... 99,070 14,626 —§—— $860,895.53 
37 ee ns 5 66:00 54,382 6.074 | Other liability ..... 115,364 51,419 
. POO cacccvecescs 16,540 13,095 
** Travelers 4 + Ve 
a — DRIES coc ccsewensee 38,065 450 $1,591,075.22 
588 > allied rest 33,796 Plate glass ........ 15,103 944 ‘ 
970 . ibility... et an’ Bae SUrEIATY wee eeeeeee 0,799 ,125 
nie ato Mability sense . 038 25 495 Steam boiler ere 4,507 bpeniaesene AMOUNT OF ALL LOSSES PAID TO DATE..... .$8,017,661.00 
, = we i x e 4 raeeci 8§=©=«. 8D @& 8 eee + b ° . 
r.. Workmen Ss comp... Bx rE wie igg | AUto PPOP. ee ope ids py? Reputation for Liberality and Promptness in the Adjustment 
7 Dilscwndwenece 917 74,128 | Auto collision ...... 13,856 5,195 i i i 
366 Travelers Indemnity Other P. D. and coll. 1144 468 of Claims Stands Back of Every Policy of the Metropolitan. 
Accident and health 984 2,421 re 366,949 115,574 EUGENE 
1,338 DUNE GIGES 200s cece 1,431 | Indemnity of North America Rebert A. Deveddle. Vi H. WINSLOW, President 
: 985 ; parelary apeswes ‘ 338 CEO 1 BROOME cc ccccccces 12,039 9,913 ” r~a a S. Wm. Burton, Secretary 
, ; Steam boiler 59% 1,669 | Health ....cccccseccs 2,453 1,318 rt H. Lahy, Assistant Secreta 
2,387 ‘ Engine & fly wheel 679 Auto liabilit 7 243 ; - 
} e - shone y P WE a cong 10,076 1,243 
ot Auto Seep. Cam... gee 15,303 Other liability pees KET a CHICAGO BRANCH OFFICE 
eer 462 26,337 orkmen’s comp. 113 : ° . 
sat Other P. D. and coll. we 601 we 490 NE ccukeeunsees 14,656 894 Slipner & Finnegan, Managers 
So seeewwseeas 38 OTE | Burety .ccccccscscccs 2440 wwe see 
United Life & Accid. Plate giass ........ 5.716 646 1541 pnsurance Exchange 
979 Accident and health 2,528 2,129 | Burglary ...-+-++++- 4,290 1,705 0 ash 
025 U. S. Casualty . Steam boiler areert 1,022 se eeee 
a Accident ........ we 9,256 1,105 | Engine & fly wheel. S36 8 sesses 
pas.) EEE occcoces oe 5,943 3430 Auto prop. damage. 3,061 702 
1147 _ liability 8,326 2;733 | Auto ne ret ae + 481 
ther liability ..... aero Other P. D, and coll. 96 = cw eens 
1,836 Workmen's comp... —189 60 Totals ..cccccccee 81,321 26,573 
0974 WIRES SIRES 2. cccsse 3,569 1,023 | National Surety 
' DY sasésedoes 405 116 | Fidelity ........6-. 175,048 156,389 
Auto prop, dam.... 2,198 1,864 | Surety ....--ceeeee. 178,393 61,717 
ane collision ..... 2,739 5,861 | Burglary .....++++- a 41,466 
MD. scesecvevec 33, 686 16,193 | Credit ....-eeeeeees 96 aeecs : 
4,654 U.S. F. & G. ve en ener 318,565 249,571 mm ¢) 
300 f ere DE Shbeu ke oo00 3,457 1,004 | Michigan Automobile 30,304 10,780 wn ii = 
tees ' Sa 3,240 1,011 |] AUTO  ceeeeeceenenes , ’ 
sects ‘ Auto liability ...... 32,484 9'695 | New Amsterdam Cas. | 7 Wh 
ae ‘ her liability ..... ——- ~seenen Accident ..ccccccces 4.008 1.337 \ ' 
y Jorkmen’s comp. .. oe” soaps BROMIGH 2c ccscccsccee ,722 
94 f SE 56b 526 x seis 39, 25.490 | Auto liability ..... . «38,424 17,731 
1,769 ; Surety ne ee 57 9/810 Other liability ..... ett! ets ea ) Mg V// 
tees late glass 3.930 | Fidelity .......+++- 29,49 2,25 \ | / 
7,638 i: Burglary "45 BaPOtY .cccccseseccsse 25,145 409 NT wile 
f Sprinkler ~ he Plate glaSS ....se+- 12,847 3,333 ACCIDE ANDG a y DRATION, LIMITED 
1,898 Auto P. D. and coll. 27,357 | Burglary .......+-- 14,469 8,246 = 
Other P. D. and coll. 5 1| Auto prop. damage. 10,618 5,630 
402 — ea nennee ee 203,606 78,827 | Auto collision .. 5° ass pb 
estern Casualty Other P. D, and coll. 5 26 
6,765 Accident & health.. 3,040 1,217 TOM «.0s200 err 194,607 67,529 
Maryland Motor Car 
6,302 Motor = Sag eee mn 31,497 8,457 UNITED STATES BRANCH 
Metropolitan Casualty 
1,638 MISSOURI Plate glass ........ 35,334 7,416 HEAD OFFICE, 114 FIFTH AVENUE, NEW YORK CITY 
“ Maryland Casualty 
si jms lle EGUNGEE wacvesasses 28,052 6.861 CHARLES H. NEELY 
’ — Health ....cccseces 5,97 96 MANAGER AND 
s Sarich General Auto liability isa 115.297 103,738 ATTORNEY 
a 2,469 596 | Other liability ..... 32, 77,37 
11 Health .... 224 308 | Fidelity ......-.+6. 30,488 2,653 ° ° . 
«ane A “rae 72 q surety eae eaee 9,23 10,987 
5 Auto Hiabitiig’ S222 60.086 an.gar | Surety 220002020) pt Financial wag oo for the United States 
<owhal Auto prop. damage. 17.689 13.107 | Burglary one 
393 -_ PD. an Wake 11817 1198 Sprinkler. eee $4, — ee anuary I, 1923 
er P. D. and coll. 2,208 1,104 | Steam boi er 99% ‘ ° —— 
i asf ins 149'538 | Engine & fly pamsems iis se i93 Assets (Admitted by N. Y. Ins. Dept.)..... $18,762,021.00 
Auto prop amage. 3,2 972 . hens . 
113 90,144 27,996 | Auto collision re 3,821 3,999 Liabilities (Required by N. Y. Ins. Dept.). 13,647,906.19 
8,789 : Other P. D. and coll. 2,697 133 : 2 
see'ene SPEEE | SOM consarsccs 668.852 376,993 Voluntary Reserve for Contingencies 3,700,000.00 
oom ile Ins, Assoc. 0. 4 
538 142,279 = 181,789 | Ameen sccseees 6811 554 Surplus to Policyholders.......... .. 1,414,114.81 
> omin 2°131 “"*""" | Auto collision ..... 27.095 2,87 Securities de ited ith I 
755 26.312 ‘10,633 | Auto fire ......-... 3,703 19 posited with Insurance 
1 his SiH poe FS Pots a ite 36,009 3,450 Depts. and Trustees for protection 
fe — 354,985 | Sutemebile ...-...- 540,852 258,590 . , xo meats nee (Mar- 
A ican Suret 
32,185 15,521 | American Suret > oweuee 55.299 3 Rranedeutne .- 13,291,004.06 
3 n 2 02 ‘ Hy 
19,79 Acci¢ “aeidy a Aceh 63.045 S0.008 | Seeeee ns ++-+ 200002 ett Et H Premium Income (1922)...... -++eees 12,614,076.25 
sn 25,068 54,458 Totals .. as ° “2° “ — 112,446 
5,418 1,268 | Aetna Casualty urety 
309 180,589 92'007 | Accident ......+0+- 719 20 CHICAGO OFFICE - 
a 201.760 162.398 Health peasenenxe _ pens ‘ okt 1121 | ares 
, 116,139 26,715 | Auto liability ..... : 198 , 
3,106 141,471 43,409 | Other liability ..... 958 507 nsurance Exchange, 175 West Jackson Boulevard 
40,860 11.343 | Workmen’s comp... . Lt «see; 
4,158 §f : OS enero 48,044 25,859 JOSEPH E. CALLENDE 
7589 batt bpd | eager 61,027 1/513 R, Resident Manager 
11,747 = ren, Plate glass ahade ° a are anne? 
© prop. damage. 49,915 23,176 urglary . ’ , 
nae Other P. D. & coll. 912 323 | Sprinkler ........- 11,026 14,755 
3) ED. ockccces eee 901,572 454,563 (CONTINUED ON NEXT PAGE) 
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Republic Casualty Co, | 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 








EMPLOYER’S LIABILITY 


Assurance Corporation, Ltd., of London, England 
SAMUEL APPLETON, Manager and Attorney U. S. Branch, 33 Broad Street, Boston, Mass. 
Original and Leading Liability Company 
All Forms of Liability Insurance 
The Most Advanced and Practical Personal Accident and Sickness Policies 
THOS. E. HANLON, General Agent, Ohio, East Ky., W. Va., Tenn., First National Bank Building 





Cincinnati; STONE, STAFFORD & STONE, ogg Agents, Ind and Ky., Lemcke Annex, Indian 
olis, Ind.; MCMULLAN & DOUAIRE, Res. Megrs., Ill. and lowa, Insurance Exchange Bldg. Chicago 
ih; CHAS. H. GARRISON, State Agent, M 


ich., Majestic Bldg., Detroit; LOYAL DURAND, Genera 

Agent, Wis., Wells Bide., Milwaukee; F D HIRSCHBERG & CO., General Agents, Merchants Ex 

change, St uis; LOVE-HASKELL COMPANY, General Agents., Woodmen of the World Building, 
Omaha, Neb.; [AMES & MANCHESTER CO., General Agents. Leader-News Bldg., Cleveland, Ohio ; 
R.M. Neely Company, General Agents, Capitol Bank Bldg., St. Paul, Minn. 








GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Accident and Health, Burglary, Plate Glass, 
Steam Boiler, Automobile Liability, Property 
Damage and Collision, Elevator, Teams, Pub- 
lic Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, United States Manager 
General Building 4th & Walnut Streets 
PHILADELPHIA 











The American Credit -Indemnity Co. 
of NEW YORK 


CREDIT INSURANCE ONLY 


~ J. F. Me F. McFADDEN, President 


The American's Unlimited Policy not only provides absolut tecti inst 
abnormal loss on all outstanding covered accounts, but serves 'to Prevent losses. 


If you ere a manufacturer or jobber, write for the full particulars of this service. 
511 Lecust St., St. Louis, Mo. 104 Fifth Ave., New Yor 
OFFICES IN ALL PRINCIPAL CITIES 


R. J. LYDDANE, General Agent 1140 Marquette Biag., Chicago 


























Protect Your Business 


BY SELLING 


Automobile, Plate Glass and 
Accident Policies 


OF THE 


AMERICAN CASUALTY COMPANY 


READING, PA. 

Capital - + = $ 500,000.00 
Assets - - +--+ 1,354,649.15 
Surplus to Policyholders 630,881.87 


Chieago Branch Office 
959-961 Insurance Exchange 
FRANK W. GREEN, Resident Manager 
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(CONT'D FROM PRECEDING PAGE) Prems. Losses 
Prems. Losses Health TEETeT TTS —— 8 8=—s a a 
Engine & fly wheel. 3,538 313 Totals .....+++++- |: ee 
Auto prop. damage 63,161 39,582 | Maryland Casualty 
Auto collision ..... 23,263 14,666 | Accident ........... 7,484 2,523 
Other P. D. and coll. 5,670 Bee T MOORE kc caves cccces 2,765 1,798 
TOtAlS ..ccccsecse 372,321 179,639 | Liability .......... 13,338 1,880 
Employers Indemnity Workmen's comp 58,320 32,041 
Accident & health.. 38,214 J SR. 9 > a 1,848 305 
LARD 2... ccccucee 81,119 OG500 | Barety oo... cccccsce 25,985 9,650 
Pe ws6seesb as oe 55,869 6,023 | Plate glass ....... 13,986 4,490 
Plate glass ........ 7,838 1,742 | Burglary and theft 8,093 2,945 
DE wiecehecas 1,331 Beeee t MPEUMIO® co cccccczce 583 928 
Auto prop. damage. 18,212 22,111 | Steam boiler ...... [——- 6—Sfsésétw ce 
Auto collision ..... 7,473 Dees er Astevedesaee es 13,747 2,066 
TOCRID ccccsccssec 173,634 152,202 | Teams prop. dam. as = ss ae 
Columbia Casualty TOtCRIG cc csvcccses 153,491 58,627 
OS” Perna eT 1,947 1,019 New Amsterdam Casualty 
[EE SR 986 721 cacidant , : 
Other liability ..... Jy ere nue i 
Fidelity LeadVeen eae 2,778 6,032 Auto liability ..... 605 
DE <craseea tons , sil oneeos Other liability ..... a 
BUTHIATY .ccscvccce 7,654 198 | Workmen's comp 1,042 
Steam boiler ...... — = (iw eee Fidelity = 2'50e 
MMM Sox dé sin sie 15,333 il wae aa'ant 
. : f ‘ JF vecsccvcevene 21 
Fidelity Union Cas. Plate glass 02 
Auto liability ...... SEOO 39s a. 8a. Burglary Seki, = 6 foe “i 
Other liability ..... 3,041 | dats ecee. fon... Osa 
MEME o6bsbeo e008 9,871 159 | * oo een sees 
. Auto collision ...... 426 ....., 
: Team’s prop. dam..  ...... 8 
MOGRIB. cccvecence 15,689 
Preferred Accident 
KANSAS MOBORORE © 6cccéccenes 3,399 5,802 
\ - PR, bavacbaseees 331 68 
Employers’ liability > seaman 
Continental Casualty Burglary and theft. 1,134 305 
Accident ........... 59,317 Oe cee ee eda 4,568 6,175 
Rae 66,108 44,193 | National Casualty % 
Auto liability ...... 8,777 3,067 | Accident and health 11,934 3,466 
Public liability 1,785 513 | Travelers 
Workmen's comp. 9,357 4,050 | Accident ........... 98,424 29,647 
WIRES BUNES cic ce vce 894 233 | Health ....cccscece 25,411 8,998 
DOE ~scseewseose 3,281 4,504 | Auto liability ..... 26,464 15,211 
Team's prop. dam.. — 6 ean Other liability ..... 17,654 167 
CE sceeeekenoe 149,566 77,985 | Workmen's comp... 92,909 50,677 
American Automobile RG: vi eepeniade 260,862 104,699 
Automobile ........ 29,580 13,470 | Travelers Indemnity 
Aetna Life BOGIEOU ccccesccees cevece 1,011 
SE © a én epaveé we 20,197 S.GOT t TRORIER ccccsccvescse §8=§=«sesece 175 
|. Rr ee 7,585 3,85 Plate glass ....... 5,077 780 
Auto liability ...... 19,877 2,776 | Burglary and theft. 13,944 18,730 
Employers liability. 20,339 2.522 | Steam boiler ...... 3,332 74 
Workmen's eomp. 104,679 60,544 | Engine & fly wheel — 80s mene 
Wee cchagewssse 172,678 73,302 | Auto P. D. & coll.. 15,174 2,643 
Aetna wap & Surety Other P, D. and coll. ——- 860s (s ee 
SE  wses sees sé 105 44 PEE seek eaws oe 0 37,962 23,412 
OO are — ~weamen United Casualty 
Auto liability ...... 326 792 | Accident and health 39 59 
Other liability ..... 95 150 | U. S. Fidelity & G. 
Workmen's comp. 3,153 7A ft ACCigent .cccsccccce 2,498 302 
PEN -citdeewwiesce 55,244 SO) BOGRRGM svcsdvecscee 1,890 1,490 
WeEee MIAOS. cicccces 10,707 3,122 | Auto liability ..... 11,253 3,748 
oo aa 15,426 10,374 | Other liability 10,519 13,353 
DEEEON 6h 62000000 1,751 185 | Workmen's comp.... 60,011 42,334 
Engine & fly wheel. 602 S04 | Widelity .cccccscece 13,358 9,373 
Auto prop. damage. 8,294 Dee © ORD sc ccccctanves 68,157 2,498 
Auto collision ...... 3,814 2,267 | Plate glass ........ 12,643 3,869 
Team's prop. dam.. SOR == cece Burglary and theft 13,506 5,988 
Mis. P. D. & coll... — # 4we0ee8 Teams & Auto P. D. 11,915 5,313 
ree 99,936 19,142 | Other prop. dam.... | Sire 
Brotherhood Accident ORME  n.s.080060266 205,763 76,268 
Accident & health.. 16,395 $9,232 | Reyal Indemnity 
Globe Indemnity BOEIMORE 2... 40.00000 5,653 3,338 
BOGIEOMt ..ssccese ° 90 GEO t BRORIGR cccacvececeoss 4,109 3,755 
Ph cacesbbedsss —sdedune 117} Public liability .... 7,199 737 
DEER ocvtuddvesse 5,862 48 | Workmen's comp. .. 23,455 15,021 
Workmen's comp. .. 20,506 14,294 | Fidelity ......cceee 6,151 1,646 
ROE cicscauaeces 2,872 $f eer 5,951 2,500 
OO —E er 46,821 12,998 | Plate glass ........ 3,928 663 
Plate glass ........ 475 4 Burglary and theft. 8,968 5,485 
DEES scsnececees 770 1,353 | Steam boiler ...... Jee 0 0©=Ss 6 eons 
Auto prop. damage. 1,175 122 | Engine & fly wheel oo # #§ $ «esees 
Other P. D. and coll. —_ aieeae Auto P. D. and coll. 25,476 5,391 
co ee eee 8,577 29,486 ear 2,325 38,486 
Hartford Steam Boiler Zurich Gen, 
Steam boiler ...... 30,979 3,879 | Accident and health 659 250 
Engine & fly wheel. 9,087 3,665 | Auto liability ..... 22,829 4,622 
ere 40,066 7,545 | Other liability .... 1,437 19 
Eastern Casualty Workmen's comp... 6,867 5,133 
Accident & health.. | Katies Auto prop. dam.... 6,459 4,532 
Loyal Protective Teams’ P. D. & coll. 9 wee sse 
Accident & health. 18,440 15,985 ED. 6:0 ag p08 eae 38,260 14,557 
London Guarantee ia ate as 
BEERENE soccccucacs 2,761 303 | - a - eee: 
re 2,727 577 | 
Public liability as 6,688 1,916 NEW YORK 
Employer's liability. 141 7 
Workmen’s comp, 49,405 34,863 H — — 
PIRCO GIMSS .csccces 442 14 
RE 5,035 3,055 | Columbia Casualty as 
Steam boiler ...... 3,010 27 | Accident ........... 8,270 9,808 
Engine & fly wheel —1,141 702 | Health ..........0.. 6,447 3,931 
Auto P. D. and coll. 36,053 7,896 | Auto liability ...... 217,166 94,338 
WOCRIE wescrsceces 05,121 49,432 | Other liability ..... 104,926 27,659 
Indemnity of No. America Workmen's comp. 155,152 53,249 
BAOUMORE 65 si5000 3,042 te.) eer 7,288 3,353 
PE iteawhaes eee | errr Surety ..---eeeeeeee 48,513 337 
Public liability .... | rere Plate glass ........ 32,221 3 
Workmen’s comp. 4,049 1,108 | Burglary .......... 39,721 3 
DT. . ¢cseetsavee 205 @8= 4 ween Steam boiler ...... 9,566 2 
Roe ae ee Engine & fly wheel. 16,646 178 
PIMtG BIGGS io ocecse | Auto prop. damage. 49,223 18,619 
BUPBIBTY cs ccceces eee Auto collision ..... 39,747 16,657 
Steam boiler ....... ree Other P. D. and coll. | 4,105 ‘s pr 
Auto P. D. and coll. | ee Totals ...-...++.. 738,992 49,42 
Rr ree 11,224 1,122 | Fidelity and Casualty Be 
Lloyd’s Plate Glass Accident ......+.+++ 403,146 123,368 
Plate glass ........ 15,518 2,808 | Health .......seees 425,802 357.3% 
Neb. Live Stock Auto liability ...... 710,982 267,08 
Live stock ......... 2,702 3,585 | Other liability ..... 431,461 275,326 
North American Acci. Workmen's comp. 1,089,727 eet 
Accident & health.. 38,787 11,120 | Fidelity .........-- 302,744 ieee 
National Life & Accident Burety ...-ccccccces pe tytd 53'989 
Accident and health 182,772 66,353 | Plate glass ........ 186,40 88.731 
National Accident Burglary Latte eeeeee 270,066 5620 
Accident and health 11,622 3,103 | Steam boiler ...... 60,463 3'598 
Metropolitan Casualty Engine & fly wheel 4,633 2796 
Plate glass ........ 8,005 1,783 | Auto prop. damage. 190,200 ot 
N. J. Fidelity & Plate Glass Auto collision ..... 62,186 “5988 
Plate glass ........ 9,304 2,808 | Other P. D. and coll. 3,977 , i+ 
Burglary and theft. 2°997 1,002| Totals ........... 4,482,851 1,986,7 
Re re —.- ~«n0eey Auto Cab Mutual e 89 
Team’s prop. dam.. 6 3} Auto liability ...... 33,794 a 
Totals ........... 12,319 3,813 | Auto prop damage.. —_ 6,696 3.098 
New York Plate Glass i, eT eee 40,490 ’ 
Plate glass ........ 11,702 3,560 | Allied Mutuals Liability 0 162 
Ohio National Life Other liability ..... 69,838 23, 
Accident ........... —0)—t«CG KS (CONTINUED ON NEXT PAGE) 
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(CONT’7D FROM PRECEDING PAGE) Prems. Losses ST 
Prems. Losses | Auto prop. damage. 13,397 3,692 
iene : 534,145 244,973 Auto collision ..... 890 503 
oe prep. Sumnee. 7685 4.412 | Other P. D. and coll. 315,704 97,384 
EE 0,004 8000 40-0 611,669 oo) a ——— 
Continental Casualty 245.260 70.068 | 
Sent ..cccccoses 245, 49,355 | || 
fiealth ieee neeeews 246,288 108,266 | |} PENNSYLVANIA 
Auto liability ...... 469,136 244,757 = ee 
Other liability ..... 129,119 110,133 : . ; 
Workmen's comp. 242,837 134,165 | Pureka Casualty 
Plate oa teteeees tes Rte Auto Mability ahaa 1,243 att 
UPEIATY «+ eereres tip , ther liability ..... 50 300 
Auto prop. damage. ate ake 70,852 | Workmen's comp. 134,013 80,140 
gear e RAE ieee "Sees Auto prop, damage. 296 200 
Other P. D. and coll. 6, “504 1 Auto collision ..... 175 30 
Totals ...sseceees 1,530,648 806,089 | gee 136,234 80,670 
Employers Indemnity Ridgely Protective Assoc. 
Accident & health.. 14,544 3,439 pocieens and health 56,632 30,724 
‘Auto & other liab.. 7,349 5,300 | National Relief Assur. 
Sorkmen’s comp, 29,072 17 | Accident and health 102,281 40,179 
Garety ..--eccccceee 449 3,343 | National Life, U. 8S. A, 
Plate glass ........ ,566 169 | Accident and health 204,970 77,284 
SIRPG ccccccscce ——e # se60c% 7 love P 
ty prop. damage. 25 163 ae 9,544 
Auto collision ..... 4,709 1,082 Health ............ 15,431 
Totals Tyra 76,684 13,513 | Auto liability ...... 103,027 
Aetna Life Par ee: Other liability ..... 34,056 
Accident sete eeeeees ete sie ane Workmen's comp. 275,486 
BIEN wnwsceercces ah ig 2 he ee —6 
Bato liability ...... 5 677,027 Sareea’ cciunGaddons:  .-——, -eee 
Other liability ..... 788,2 373,565 | Plate glass ........ 5,023 
Workmen's comp. 2,993,284 1,388,570 | Burglary : s »0'999 
ipa eee 6,175,009 2,885,877 | Steam boiler .....: one 
American Indemnity 370 Engine & fly wheel. 1,339  ...... 
Auto liability ...... c[- =— te eee Auto prop. damage. 44,598 
Fidelity ..-.--++-+-. 159 teeees Auto collision ..... 35,108 
Auto prop damage. 3S Other P. D. and coll. 1,940 
Auto, — vena Fee tenes MN ns onsale 544,499 
are , a a . a ‘ . 
Detroit Fidelity & Surety yp —s 171,711 60,725 
-- ei AACCIGOME 2.2. ceeeeenes ’ ylae 
ee <22h<eeees 40 oo nt NEL, os Ha Givig winner 169.366 75,846 
I lela elon ett ¢ Auto liability ...... 183,709 48,988 
Totals ........ pone 41,416 6,900 | Other liability 18.978 4,567 
coe Seeuehs = ae ™ 374 5.249 | Workmen’s comp, .. 94,087 56,622 
meet Ae cise cdbaacthded 6.520 4658 | Plate glass ....... 21,545 6,302 
oy ee gt ens ann | BUPEIALTY ..esceccce 8,294 575 
Auto liability ...... 305,220 04,805 s barra es nae a 
Soa hhititer ne 217} Auto prop. damage. 34,699 13,071 
Other liability ..... 7,308 1,317 ? oF 903 9 e7e 
Workmen's comp. .. —178 9,49 Auto collision ..... 14,903 12,375 
65a cte-xs 288,005 75,528 | Other P. D. and coll. __ 1,266 no o48 
Surety 2 peepee 607.789 344960 Se ee 718,558 279,444 
Plate glass ........ 158,406 46,831 | Hartford Accident 
Burglary .......... 352,269 142,581 | Accident ........... 13,032 1,592 
OS Ree 179,145 ge ge eae 6,848 2,125 
Steam boiler ....... —_ nae , | Auto liability ...... 294,457 76,529 
Engine & fly wheel. 4,753 2,576 | Other liability ..... ooreeo 13,571 
Auto prop. damage. 409,621 ,378 | Workmen's comp. 235,038 182,361 
Auto collision ..... 169,780 233 | Fidelity ........... 56,936 14,108 
Other P. D. and coll. 24,210 425 eesy esnan eke es- ret iaae 
rrr ee 2,545,240 02 ate BlIASS «..+e-e- 40,040 10,496 
Federal Mutual Liability Surglary ........... 58,729 21,298 
Auto liability ...... 5,999 ,0 Auto prop damage. 81,205 31,438 
Other liability ..... 16,413 Auto collision ..... 52,984 23,979 
Workmen's comp. 129,400 6 Other P. D. and coll. 2,361 ¥ 449 
Auto prop. damage. 2,091 , MEE. ctctneticss 1,017,480 385,224 
Auto collision ..... 155 Pacific Mutual 
“oer « D. and coll. 154 138 BOGE svcscizoene 71,936 40,008 
DE. sstissoases 54,135 PE 66ssuevncase 72,755 8,906 
European General Rein. eee 144,691 29,386 
DE. 6cbbaesenves 318,733 100,434 | Midland Casualty 
eens 282,779 235,987 | Accident .........e- 2,091 207 
Auto liability ...... 162,749 S2,0Pe | EAGABIM onc coccccecs 2,082 1,148 
Other liability ..... 77,009 24,444 BOC cateucsecce 4,153 1,355 
Workmen’s comp. 1,688 -->::. | New Amsterdam Casualty 
Fidelity ........... 356.021 217,773 | Accident ........++. 13,037 3,146 
Se 7,7 Saeee | BORER 6c. kn deevedoe 5,806 »742 
Burglary Lae teeeeees 523,384 300,110 | Auto a ere 81,528 28,171 
Steam BOUIOP sccces 12,003 48 | Other liability ..... 13,278 3,108 
Engine & fly wheel. 3,394 = 66... Workmen's comp. 48,558 30,474 
age 4 D. and coll. sol ry P oe POGUE iv ccaseones ss-oee “si'shk 
Perr 828, 2% TOee FES ng 460000400 71,394 7,73 
Merchants Mut, Automobile Liab. PIMte BIAS ccccccce 13,833 3,438 
Auto liability ...... Seaeee =f eee DEE vsseanceuws 21,844 4,741 
Auto prop. damage. 8) Auto prop. damage. 23,394 11,237 
Auto collision ..... ees Auto collision ..... 23,886 10,280 
. wieceeun tae See = “wsbeae Other P. D. and coll. 665 166 
International Fidelity SOG scttensxees 363,119 112,673 
Fidelity Ser ea _—- =—3S—‘i«t hw Royal Indemnity e 
Dn” vss seen ae oe a =——(é( rw errs 15,833 13,378 
_ Totals Pe ee oe = —ti(é«éMK SOW a ere 10,155 18,820 
National Casualty mils Auto liability ...... 305,694 108,265 
Accident & health.. 167,252 65,782 | Other liability ..... 28,046 9,585 
New Jersey Fidelity & Plate Glass Workmen’s comp. 186,086 104,598 
Auto liability ...... 518,946 205,146 | Fidelity .......++... 90,016 24.576 
er liability ..... 42% 2 re 7,006 9,57 
. BOE co csesces 90,345 28,887 Plate GUNES: sceewkss ath anaes 
Ee 0662604608 29,36 (,20 DEUIEEE cesceveore Lilo fof 
Auto prop. damage. 96,141 40,911 | Steam boiler ...... 9,761 1,065 
Auto collision ..... 3,809 3,558 | Engine & fly wheel. 9,749 1,185 
ee 746,023 286,200 | Auto prop. damage. 85,047 51,081 
2h Century Mut. Auto, Cas, 13,579 | Auto, collision ..... 80,266 29,662 
Auto liability ...... 238,5§ 579 | Other P. D. and coll. 505 502 
~~ prop. damage. 44,573 Vaan WOME Léeracecere 933,140 430,396 
INE © Sg is ce et ih th cen 283,168 7,265 | Standard Accident 
United States Fidelity & Guar. BOURORE 2c cticevees 55,842 34,341 
SR bo sc i vcwee 02,518 GRaee § ONE  anvexeaseees 46,568 37,967 
GF Ree 89,160 54,499 | Auto liability ..... 231,713 151,565 
Auto liability ...... 793,737 458,935 | Other liability ..... 55,062 28,689 
Other liability ..... 646,801 358,654 | Workmen's comp, sae 211,986 
yorkmen’s comp, 1,216,642 772,989 | Widelity ........e0. — PP rr 
Swe gs oa 411,753 Pee. EON a xevcciuaces S iaee. > 
SN ss o66\n6-0606-0 0 724,255 85,934 | Auto prop. damage. 67,953 35.829 
WOMND SIQRS .2.ccccs 74,245 31,405 | Auto collision ..... 92,292 50,775 
gurglary re iawaies 960,053 Pg tt Other P. D. and coll. mei salts 
ee ,112 7,87 re 2,47 553,748 
Auto P. D. and coll. 279234 182'945 onic yA 
Other P. D. and coll. 95,521 58,440 | Auto liability ...... 3,728 5,004 
—, pepe 4,840,030 2,420,986 | Auto prop camene. 1,838 160 
ar ccident Auto collision ..... $$. 80 «uses 
ER « chieo< aes 131,797 74,984 OEE \eweniawe ed 5,132 5,164 
peat 99,301 75,149 Employers Indemnity 
Auto liability ...... 753,587 236,566 | Accident and health 11,262 5,183 
Other liability ..... 152,126 71,935 | Auto liability ...... 28.616 2,314 
Workmen’s comp. 639,083 306,180 | Workmen’s comp. 10,686 71 
SE secccccscss 3,051 DOD igs oxeeadensn Re . 
eee ee. ‘wdncan Plate glass ........ 6,568 2.202 
Check forgery ....... 6 6” gk EEE vecccesoes 52 —240 
Auto prop. damage 154,506 67,268 | Auto pron. damage. 7,566 1,383 
on, oe. vas? pe tH a ic Auto collision oduen 14.396 shane 
- D. and coll. ’ ’ SOCRIS ccnscvccuss 79,38: s 
Neier, 2,023,987 867,434 | Aetna Casualty & Surety 
Ridgely Protective Assoc. p> ee eee 16.812 1,77 
Accident & health.. 127,579 ee”. Cee 1,809 25 
Security Mutual Casualty Auto liability ...... 159,113 71,183 
Auto liability ...... 56,793 10,815 | Other liability ..... 995 11 
Other liability 21°. 18,716 1,729 | Workmen’s comp. 659 42,785 
Workmen’s comp. 225,809 80,5384 
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Federal Surety Company 


Home Office, Davenport, Iowa 





Began business July Ist, 1920 
Licensed by U. S. Government November 20th, 1920 





A Mid-West Institution of Service 


Writing Fidelity and Surety Bonds, Accident 
and Health Insurance. Burglary, Larceny, 
Theft and Hold-up Insurance. General 
Liability and Elevator Insurance. Auto- 
mobile Liability, Property Damage and 
Collision Insurance. 


Workmen’s Compensation 





CORRESPONDENCE. SOLICITED | 





W. L. TAYLOR 
Vice-President and General Manager 
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Prems. Lossen 
WRRGEIY céiugeceeces 80,951 K 
BETOEY cccconscesies 233,483 
Plate glass........ 46,727 
sg er Te err 90,124 
PTIAT 5a decctene 20,918 
Steam boiler ....... 339 
Engine & fly wheel. 21, 084 11,959 
Auto prop. damage 72,423 
Auto collision ...... ,219 
Other P. D. and coll. 375 
RED cake vee ss-6:0 303, 888 
Georgia Casualty 
Auto liability ...... 44,088 
Other liability ..... 323 
Workmen's comp. 1,148 
PROG GIMED «a cccuve 1,806 
PORES Nosreseses« ~~ See wees 
Auto prop. damage. 11,519 
Auto collision ..... 13,511 
Other P. D. and coll. 112 
7 a 72,507 
Fidelity & Casualty 
PGR,  -weedeeeeeee 2 42,048 
Seer err 83 49,003 
Auto liability ...... 7 152,589 
Other liability ..... 58,429 17,195 
Workmen's comp. 253,785 166,042 
PEE ‘sets svewess 116,3 26,3 
OGD  cacenesees ce 14 
PORGO GUBEE 2éccccse > i, a0. 
rr rrr 118, 306 32,461 
Steam boiler ...... 89,114 2,475 
Engine & fly wheel. 14/068 40 
Auto prop, damage. 84,603 0,681 
Auto collision ..... 41,082 21,195 
Other P. D. and coll. 2,162 1,159 
TE. asd wbavascce 1,446,886 550,975 
T ————$<$<$<<—<$<___ "a 
NEW JERSEY 
tS a 
Aetna Casualty & Surety 
EOE nc ci cceccse 2,917 1,474 
ra 107 2 
Auto liability ...... 110,384 42,084 
Other liability ..... 1,266 85 
Workmen's comp 2,43 3.747 
eee 3 6,997 
ot RE re eee 119,677 —95 
PEmee GIMSS .cccccce 28,255 9,723 
MEEEMEE cesecccaces 71,079 24,039 
BOTIMMISE wccccccces 12,444 6,171 
Steam Boiler ....... - . ‘wetebous 
Engine & fly wheel. 8,397 6,004 
Auto prop. damage. 133,395 58,487 
Auto collision ...... 62,666 26,282 
Other P. D. and coll. 2,702 2,162 
EEE Sce6 tat wses 593,465 187,448 
Aetna Life 
PONE ecibisceces 193,442 45,018 
a =e 5 »788 
Auto liability 5 





Other liability 





Workmen’s comp. 361, 070 
PE 62c866 vewes 0 1,086,794 
American Automobile 
Auto Hability ...... 93,657 37,120 
Auto prop. damage. 28,966 11,713 
Auto collision ...... 6,946 3,391 
En wadivee hates 129,569 52,224 
American Casualty 
Accident & health.. 17,132 5,428 
Auto liability ...... 58,330 14,405 
Other liability ..... ee 
ee eee 19,787 6,769 
DE <civiadevec 2,334 476 
Auto prop. damage. 20,168 7,265 
Auto collision ...... 6,633 1,872 
_Totals ee eer 125,421 36,215 


| whemeeeaedhee -g00nbe 4,461 
Auto liability ...... 203,696 108,261 
Other liability ..... 336 8 
Auto prop. damage. 47,995 19,307 
Other P. D. and coll. 342 40 
Seer 273,393 135,689 
Co-operation Cas, 
Accident & health.. 19,046 10,879 
Eagle Indemnity 
DEINE ob e aces ecs aoe - 3 §-«setas 
a ae eee Ll ere 
Auto liability ...... ee  éestang 
Other Liability ..... 0 0 (ss Ch 
Workmen’s comp. .. —_. ‘wanes 
PEE os 4045-0006.06 ——> ~apeed 
arr rae ae 
Plate glass ........ ———— 
DONT saccatcees . ao or 
Steam boiler ....... we. ~ Swear 
Engine & fly wheel. — Seweana 
Auto prop. damage. me. “eons ee 
reer |. ae 
Employers’ Liability 
EE écinwhcee nes 20,632 1,886 
ON Se eee 12,283 4.718 
Auto liability ...... 157,638 35.924 
Other liability ..... 51,018 6,860 
Workmen's comp. 185,029 153,723 
ES ne ee 985 913 
Plate glass ..... 4,575 1,564 
rae 23,467 7,702 
Steam boiler ....... 5,919 48 
Engine & fly wheel. —2140 er 
Auto prop. damage. 46,392 21,647 
Auto collision ..... 40,718 9,751 
Other P. D. and coll. 1,119 352 
MEE St adbesaens 549,635 245,088 
Equitable Life, N. Y. 
DEE westhiacece 12,769 2,138 
OE Se eae 19,286 9,194 
ERIS 32.055 11,332 
General Casualty & Surety 
MOBENOME 213600 cece 95 5 
| Re, See 83 144 
Auto liability ...... 70,002 22,789 
Other liability ..... co ee 
Workmen’s comp. .. 6.797 2,709 
PIAte WIGAS 2.0.2... 2,990 782 
po eee 302 240 
Auto prop, damage. 24,343 13.961 
Auto collision ...... 21,761 23,989 
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Prems, Losses 

Other P. D. and coll. 392 295 
GE” Suns eecseus 129,565 64 844 

Guarantee of North America | 

PEGE sceavdenees 7s ae 

Hartford Live Stock 

Edve StOCK ...ccsces 11,560 6,035 

Manufacturers Casualty 

Auto liability ...... 3,693 1,670 

Other liability ..... 251 oan 

Workmen’s comp. .. 3,048 2,838 

Auto prop. damage. 1,468 281 

Auto collision ..... 2,357 690 

Other P. D. and coll. 67 10 
Totals ....ccceees 10,884 5,489 

Northwestern Cas. and Surety 

Accident & health.. 26 

Auto liability ...... 1,142 

Other liability ..... 73 0Ct:téC 

Workmen’s comp. .. i 0tié« nce 

yl arr > 8 8=Ssfe eee 

PGE céicved se cncess S200 #8 8 «Keas 

Auto prop. damage. 334 30 

Auto collision ..... 775. # | «eee 
TOTS ccccccvecss 9,137 30 

Republie Casualty 

Auto liability ...... 73,175 

Other liability ..... 15,183 

Workmen’s comp. 34,870 

WOGGEF cesscscoces 173 

BE 60.4:6:00.6:06:680-0 2.494 

PERCD MIADE wrvccccce 21,107 

DEE «ees as wade 5,082 

Auto prop. damage. 26,441 1 

Auto collision ..... 21,296 1% 
ORME cactsreeaae 199,821 11 

Royal Indemnity 

DE Aaevecccsas 10,975 

SROREEN tcesvuasaces 4,211 

Auto liability ...... 163,343 

Other liability ..... 36,171 

Workmen's comp. .. 114,736 

WEGOMEY cccccccccce 11,028 

Surety 28,588 

Plate as 15,228 

Burgl: ry secceveees 32,989 

Steam boiler ....... 2,809 

Engine & fly wheel. 5,149 ( 

Auto prop. damage. 45,397 18,228 

Auto collision ..... 27,744 13,924 

Other P. D. and coll. 3,807 511 
, 3) | eee 502,176 195,920 

= =——— —— 

KENTUCKY 

| —— -— — — ————— 4 

Consolidated Underwriters 

Employees Liability 100,182 72,046 

Lumbermen’s Mut. Cas. 

Auto liability ..... 1,994 2,545 

Other liability ..... ——— #4 £4vavdns 

Workmen’s comp... 1,063 923 

Auto prop. damage.. 803 200 

Auto collision ...... —109 2 
WEE ct candtwanece 3,728 3,670 


Lumberman’s ~saaee Assn. 








Public liability 229 
Workmen's comp... 9,859 
PE 6 sans Hanes 10,088 
New Jersey F. & P. G. 
Auto liability ..... 19,699 
Other liability ..... 1,006 
EEMCO MiIMNS .ccccccs 4,800 
I cc bears a0 2,635 
Auto prop. damage.. 7.094 
Auto collision ...... 325 
OE cease ewesnen 35,559 9,067 


Subscribers at Cas. ees Exch, 
Workmen’s comp 118 




















Prop. damage ..... 3089 
I. ab a0.08d. 0 wee 12,207 
Utilities Indem. Exch., Mo. 
Auto liability ...... 1,075 45 
Workmen's comp... 1,314 554 
WOGGe caessvosece 2,389 599 
= “s 1 
MARYLAND 
| 
= —<—<—<——— = a 
Mutual Plate Glass 
Plate glass ........ 2,792 1,011 
Fidelity & Deposit 
2 Lekkeacens seeds 212 
Workmen’s comp... ...... 2,452 
Pare 18.149 
Perr eee —10,910 
0, eer ers 14,716 
ES > tibbaw 0 Ws xo 24,619 
Maryland Casualty 
MEE css 0e6 ese 32,719 11,937 
=a eee 16,169 6,116 
Auto liability ..... 106,498 38,411 
Other liability .... 50,333 11,278 
Workmen’s comp... 248,881 225,037 
reer 38,540 17,460 
cc cbpeeekeee 146,496 49,910 
Plate glass ....... 13.569 3.492 
BUPRIATT .cccccccss 48,834 7,939 
NOE co ccvcceces 5,125 5,045 
Steam boiler ...... 11,650 assess 
Engine and fly wheel 1,828 5,381 
Auto prop. dam.... 34,384 17,344 
Auto collision ..... 18,420 3,400 
Other P. D. and coll. 2.294 835 
EE scaeucqanee 811,740 403,583 
SOUTH DAKOTA | 
Great Western Acc, 
PG o5-n0 04 ices 9,434 3,910 
POOMTEN. escccicvredes 8.453 5.302 
TOMES oo vvescoien. 17,887 9,212 


North American Accli. 
Accident & health.. 6 
Ss. D. Employers Protect. Assn. 

Workmen’s comp... 41,050 8,408 


12,410 2,7 
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DIFFERENT PHASES 
OF CONTRACT BONDS 


(CONTINUED FROM PAGE 35) 


sumes in signing the contractor’s bond is 
infinitely greater than the risk assumed 


‘ py the bank in financing the contractor, 


at least that is the way we view it from 
a surety underwriting standpoint. This 
being true, why should not the relations 
between the contractor and his surety be 
the same as his relations with his bank? 

Why shouldn't the contractor take his 
surety, his guarantor, so to speak, into 
his confidence to the same extent he does 
his bank? Why should he hesitate, as 
contractors so frequently do, to give his 
surety a statement of his financial affairs 
and full details regarding the various 
items of his assets and liabilities and to 


afford the surety every opportunity for 
going into his affairs in connection with 
each unfinished contract under way, so 
that it may determine the possibility of 
loss or profit to be derived from his con- 
tract commitments? It seems to me the 
one reason, more than any other, why 
contractors do not regard their relations 
with their surety company in the same 
light they do their relations with their 
bank is because they have come to look 
upon their surety bond as an insurance 
policy. 


Blame Attaches Much 
to the Surety Agents 


The this, however, I am 
afraid, rests more upon the surety agent 
than the contractor. Agents in their de- 


sire to get business and to meet all kinds 


blame _ for 


of competition they find in the field, do 
not always make clear to the contractor 
just what information the company’s 


underwriters require and the reasons why 
they require it. In fact, many agents 
soliciting contract bond business have not 
acquainted themselves with home office 
underwriting rules, regulations and policy, 
notwithstanding the opportunity afforded 
them by the companies they represent. 
The aim of such an agent seems to be to 
put the bond over, so to speak, or to get 
by the company’s underwriter on the 
least possible information about. the 
proposition. The agent himself sometimes 
seems to regard the bond as a policy of 
insurance, but corporate surety bonds on 
construction contracts are not written on 
an insurance basis, at least not by the 
well established, old line companies which 
have gone through the school of experi- 
ence, They are viewed and underwritten 
more from the angle of the banker who 
may be lending the contractor money for 
financing his work. 


Features Surety Company 
Takes Into Consideration 


I presume you would like to know just 
how a surety company does proceed to 
determine whether or not it shall issue 
a construction contract bond. I submit, 
therefore, the following: 

1. It wants to know how many years’ 
experience the contractor has had in con- 
tract work and just what he did during 
this period, that is, how many years he 
worked for an employer and in what 
capacity; how many years for himself; 
a statement showing the amount of each 
contract performed and character of same, 
so that the surety company may deter- 
mine to just what extent the contractor 
is experienced in handling work of the 
particular character for which he desires 
a bond, and, incidentally, I might men- 
tion the surety company usually makes 
inquiry about the applicant through the 
employer for whom he previously worked, 
and also through the owner, architect or 
engineer for whom he has performed con- 
tracts. 
pte 

2. The company must know how the 
contractor is equipped to handle the work 
undertaken and the condition of the plant 
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and equipment. It usually requires an 
inventory of the plant, also information 
as to the character of new plant to be 
purchased, amount to be expended for 
new plant and whether it will be pur- 
chased for cash or on the installment 
plan. 

3. The company must be satisfied as 
to the sufficiency of the applicant’s bid 
price. To this end it requires a complete 
list showing the name and amount of 
each bidder and if the difference between 
the applicant’s bid and the bid of the next 
lowest experienced and responsible bidder 
is greater than from 8 to 10 percent, a 
thorough investigation of the adequacy of 
the applicant’s bid price must be made. 
The agent is sometimes required to make 
this investigation, and other times the 
home office engineering department, all 
depending upon the circumstances. 


Plans and Specifications 
Must Be Furnished 


4. A set of plans and specifications, 
contract and form of bond are supposed 
to be furnished the company so that it 
may determine the character and hazard 
of the work, method of payment to the 
contractor, etc., and in order that it may 
determine just what risk it is to assume. 
The bond usually guarantees performance 
of all the terms and conditions of the 
contract and specifications, and a study 
of same by the company’s underwriters 
or the general agent is essential. 

5. A list showing the amount and 
character of each contract under way, as 
well as approximate amount of unfinished 
work under each, is required, and the 
agent is required to satisfy the home 
cflice, through the information obtained 
from the contractor and through inquiry 
of the owner, architect or engineer in 
charge whether the various jobs under 
way are all progressing satisfactorily and 
apparently proving profitable or showing 
loss. 


Financial Statement 

Is Always Required 

6. The company requires a financial 
statement from the contractor, in suffi- 
cient detail that the agent may make an 
analysis and verification of the various 
items of assets and liabilities so as to 
satisfy the company’s underwriters as to 
the contractor’s net financial worth, and 
in this connection the agent is further 
required to report on the contractor’s 
credit standing in the trade and his bor- 
rowing capacity at bank. 


WRECK PREDICTED BY AGENTS 
(CONTINUED FROM PAGE 36) 


zation would not attempt to establish 


an accident and health branch. 
Storm Will Blow Over 


Chicago agents, probably 
majority, feel that the 
merely an irri- 
not permanently 
They feel that 


Many of the 
representing the 
plate glass incident is 
tating one which will 
disrupt the organization. 


the New York committee acted hastily, 
and without much display of tact, but do 
not think that the Illinois me should 


part of the na- 
to break up the 


allow this blunder on the 
tional agency committee 
acquisition cost program in Chicago. A 
thorough understanding of the situation 
in New York state and a realization of 
the importance of carrying it out, will 
bring most of the general agents into 
line. Chicago is regarded by many as 
the keystone of the whole plan, and if it 
should fail in that city, a lot of trouble 
would result, 


H. & A. CONFERENCE 
ON AT INDIANAPOLIS 


(CONTINUED FROM PAGE 37) 
confronted the conference in the past. 
He said that his duties were now mainly 
along the line of eliminating discords 
and disputes among the members and 
establish the keeping of the golden rule. 

Mr. Sanders also reported for the 
educational committee, stating that the 
first of the weekly educational bulletins, 
which are being prepared under the edi- 
torial direction of Ralph E. Richman of 
the Cincinnati office of THe NATIONAL 
UNDERWRITER, probably will be issued 
April 3, and every Tuesday thereafter. 

MeMurray’s Strong Talk 
Thomas S. McMurray, Jr., insurance 


commissioner of Indiana, spoke at the 
Wednesday morning session, giving one 
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meeting. He spoke of the necessity for 
maintaining the distinction between life 
insurance and disability insurance, criti- 
cising the emphasis laid by many life 
companies on the disability and double 
indemnity features of their policies and 
also the placing of undue emphasis on 
the principal sum in an accident and 
hea!th contract, which has as its chief 
object the payment of temporary indem- 
nity. He also criticized the limited 
policy form issued by some accident 
and health companies, and especially the 
so-called “newspaper policy.” 

F. L. Andrews, president of the Co- 
lumbian Protective of Binghamton, N. 
Y., opened the Tuesday afternoon ses- 
sion with a talk on “Mutual Credit Rat- 
ing.” He told of some of the methods 
which his company had followed in 
stimulating interest in agents and in 
establishing a closer relationship with 
them. He was followed by Frank P. 
Manly, president of the Indianapolis 
Life, who spoke informally on “Life 
Insurance and Its Relation to Other 
Lines of Insurance.” 

Mr. Manly declared that he viewed 
with serious doubt and misgiving the 
entry of life insurance companies into 
the accident and health field. He said 
that in accident and health insurance 
there was often a question in regard to 
claims, where the line of demarcation 
was difficult to draw, while life insur- 
ance deals with something definite and 
certain. He referred to the possibility 
of controversy even under the double 
indemnity clause of a life policy and 
that if a company has a lawsuit in a 
case of that sort, the good name of 
life insurance is injured. He considered 
that there would be even more danger 
,of that sort with regular accident and 
health claims. 


Hound Table on Cancellations 


The big feature of the Tuesday after- 
noon session was the round table dis- 
cussion on “Cancellations, Riders and 
Eliminations on Impaired Risks,” with 
C. O. Pauley, secretary of the Great 
Northern Life of Chicago presiding, 
which developed that the problem of 
substandard business is of almost as 
vital importance to the accident and 
health companies as to the life com- 
panies. As a result of the discussion 
the president was authorized, on motion 
of H. G. Royer, president of the Great 
Northern Life, to appoint a committee 
of three to gather data as to the prac- 
tices and views of conference: -com- 
panies on this question and report at 
the fall meeting. 

Among the executives who told of the 
practices of their companies in this 
respect were W. T. Grant of the Busi- 
ness Men’s Assurance; E, C. Bowlby of 
the Fidelity Health & Accident; F. M. 
Feffer of the Mutual Life of Illinois; 
J. W. Blevins of the Interstate Life & 
Accident; C. H. Boyer and Dr. W. A. 
Granville of the National Life U. S. A.; 
W. G. Tallman of the Great Western; 
W. R. Hobart of the Ministers Cas- 
ualty Union; W. W. Powell of the 
Southern Surety; John Patterson of the 
Massachusetts Bonding; E. C. Bud- 
long of the Bankers Accident and 
W. W. Dark of the Provident Life & 
Accident 

W. W. Dark, manager of the com- 
mercial department of the Provident 
Life & Accident of Chattanooga, and 
secretary of the conference, had as his 
topic, “Doctoring the Doctors.” He 
spoke of the attitude that some of the 
physicians take toward accident and 
health insurance and the necessity for a 
campaign of education along that line. 
He showed how valuable the doctors 
could be to the companies and recom- 
mended the preparation of a pamphlet 
for that purpose, as a basis for a cam- 
paign of education, 

T. L. Nelson of the Wisconsin insur- 
ance department, speaking on “Claim 
Settlements,” presented the result of a 
survey of settlements made by accident 
and health companies operating in Wis- 
consin for the first half of 1922 and 
criticized severely some of the grounds 
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(CONTINUED FROM PAGE 5) 
ganda and that millions of men and 
women are being won over to the view- 
point that progress can be made by a 
return to brute force. 


Officers Elected 


The annual meeting of the Federation 
held at Springfield, Tuesday afternoon 
was short and snappy. Officers were 
elected for the coming year, and the 
work of the year was reviewed by Sec- 
retary Olson. Joseph E. Callender, resi- 
dent manager of the Ocean, Chicago, was 
chosen president and Charles W. Olson, 
Chicago, was re-elected first vice-presi- 
dent and secretary-treasurer. 

Fred -Y. Coffin, the president for the 
past year becomes vice-president instead 
of Mr. Callender who succeeded him in 
the presidency. 

Charles H. Burras of the National 
Surety of Chicago takes a place on the 
board of directors vacated by Herman 
Bartholomay. Darby A, Day, manager 
of the Mutual Life at Chicago, takes 
the place on the board of directors, 
formerly held by Edward A. Ferguson of 
Chicago. 

Olson Reviews Year 

President Coffin was unable to preside 
at the meeting on account of having 
such a severe cold that he had lost his 
voice. Mr. Callender officiated in his 
place. Mr. Olson in reviewing the year’s 
activities told of the effectiveness of the 
work of the Federation. As a good ex- 
ample of the work of the national body 
he cited the substitution of the Under- 
hill bill for the Fitzgerald bill in con- 
gress for workmen’s compensation in 
surance in the District of Columbia. 
He said the climax of a five year pro- 
gram of the present management and 
present system of the Illinois Federation 
was the dinner to be held Tuesday eve- 
ning, in which many members of the 
legislature attended as guests of the 
insurance men. 

He said it was up to the members to 
show the legislature that they were not 
in Springfield to sponsor any particular 
bill, but merely to show that they are 
anxious to be consulted on insurance 
measures. He said, “If we cannot prove 
our case we deserve defeat.” 

Mr. Olson has been secretary of the 
Federation for nearly five years, and ab- 
solutely refused re-election at first, say- 
ing he could not give the time. The 
committee persuaded him to continue 
untli some one else could be chosen to 
take up the work. 


Case Addresses Association 


The Federation meeting adjourned at 
two o’clock for a recess before the open- 
ing of the midyear meeting of the Illi- 
nois Association of Insurance Agents. 
By three o’clock President James L, Case 
of the National Association was on hand 
and delivered an inspiring address, ex- 
plaining the ideals and stand of the Na- 
tional Association. He told why local 
agents should favor the agency qualifica- 
tions bill. He gave the history of the 
acquisition cost program, and showed 
that there were enough regional agents 
allowed, because of the efforts of the Na- 
tional Association, to give a regional or 
general agency to every member of the 
National Association qualified to hold 
such a position. 

Will Have Regional Meetings 

He said that the fire insurance busi- 
ness would soon be face to face with a 
problem similar to that met by the cas- 
ualty companies in the acquisition cost 
program. He said that underwriters 
agencies and annexes increase the cost of 








on which claims had been rejected by 
the companies. 

. J. Alwin of the Minnesota Com- 
mercial Men’s spoke on “Problems of 
Commercial Travelers Associations.” 

The regular program concluded with 
a round table discussion of monthly 
premium problems. John Patterson of 
the Massachusetts Bonding presiding. 
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doing business. He said the National As- 
sociation did not want legislation to take 
eare of this problem if it could be han- 
dled by conferences between various in- 
surance bodies. 

Two important steps were taken at the 
local agents meeting. It was decided to 
have regional meetings, the state being 
divided into three sections. A vice-presi- 
dent would be in charge of a regional 
meeting to be held in each section. A 
resolution to have the executive commit- 
tee so divide the state was passed. 

It so happens tLat the present official 
staff of the Association includes the vice- 
president in each of the three divisions 
of the state. It is felt that the associa- 
tion can be made much more valuable to 
the local agents by the regional meet- 
ings. Distances in the state are greater 
than often thought and many agents do 
not attend who would gladly do so if the 
meeting were near at hand, This should 
tend to build up the membership and in- 
crease the effectiveness of the associa- 
tion in every way. 


Dues Increased 


The other important step taken was 
to increase the dues on the present 
classifications to $10 for the minimum 
division, with $15, $20, $30, $50 and $100 
for the corresponding premium divisions. 
This is an nerease of $2.50 per year in 
the dues of the three smaller types of 
Inasmuch as the state associa- 
tion pays the National Association $6.50 
for each member, it can be readily seen 
that a larger income is needed. The As- 
sociation is falling behind and an imme- 
diate increase is desired. These dues will 
xo into effect with the next fiscal year. 


agencies, 


Full-Time Secretary 


There was some discussion of regard- 
ing the establishment of a full-time sal 
uried secretary, it also being under con- 
sideration to combine with the Illinois 
Federation, having a joint secretary. No 
action was taken on this matter, how- 
ever, 

It was voted just before the close of 
the meeting to have a letter sent to every 
member asking that a committee be ap- 
pointed in each city consisting of at least 
two members to call upon the bankers in 
its community to make clear to them the 
folly of the State Bankers Association 
going into the insurance business, 


Bankers Insurance Mutual 


A few weeks ago a committee of the 
Bankers Association reported favorably 
on the inauguration of a mutual insur- 
ance company to write burglary and 
holdup insurance, It is said that the 
plan is that of the secretary of the Bank- 
ers Association who was “brought up” on 
mutual insurance. It seems rather petty 
for the bankers of the state to go into 
the insurance business in this one line of 
insurance to save a very small difference 
in premium, which a mutual company 
might save for them. It is felt that once 
the matter is made clear to the bankers 
the plan will fall through. The strength 
of the proposition now is the same that 
almost any idea will have if it is not 
opposed. 

Spencer Welton, vice-president of the 
Insurance Federation, was present at 
both sessions. Mr. Welton is vice-presi- 
dent of the Fidelity & Deposit of Balti- 
more, 
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Totals 398,699 


Seek Competitive Compensation 
SEATTLE, WASH., Mar. 7.—A bill be- 
fore the Washington legislature would 
permit private carriers to compete with 
the state fund for workmen's compensa- 
tion business. 


New Jersey Association to Meet 


Charles. H. 
pendence 


Holland, president Inde- 
Indemnity Company, Thomas 
Donaldson former insurance commissioner 
of Pennsylvania, Commissioner of Bank- 
ing and Insurance Edward Maxon and 
Governor Silzer will be the speakers at 
the annual banquet of the Casualty Under- 
writers Association of New 
March 20. 


Jersey on 


J. A. Magovern Promoted 


James A. Magovern has been appointed 
assistant superintendent of the burglary 
insurance department of the Royal In- 
demnity. 


Casualty Notes 


N. Cc. Stevens, secretary of the plate 
glass division, Aetna Casualty & Surety, 
is now “acting mayor” in Hartford, Conn., 
during the illness of Mayor Kinsella. 

. K. Remington, manager of the Phila- 
delphia branch office for the casualty lines 
of the Aetna Life, has returned to his 
office following a month’s vacation in Ber- 
muda, 

T. U. Lyman of the casualty depart- 
ment, Aetna Life and affiliated companies, 
is now on a trip to Canada for the or- 
ganization. 

J. C. Reach, manager of the Dallas 
office of the American Indemnity, was 
elected adjutant of the John W. Low post 
of the American Legion in Dallas last 
week. 

_ Frank Ogden, manager of the surety 
division, Aetna Casualty & Surety, is 
away on a month’s trip through the middle 
west, where he is visiting various Aetna 
branches and general agents. 


.. W. G. Wilson of Cleveland has re- 
turned to that city after a few weeks’ 
rest in Florida. This year is Mr. Wil- 
son’s 30th anniversary in representation 
of the Aetna Life and affiliated companies 
in Ohio. 

Norman R. Moray, general manager of 
the Hartford Accident and Indemnity, is 
on a western trip to the Pacific Coast. 
He _ stopped in Chicago for a few days 
and left that city on Monday for Los 
Angeles. His trip will carry him as far 
north as Vancouver. He will be away 
several weeks. 





POLICY AND VALUABLE PAPER 
WALLETS, made up in beautifal levant 
grain artificial leather, with separate 
envelopes for each policy, make an im- 
pression and are very much appreciated 
by the assured. No cheaper or better 
way of keeping your name before a large 
assured can be found. Send fer prices. 
The National Underwriter, Insurance 
Exchange, Chicago, Ill. 
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Again we repeat it: 


We can furnish automatic REIN- 
SURANCE of Automobile Liability 
in excess of $5,000 /$10,000 limits on 
a basis that will permit the original 
insurer to make money on that class 
of business. 
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That at least implies something. 
Let us analyze your excess business 
on a “trading-profit” basis and see if 
we can’t show you a new idea about 
it. 
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Employers Indemnity Corporation 


E. G. TRIMBLE, President 
KANSAS CITY 
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AN INCOME FOR LIFE 
With No Capital Invested 


Is a Proposition Offered by 


The Hoosier Casualty Company 


INDIANAPOLIS, [INDIANA 
$100,000.00 Capital Stock 


Health and Accident Protection 


THE ONLY QUALIFICATION NECESSARY IS SATISFACTORY 
SERVICE—AN AUTOMOBILE GRATIS TO EVERY 
SOLICITOR WHO MAKES GOOD—WRITE 
TODAY FOR COMPLETE 
INFORMATION 


IN APPRECIATION 


To act as hosts to a conference of leaders in a business that is a 
vital part of the life of America is no small honor; therefore, the 
officers of the Hoosier Casualty Company wish to express for the 
ee, Companies and the people of this “No Mean City” 
their appreciation of the privilege of entertaining for the first time 
the officials of the one hundred or more companies comprising the 
health and accident underwriters conference. 


Sincere good wishes are extended to the conference for success 
in its splendid patriotic effort to maintain and conduct the health 
and accident insurance business on the highest possible plane for 
the people of America. 


C. H. BRACKETT, PRESIDENT C. W. Ray, SECRETARY & TREAS. 























Mr. Health and Accident Man:— 
WHICH IS THE MORE IMPORTANT? 


In establishing yourself in business, is your preference a larger 
initial income or a fair income with a certainty that the busi- 


ness you are establishing will not be lost to you by something 
over which you have no control ? 


If the latter is your preference, consider for a moment 
The 
Twenty-three Million Dollars of Assets. 


The 
Two and a Half Million Dollars Personal Accident 


and Health Premium Income. 


The 
Length and Breadth of Actual Health and Accident 


Insurance Experience of the Management of 


The 
Complete and Up-to-date Line of Policies Issued by 


The 
Recently Established School in which Agents May Receive 


Free Instructions in the business of 


The 
Highest Degree of Service Rendered Everybody by the 


NATIONAL LIFE INSURANCE COMPANY OF THE U. S. OF A. 


ALBERT M. JOHNSON, PRESIDENT 
29 SOUTH LA SALLE STREET CHICAGO, ILL. 
C. H. BOYER, MANAGER CASUALTY DEPARTMENT 
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Aim Hot Shots at Hostile Legislation 


Health & Accident Underwriters Condemn Measures 
Pending in Two States—Get Data on Sub- Standard 


Two-Day Plan Pleases 


sion to two days, a more general 

discussion of the vital problems oft 
the accident and health business was 
brought out at the mid-winter meeting 
of the Health & Accident Underwriters 
Conference, held at Indianapolis this 
week, than at any other recent session 
of the conference. This was due in 


I: spite of the shortening of the ses- 





E. C, BUDLONG 


Bankers Accident 
President of Conference 


part to the fact that the round table 
tcature, introduced at the Washington 
meeting last fall, was made prominent, 
two sessions of that kind being provided 
on the program and in part to the fact 


that the number of set addresses was 
rather smaller than usual. This al- 
lowed more discussion of these ad- 
dresses, a privilege of which the con- 


ference members took good advantage. 
There was a very free discussion on 
practically all of the addresses given, 
as well as a very general participation 
in the round table sessions. 

The change to a two-day session for 
the mid-winter meeting seemed to meet 
with general approval and probably will 
be followed in the future. The meeting 
Was regarded as an especially profitable 
one by all of the large number of con- 
ference members in attendance. 


NE of the round table discussions 
was on the subject of “Cancella- 
Riders aud Eliminations on Im- 
Risks,” which developed that 


tions, 
Paired 


RESOLUTION ON WISCONSIN BILL 


Resolved: That it is the opinion of this conference that as far as pos- 
sible there should be uniformity of laws in the various states affecting acci- 


dent 


and health insurance, and that this conference favors the extension of 


the uniform standard provisions law now effective in about thirty states, 


including New York, Illinois, 


Michigan, Wisconsin and Minnesota, and 


that this conference does not look with favor upon any legislation which in 
any way attempts to restrict or curtail the Standard Provisions Law and 
thereby destroy the present uniformity of action of the various states al- 
ready existing. Therefore, be it further resolved that this conference is at 
this time opposed to the passage of Assembly Bill No. 253A, now pending 
in the Wisconsin legislature for the following reasons: 

(1) The bill would destroy the uniformity of the Standard Provi- 
sions Law in Wisconsin, which was one of the pioneer states in adopt- 


ing it. 


(2) The bill would void all existing policies making it necessary for 
the companies to repudiate their contracts now in effect with policy- 
holders by eliminating all specific indemnities, lifetime indemnity, double 
indemnity, partial disability, and many other features of policies now in 
force, and to the renewal of which the good faith of the companies is 


pledged. 


(3) The bill would force upon all companies practically a uniform 
policy based upon a theory untried in practical use, with no experience to 
guide in the making of rates, the drafting of policies or the handling of 
claims, and could result only in a chaotic condition of the business in Wis- 
consin which would be a loss to companies, policyholders and the general 


public. 


(4) The bill attempts to define certain of the standard provisions al- 
ready sufficiently clear, and already interpreted by the courts, and no one 
can say what the definitions mean until they in turn are interpreted by the 


courts, 


(5) The provisions of the bill are vague and uncertain in their mean- 
ing, making it impossible to decide just what insurance is authorized and 
even if the objects of the bill should be desirable, the bill as drafted does 
not clearly set forth its objects and purposes or how they can be accom- 


plished. 


(6) Any legislation affecting accident and health insurance or the 
Standard Provisions Law should be enacted only after fullest investiga- 
tion and discussion by all state officials in charge of insurance affairs, by 


company officials, and all others interested. 


Such opportunity has not 


been given and it would not be fair to the interests of either policyholders 
or companies were the Legislature to undertake to act upon the bill under 


existing circumstances. 
QOLNONOSNUSNL SELDEN EAAESUOAN LEANNA ESSA EN TONNE AE 


there was no less interest in the subject 
of sub-standard business among acci- 
dent and health companies than among 
life insurance companies. 

The other was on “Monthly Premium 
Problems,” which brought out a very 
profitable exchange of opinions from 
officials of companies writing that class 
of business, although it was rather cut 
short by reason of the fact that it was 
the last item on the closing day of.the 
session. 

The Indianapolis companies proved to 
be most admirable hosts. The conven- 
tion adopted a resolution expressing its 
appreciation of the entertainment and 
courtesies afforded, and similar indi- 
vidual expressions were made by prac- 
tically everyone in attendance. 

President E. C. Budlong proved to be 
a very capable presiding officer, in spite 
of his announcement that this was the 


first time that he had ever presided over 

#ny sort of a meeting, except at his own 
office, and kept things moving in good 
shape at every session. 

No definite decision was made by the 
conference as to the time and place of 
the fall meeting, that matter being left, 
as usual, in the hands of the executive 
committee. An effort will be made to 
arrange for a time and place which will 
be comparatively close in both respects, 
to that adopted by the International 
Claim Association, so it will be possi- 
ble for those who wish to do so to go 
from one meeting to the other without 
great loss of time or additional travel- 
ing expense. That plan was followed 
two-years ago, when both organizations 
met at French Lick Springs, the claim 
meeting immediately following that of 
the conference, but a similar arrange- 
ment was not made last year. 


Condemn Pending Bills 


HE two important points on which 
definite action was taken by the 


Health & Accident Underwriters’ 
Conference at the Indianapolis meeting 
were the appointment of a committee 


to secure data in regard to the practices 
of the various companies in the matter 
of cancellations, riders and elimination 
on impaired risks, which proved to be 





Cc, H. 


BOYER 


National Life, U, 8S. A. 
Chairman Executive Committee 


one of the big topics of the meeting, 
and the adoption of resolutions con- 
demning measures now pending in the 


Wisconsin and Missouri legislatures, 
which affect accident and health in- 
surance, 


HE resolutions on legislation, which 

were aimed primarily at the bills 
prepared by Thomas P. Nelson of the 
Wisconsin insurance department and 
introduced in the legislature of that 
state at his request, brought the nearest 
approach to “fireworks” that developed 
during the conference session. They 
were reported by a committee composed 
of C. O. Pauley of the Great Northern 
Life, W. T. Grant ef the Business Men's 
Assurance and John Patterson of the 
Massachusetts Bonding, appointed at a 
meeting of the executive committee 


Monday night, at which the pending 
Wisconsin legislation was the chief 
topic under consideration. The resolu- 


tions declared that the pending Wiscon- 
sin bill would destroy the uniformity of 
the standard provisions law in Wiscon- 

















ho 


sin, which the conference expressed its 
desire to have extended to other states, 
for the purpose of bringing about great- 
er uniformity; that it would void all 
existing policies and would result in a 
chaotic condition in Wisconsin. It was 
stated further that opportunity had not 
been given to the companies and officials 
interested for investigation and expres- 
sion of their views. 


bent resolution also condemned the 
measure pending in the Missouri 
legislature which would remove the de- 
fense of suicide in case of claims against 
iccident companies as well as life com- 
and would in effect declare 
suicide to be an accident, whether a 
person be sane or insane at the time of 
committing the act. 

In presenting the resolutions Chair- 
man Pauley said that he wished it dis- 
tinctly understood that they were not 
to be regarded as indicating hostility 
toward Mr. Nelson, who was in attend- 
ance at the meeting. He said that in 
theory many of the things which Mr. 
Nelson advocated were undoubtedly 
commendable and that they might even- 
tually be brought about by a process of 
evolution but that in his opinion the 
time was not yet ripe for such action. 
He referred to the progress which had 
been made already toward greater uni- 
formity and standardization and _ said 
that such progress would undoubtedly 


panies, 














Cc. H, BRACKETT 
President Hoosier Casualty 


be continued, but that it would neces- 
sarily be the result of education and 
evolution. 


R. GRANT, in speaking on the Mis- 

souri bill mentioned in the resolu- 
tion, said that the Missouri companies 
believed that they would be able to han- 
dle the situation without any outside 
assistance, but that he would like to 
have all of the companies acquaint 
their Missouri representatives with the 
major points involved in this bill, so 
that they could be prepared to assist in 
the fight against it if necessary. 

In speaking on the Wisconsin reso- 
lution, he referred to the fact that it had 
become quite a gene ral practice among 
the insurance commissioners of the vari- 
ous states to consult with the companies 
of their state on any matters of legisla- 
tion directly affecting those companies 
and that in many cases the insurance 
departments had given up the idea of 
pushing measures which were disap- 
proved by the home companies. He 
suggested that there ought to be some 
further effort to get the Wisconsin de- 
partment and the Wisconsin companies 
together in regard to the pending legis- 
lation. 


R. NELSON disclaimed any inten- 
tion of trying to “put anything 
over” on the companies and said he had 
endeavored to get sufficient copies of the 
bill from the clerks of the two houses 


THE NATIONAL 


to supply every company represented 
in Wisconsin, but that he had had great 
difficulty in securing the copies desired, 
which accounted for the fact that some 
of them had not been advised of the 
introduction of the bill and the provisions 
which it contained. When the resolu- 
tions came to a vote, " H. Boyer of 
the National Life, U. S. A., demanded a 
rising vote, so that Boao might be no 
question as to the sentiment of the con- 
ference on the matter. The vote was 
unanimous for the adoption of the reso- 
lution. 


HE time when the resolutions were 
presented made them of particular 
interest, as they came up just after Mr. 
Nelson had concluded his address be- 
fore the Conference, in which he made 
an analysis of the claim settlements 
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made by certain companies operating 
in Wisconsin last year. In introducing 
Mr. Nelson, President Budlong said that 
probably the majority of conference 
members did not agree with his views, 
but that they were all friendly to him 
and it was always much better to 
“scrap” with a friend than an enemy. 
He said that when Mr. Nelson first be- 
gan to attend the conference session, he 
(Budlong) probably did not believe in 
more than 10 percent of the things that 
Nelson advocated, but that he had been 
sold on Nelson’s ideas to such an extent 
that he probably would now accept 
about 12% percent of them. He praised 
Mr. Nelson’s address quite highly at its 
conclusion, stating that it had more 
facts and less theory than any which the 
Wisconsin official had ever before deliv- 
ered before the Conference. 


Value of Statistics Stressed 
At First Conference Session 


HILE the establishment of the 
W Statistical Bureau of the Health 

& Accident Underwriters Confer- 
ence and the results obtained by it so 
jar have demonstrated the belief of the 
members of the Conference in the neces- 
sity for statistics on accident and health 
insurance, a further impetus was given 
to the movement for statistical research 
by the address given at the opening ses- 
sion Tuesday morning by L. D. Cava- 
naugh, vice-president and actuary of the 
Federal Life, and the discussions which 
followed it. The feature of Mr. Cava- 
naugh’s address which attracted espe- 
cial interest was the analysis of claims 
from a certain group of policyholders 
last year, illustrated by graphs which 
showed in a very striking way the im- 
mense increase in claims of seven days’ 
duration, for both accident and _ sick- 
ness, as compared with those for five 
or six days. On the graphs the lines 
indicating the number of claims took an 
almost vertical jump from six to seven 
days, the number of claims in both 
classes for seven days being about dou- 
ble those for six days. An _ equally 
sharp increase was shown between the 
13th and 14th days and a somewhat sim- 
ilar one from 20 to 21, although the 
claims of that duration were naturally 
much smaller as regards the total num- 
ber. This was regarded as giving al- 
most conclusive evidence that the man 
who has a claim for legitimate disabil- 
ity of five or six days is inclined to 
stretch it out in order to get the full 
week’s indemnity. 


HE point was raised that this con- 

dition probably was brought about 
by the fact that the indemnity was fixed 
on a weekly basis. W. T. Grant of the 
Business Men’s Assurance said that 
there was no reason for making the 
week the unit, except that one of the 
early companies in the field started out 
that way and the others had all fol- 
lowed its example. He said it was really 
an illogical basis, as in the case of either 
the salaried man, the professional man, 
or the man in business for himself, both 
income and disbursements are on a 
monthly basis. He said it was also diffi- 
cult for a man to say without consider- 
able figuring just what he makes per 
week and that therefore there was much 
greater chance for overinsurance than 
if the indemnity were fixed on a month- 
ly basis. He said that as a result of 
figures given to him by President Ham- 
ilton of the Federal Life, along the same 
lines as those cited by Mr. Cavanaugh 
in his address, his company had changed 
to a monthly indemnity basis, and had 
framed its policies so as to pay $100 a 
month, where formerly it had paid $2: 
per week. He pointed out that this 
meant an actual reduction of the liabil- 
ity by about 7 percent, as the $25 per 
week basis really meant about $107 per 
month; that it was a much more satis- 
factory basis for the home office and 


the policyholders had offered no objec- 
tion. 


Ze H. BOYER of the National U. S. 
e A. and W. W. Dark of the Provi- 
dent Life & Accident stated that their 
companies also had put the indemnity 
on the monthly basis and found it sat- 
isfactory, while J. W. Bain of Chicago, 
manager of the central division of the 
Mutual Benefit Health & Accident, in- 
dorsed it from the field man’s stand- 
point. Dr. W. A. Granville of the Na- 
tional Life, U. S. A., inquired why it 
would not be possible to put the indem- 
nity on a per day basis, instead of either 
the week or month. R. R. Koch of the 
Home Accident & Health asked Mr. 
Cavanaugh if he had any data as to how 
many cases there were where the added 
day for which the claim was put in was 
Sunday. Mr. Cavanaugh said he was 
unable to furnish that information. 

Further evidence as to the value of 
statistical information was given by 
Harold R. Gordon, statistician of the 
Conference, in submitting his report on 
the first full year’s work of the statisti- 
cal bureau, including some very inter- 
esting tables and charts showing in 
graphic form the results of that work. 
He also outlined the plan for the secur- 
ing of statistics by occupations and by 
ages. 


HERE was a very good representa- 

tion of the conference members in 
attendance when President E. C. Bud- 
long called the first session to order 
Tuesday morning. President Budlong 
was given quite an ovation on his first 
appearance as the presiding officer of 
the Conference. Mr. Budlong spoke 
briefly, stating that he had attended 
every meeting of the Conference for 
14 years. He said that this history had 
demonstrated fully the value of the in- 
terchange of ideas which it offered and 
the spirit of cooperation which it pro- 
moted, carrying out the motto of the 
Three Musketeers, “All for one, one for 
all.” 

Ed Jackson, secretary of state of In- 
diana, who is financially interested in 
two Indianapolis companies, gave the 
address of welcome, painting a glowing 
picture of the glories of Indiana, and 
expressing the pleasure of both the In- 
dianapolis companies and the citizens of 
that city in having the Conference mem- 
bers as their guests. Isaac Miller Ham- 
ilton, president of the Federal Life, in 
his response referred to the improve- 
ments in methods which had resulted 
from the meetings of the Conference. 
He said that the Conference had al- 
ready done great work and declared 
that it was on the threshold of still 
greater and more constructive work. 
He said that the service of accident and 
health insurance was greater than the 
general public realized and it should 
make its good work known. He said 
that mistakes had been made in the 


early days of business which created 
misunderst tanding and that while those 
mistakes had been corrected there were 
still some people who held an erroneoys 
view, as a result of which it was desir. 
able to advertise the business more ex. 
tensively. 


HE address of Thomas S. McMur- 

ray, Jr., insurance commissioner of 
Indiana, which was on the program for 
Wednesday, was advanced to the Tues. 
day morning session. President Bud. 
long in introducing him paid high trib- 
ute to his work as commissioner and 
gave a further personal touch by say- 
ing that he had discovered since arriy 
ing in Indianapolis that the commis- 
sioner was a son of a former Denver 
mayor and civic leader, who had been 
a good friend of the present Conference 
president, when he was a resident of 
the Colorado capital. 

Mr. McMurray gave a very frank 
statement of some of the practices in 
health and accident insurance in which 
he thought there might be an improve- 
ment, voicing decided objection to the 
extremely limited policies issued by 
some companies, especially the so-called 
newspaper policies. He urged the Con- 
ference members not to regard any 
criticisms that he might make as indi- 
cating antagonism and said that his 
desire was only for the uplift of the 
business. 








Cc. Ss. DRAKE 
Empire Life & Accident 


NUMBER of committee reports 
also were submitted at that ses- 
sion. W. R. Sanders of the American 
Liability, reporting for the educational 
committee, stated that the weekly edu- 
cational bulletin, the issuance of which 
was authorized at the Washington meet- 
ing, will make its first appearance April 
3, and will be issued weekly thereafter. 
It will contain live selling arguments, 
agency and business building sugges- 
tions. It will be under the editorial di- 
rection of Ralph E. Richman of the 
Cincinnati office of The National Un- 
derwriter and all the Conference mem- 
bers were urged to send to him copies 
of their company bulletins and any other 
material that might be of value for the 
new publication. Mr. Sanders said that 
he hoped that the Southern Industrial 
Insurers Conference might be induced 
to cooperate with the movement and ar- 
rangements might be made for sending 
the bulletin to its members as well. 
The report of the manual committec 
showed that 194 companies are now 
using the conference manual, including 
80 conference and 14 non- -conference 
companies. Nine new companies have 
been added to the list since the last 
meeting, including two conference and 
seven non-conference. 


The usual difficulty was experienced 
in getting the conference sessions started 
on time but in spite of the late starts 
every item on the program was disposed 
of according to schedule. 
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HEALTH AND ACCIDENT CONFERENCE 


Round Table Sessions of Great Value 


| Get Impaired Risk Data 


= 


HE round table discussion Tuesday 
T afternoon on “Cancellations, Rid- 

ers and Eliminations on Impaired 
Risk,” at which C. O. Pauley of the 
Great Northern Life presided, demon- 
strated the great interest which accident 
and health companies as well as life 
companies have in the problem of cov- 
ering impaired or substandard risks and 
their desire to work out some method 
by which the coverage can be extended 
to as great a degree as possible. 

The discussion was one of the most 
lively of the whole meeting and cul- 
minated in the decision, on motion of 
H. G. Royer of the Great Northern Life, 
to appoint a special committee of three 
members to gather data as to the prac- 
tices of the various companies in this 
respect and report at the fall meeting. 
President Budlong appointed as_ the 
members of the committee Mr. Royer, 





Cc. 0. PAULEY 
Great Northern Life 


E. C. Bowlby of the Fidelity Health & 
Accident and George W. Young Jr., of 
the Inter-State Business Men’s. 


N opening the discussion, Chairman 

Pauley said that while the subject 
was one which had always attracted 
considerable interest, the noncancellable 
had called the problem more acutely to 
the companies’ attention. He then asked 
lor statements of the methods followed 
by the different companies in dealing 
with the question. 

V. T. Grant of the Business Men’s 
Assurance said that his company can- 
cels only when it becomes evident that 
the risk is so seriously impaired that it 
is difficult to fix an adequate premium 
cr where there is an unquestioned moral 
hazard. The company offers three op- 
tions in cases where risks are found to 
be impaired, (1) an increased rate for 
the same coverage, (2) the same rate 
with some elimination by waiver, or (3) 
a reduction of the indemnity. He said 
that when it was found necessary to 
apply any one of these three methods 
a letter was sent to the policyholder, 
calling his attention to the fact that un- 
der a fire insurance contract the rate 
was changed when the risk became 
more hazardous, and applying the par- 
allel to the health and accident cover- 
age. He said that this plan had helped 
to show the policyholders the necessity 
and reasonableness of the change. He 
said that if the case looks pretty bad the 
company quotes a rate so high that the 


policyholder will not accept it but still 
he would not be subjected to an actual 
cancellation, 


HE question was then raised as to 

whether it would not be possible for 
such a man to go to another company 
and declare in his application that he 
had never been rejected for insurance. 
It was brought out, however, by several 
speakers that all impairments, whether 
resulting in cancellations or waivers or 
not, are supposed to be reported to the 
Bureau, which would be sufficient to 
present the acceptance of such a risk 
by another company. It appeared, 
however, that the companies had not 
all had the same understanding of the 
rules in that respect and that as a re- 
sult in many cases impairments where 
there was not a cancellation or waiver 
had apparently not been reported. 

In reply to a question from Mr. Bowl- 
by as to what percentage accepted the 
different options offered, Mr. Grant 
said that about 20 percent accepted 
either the reduced indemnity or the in- 
creased premium, about 30 _ percent 
signed waivers and the other 50 percent 
refused to accept any of the options of- 
fered. F. M. Feffer of the Mutual Life 
of Illinois inquired how many of those 
accepting the reduced indemnity or in- 
creased premium have another claim for 
the same disability. Mr. Grant said he 
was unable to give any figures along 
that line. 

+ H. BOYER of the National Life, 

e U.S.A., advocated a more liberal 
stand on cancellations. He held that 
the old rule of “three strikes and out,” 
which resulted in a cancellation after 
three claims had been filed, was a mis- 
take. He contended that the companies 
and agents should take more precaution 
to léarn the true facts when the business 
is written. When a policyholder has 
paid his premiums for many years and 
has been fair with the company all the 
way through, he thought that the com- 
pany ought to carry him on through. He 
said that he had sometimes considered 
the proposition of placing a time limit 
on waivers and thought that it might 
save the business. Mr. Bowlby said 
that his company had already done that 
in some cases with success. 

W. G. Tallman of the Great Western 
felt that the important thing was the se- 
lection of agents to select the risks. He 
held that if a company finds that it is 
on an underaverage risk, it should eith- 
er cancel or put on a waiver, as it is 
difficult to determine a premium charge 
in such a case. He said that the use of 
temporary waivers, to expire in six 
months or a year, if there were no re- 
currence of the particular trouble, had 
proven very Satisfactory in his com- 
pany’s experience. He did not believe 
that the use of waivers had injured or 
interfered with business. 


R. GRANT said that he was a firm 

believer in sub-standard insurance 
and thought that every man not in too 
bad condition should have some chance 
for insurance. He said that through the 
compiling of statistics by occupation the 
companies would be able to work out 
what would virtually be a substandard 
accident rate and he thought that they 
should eventually have some statistics 
on health experience which would en- 
able the working out of substandard 
health rates. 

W. W. Powell of the Southern Sur- 
ety advocated the elimination of the 
first week or two weeks in case of im- 
paired risks, with a corresponding re- 
duction in premium. In that connection 
he declared that it was inconsistent that 
monthly payment policies, written for 
men who need every day’s pay, should 


usually carry an elimination period, 
while very few of the commercial poli- 
He said it should be the other 
way around 


C ies do. 


OHN PATTERSON of the Massa 

chusetts Bonding came to the de- 
fense of the rider or waiver. He said it 
was some times an unpleasant feature 
to deal with, but can not be avoided. 
The companies have the impaired risk 
to deal with and have to do something 
with him. He thought it unfair to de- 
prive him of the privilege of.carrying 
insurance entirely but considered the 
waiver plan consistent and just and said 
that it could be handled by effective 
salesmanship. 

=. C. Budlong of the Bankers Acci- 
dent favored the elimination plan, but 
said it was necessary to sell the idea 
He stated that his company gives 30 
percent discount for the policy with two 
weeks’ elimination. He quoted the ex 
perience of one eastern company which 
had compiled statistics along that line, 
to the effect that it had saved 40 per 
cent by the use of such a policy. He 
cited the case of one policyholder who 
had had bronchitis four times in a year 
and who was told that any company 
would be entirely justified in cancelling 
on him but was accepted on the elimi- 
nation basis. 


W. DARK of the Provident Life 

e & Accident favored a rather lib- 

eral policy on cancellations, stating that 
where a company endeavored to get rid 
of one impaired risk, his dissatisfaction 
will eventually cause the loss of a num 
ber of policyholders involving probably 


a greater loss to the company than 
would have been experienced from 
claims on the one impaired risk. Brief 


statements as to the practice of their 
companies were also made by E. C. 
Rockafellow and Dr. W. A. Granville 
of the National Life, U.S.A., J. W. Bliv- 
ens of the Interstate Life & Accident 
and W. R. Hobart of the Ministers 
Casualty Union. 

Reference was made in connection 
with the discussion of cancellations to 
the suggestion which had been made by 
Commissioner McMurray of Indiana 
that the policyholder should be allowed 
to cancel, as well as the company, and 
the question was raised as to whether 
the pro rata or short rate basis should 
be used in such case. Mr. McMurray 
had advocated a short rate cancellation. 
It was brought out that the pro rata 
basis is now required in some states, 
but very general opposition was ex- 
pressed to the extension of any such 
rule. 


N discussing “Noncancellable Insur- 

ance—Its Influence on Our Present 
Policies and Our Attitude Toward Can- 
cellations” at Wednesday’s _ session, 
George W. Young, Jr., of the Inter- 
State Business Men’s again raised the 
question as to whether the companies 
had exceeded the limit in cancellation. 
He said that the real question was 
whether they would permit their present 
policies to become practically noncan- 
cellable. In referring to the great dis- 
turbance created by the noncancellable 
as its first appearance, he said that 
things were now back to normal, but it 
was not the same normal as before. He 
declared that in their attitude toward 
noncancellable it was necessary for the 
companies not writing that class to for- 
sake the destructive end and look to a 
constructive improvement of their own 
policies. He referred as an example to 
the distinction made between the con- 
fining and nonconfining illness. “The 
public refuses to recognize this distinc- 
tion,” he said, “and we must bow to 
public opinion.” 


Monthly Men’s Problems 


HE two topics especially stressed 
"Tat the round table discussion oi 
monthly premium problems, with 
John Patterson of the Massachusetts 
Bonding presiding, which closed the 
Wednesday afternoon session, were 
those of starting out new agents and 
the desirability of the elimination of the 
first week in monthly premium business. 
The discussion as to the relative de- 
sirability of the so-called regular pol- 
icy, eliminating the first week, or the 
special policy without the elimination, 
brought out a very lively discussion and 
a wide diversion of views, each form 
having its strong defenders. 

C. H. Brackett of the Hoosier Casu- 
alty said that he had become converted 
to the policy covering from the first 
day as being the most practical. He 
said that his company was now getting 
a better class of business on that pol 
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JOHN PATTERSON 
Massachusetts Bonding 


icy, that for the past two years the 
claims had been less than 40 percent 
and that it gave more general satisfac- 
tion than the other. 


R. SANDERS of the American 

« Liability said that his company 
paid for the first week, if the policy- 
holder were confined in excess of 30 
days. He said he had gone over. the 
lapses and found them greater on the 
special than on the regular policy. He 
declared he was a believer in the $1 unit 
for monthly policies, and if the first 
week were covered, it was necessary 
of course to charge more premium. 

E. C, Edmunds of the Fidelity Health 
& Accident declared that if a man is not 
paid for the first week he is not satis- 
fied, no matter how well he may under- 
stand his policy. 

“We should of course have an ade- 
quate premium, but every working man 
should be paid for every day of dis- 
ability. He has to pay his doctor and 
his regular expenses are going on. I 
believe that the accident and health in- 
surance has been given a black eye, by 
the regular policy. When we found we 
were not making as alarge a propor- 
tion of profit on the special as on the 
regular policy, we increased our rates 
and find that our policyholders are sat- 
isfied.” 

C. H. Boyer of the National Life 
U. S. A., favored the first week elimina- 
tion. He said that his company’s rec- 
ords show a 7 percent lower loss ratio 














on regular than on special policies. 
Joseph Jenkins of the Maccabees also 
expressed himself in favor of the seven- 
day elinmination, 


R. PATTERSON said that as a 
matter of company policy his 
company had no preference between 
the two forms; that it was entirely a 
matter for the agents or managers. He 
said that it had separated the first week 
feature under the special policy to de- 
termine whether the extra premium 
charge was sufficient, and found the 
loss ratio about on a level with the 
regular policy. Tf a difference should 
develop it would adjust the premium 
es a ce 
E. Bowlby of the Fidelity Health 
& hesldons favored the elimination of 
the first three or four days, which 
should be covered, however, if the pol- 
icyholder was laid up for an extended 
period. 


HE discussion of the best method 

of starting out a new agent centered 
largely around the description given 
by F. L. Andrews of the Columbian 
Protective of the branch office plan 
adopted by his company, which he was 
called on to explain in more detail than 
he had done in his prepared address. 
In reply to a query from Mr. Bowlby 
as to the effect on commissions, he told 
of the plan which had been put into 
force by one branch office manager on 
his own initiative, which started off a 
new man at 15 percent, increasing him 
to 20 percent when his production 
reached a certain level and to 25 when 
another fixed point was re ached, C. 
H. Brackett of the Hoosier Casualty 
said that it was his company’s custom 
to start out its part-time men at 10 per- 
cent, or 15 in the case of an exception- 
ally likely prospect, increasing them 
gradually, as their production ine " ased, 
to the maximum of 25 percent. H. 
Boyer and W. A. Granville of the ‘Na- 
tional Life, U. S. A., and E. C. Bud- 
long of the Bankers Accident spoke of 
the methods used by their companies in 
starting out and training new agents, 


HE question of nonclassified poli- 

cies also came up for considerable 
discussion at this session. G. E. Harsh 
of the Federal Savings, whose company 
writes practically alJ of its business on 
that plan, was asked to explain its 
methods of operation. He said that all 
of its policyholders were put on the 
same basis, except that it does not in- 
sure the very hazardous occupations 
and places some restriction on miners 
and switchers or couplers, although all 
other railroad men are accepted at the 
regular rate. He said that the loss ratio 
had been very satisfactory, and that 
even under the heavy losses experienced 
this year it was not running over 50 
percent, while last year it was probably 
not over 42 percent. 

Mr. Budlong said he considered that 
the only way to write a nonclassified 
policy was to put the entire business on 
that basis, as Mr. Harsh’s company had 
done. He said that the results where a 
company issues both classified and non- 
classified policies is that the agent will 
write the better risk on the classified 
basis, which gives them a lower rate, 
while the higher rated risks will all go 
into the nonclassified hopper. 


R. ANDREWS presented some 

interesting figures as to the experi- 
ence of his company, which put all oc- 
cupations and both men and women 
on the same basis, as regards both dis- 
ability payments and the mortuary ben- 
efit of $200 which it pays where the 
policyholder had been insured for more 
than 60 days. He showed .that the 
loss ratio on disability claims was only 
23 percent. He gave figures for the 
past three months showing that there 
were about twice as many claims from 
male policyholders on accidents than 
from female, while the ratio was just 
reversed on illness. He was a strong 
advocate of the nonclassified plan, say- 
ing that where everybody pays the 
same and gets the same, they are all 
satisfied. 
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Revert of Statistical Bureau 
Shows First Full Year's Results 


AROLD R. GORDON, statistician 
HH of the Conference, submitted the 

report of the Statistical Bureau, 
containing the first comp!ete annual re- 
port issued by the Bureau since its in- 
auguration over a year ago. Companies 
were asked to prepare data beginning 
Jan. 1, 1922, and furnish reports each 
month. Twenty- -one companies sent in 
reports for the first month; since that 
time 11 additional companies have co- 
operated, so that there are now 32 com- 
panies compiling statistics and making 
monthly reports to the Bureau. 

Mr. Gordon stated that the statistica! 
plans developed by the Bureau are ele- 
mentary yet fundamental. No attempt 
has been made to collect data previous 
to Jan. 1, 1922; rather it was decided to 
begin the compilation of statistics at 
that date and to enlarge upon the data 
secured in the future. The Bureau’s 
plans call for additional statistics from 
time to time, so that complete statistical 
information on accident and health in- 
surance will be obtained in the near 
future. At the present time, the data 
has not been compiled over a sufficiently 
long period of time to enable the Bureau 
to draw any definite conclusions. The 
tables and charts which he presented 
were based on one year’s experience. 


ISCUSSING disability 
by months, he said: 
“The year 1922 afforded an excellent 
opportunity for a study of sickness ex- 
perience. If the chart shown herewith 
is examined, it will be observed that the 
solid line representing the number of 
days of sickness disability per 1,000 
exposures per month on policies with 
no exclusion period varies considerab!y 
according to each month. The high 
peak reached in March shows the ab- 
normal amount of sickness in that 
month, while a marked decrease is 
shown in the summer months. The 
same monthly variations are found in 
regard to sickness disability on poli- 
cies with a seven-day exclusion period. 
On the other hand, the short broken 
line representing the rate of accident 
disability shows a fairly level loss ratio 
running throughout the entire year. The 
rate of disability found on this chart 
represents both total and partial acci- 
dent disability and confining and non- 
confining sickness disability. 


experience 


EGINNING with the month of 
July, the Bureau has made a sep- 
aration of the statistics based on com- 
mercial and industrial business. The 
purpose of this separation is to find out 
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if there is an appreciable ‘lleines be- 
tween the loss experience on commer. 
cial policies and on industrial policies. 
The statistics secured on each of these 
types of business point out some inter- 
esting facts. A chart has been prepared 
showing the difference between com- 
mercial and industrial business with 
respect to accident disability. The indus- 
trial losses considerably exceed the com. 
mercial losses in regard to tota! acci- 
dent disability. On the other hand, the 
experience in regard to partial disability 
shows that the ’reverse is true and that 
the commercial losses exceed the in- 
dustrial. Exactly the same variations 
are found in the statistics on sickness 
disability; the industrial losses are 
greater in respect to confining sickness, 
but the commercial losses exceed the 
industrial in respect to non-confining 
sic kness. 

“The figures given below show the 
number of days of disability per annum 
per expcsure based on experience from 
July 1, 1922, to Jan. 1, 1923. 

Sickness, 
No Sickness, 
Exclusion 7 Days <Accid'nt 
Period Excluded Disabil. 
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Confining 
Sickness ...2.45 2 
Nonconfining 
sickness 77 1.20 .56 .80 
Total disabil- 
ity 
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6s"T°HE Bureau wishes to emphasize 

one particular point in the Teport 
—all data used in the preparation of 
the report has been secured over a 
period of only one year, and because 
it represents so limited a period of time, 
the figures should not be used for any 
calculations of rates or for actuarial 
computations. Several abnormalities 
will be found in the figures due to un- 
usual and peculiar conditions, and be- 
cause the amount of data in certain 
classes is too smal! to obtain an aver- 
age experience. The figures will only 
become valuable after the data has been 
secured for a period of four or five years 
and a general average can be obtained 
which will exclude any abnormalities 
that might appear in an isolated yearly 
report.” 

Mr. Gordon also presented figures 
prepared by the Bureau that show the 
monthly cost by classes per exposure 
for the three kinds of disability (acci- 
dent, sickness and specific tosses). 


A STATEMENT was also made in 
regard to the plan for the collec- 
tion of statistics by occupations, which 
will start Jan. 1. Forty-seven occupa- 
tions have been selected, which are 
regarded as what might be called the 
vital occupations. It is believed that 85 
percent of the business written by all 
companies is included in the 47 occupa- 
tions. The occupational data will be 
confined to accident disability. The 
Bureau also expects to begin the collec- 
tion and compilation of statistics accord- 
ing’ to ages on Jan. 1, 1924. Comment- 
ing on this phase of the Bureau’s work 
Mr. Gordon said: 

“Of what value are statistics by ages? 
\t the present time, nearly all 
companies writing accident and health 
insurance (non-cancellable excepted) 
sell such insurance upon a level premi- 
um basis between the ages of 20 and 60 
years. It is a much discussed question 
among underwriters whether the loss 
experience on these various ages justi- 
fies a level premium. Will the Bureau 
find, after collecting data over a period 
of a few years, that between the ages 
of 20 and 30 there is a larger accident 
loss ratio than between the ages of 30 
and 40? Will the sickness loss ratios 


be fairly constant between the ages of 
20 and 50? It is believed that such 
statistics as are contemplated by the 
Bureau will prove to be of vital inter- 
est to accident and health insurance un- 
derwriters.” 
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N the broadest sense, accident and By T. S. McMURRAY, JR. cost of the business, commissions to 
| heatth insurance is, perhaps, a form agents ranging from 20 percent to 40 

of life insurance, and accident and ot percent for writing the same class of 
health contracts are, in many instances, large weekly or monthly payment for a_ that the experience was not satisfactory. bysiness. We have all, especially of 
governed by the same principles of 'aw very smal! premium, and then limit late, heard a great deal in reference to 
as are life policies. A policy, which their liability to casualties which seldom T should be borne in mind that the acquisition cost. There is no question 
stipulates for the payment of a certain 9ccur. It is of little practical value to insuring public, and many of the {hat there is too great a variance in this 
sum upon death by accident, would the average person to be insured against agents selling accident and health insur- jtem of cost among companies writing 
appear to be, in that respect, a lifeinsur- injury caused by a falling sign board, a ance, have a very limited knowledge Of the same class of business. If one com- 
ance policy. There is, however, a gen- Wrecked steamboat, or a burning hotel; the insurance business, and that a great pany can obtain good agents on a 20 
erally recognized and well accepted dis- yet these and many other absurd pro- number of accident policies are sold and percent or 25 percent basis, it should 
tinction between the two classes of visions are found in many policies to bought solely upon the confidence Of pot be necessary for competing com- 
insurance. the exclusion of clauses offering real the agent in the company and of the panies to pay 40 percent for the same 

The experience of life insurance com- and practical protection. It has been applicant in the soliciting agent. This  ceryics It may be that the first named 
panies has been such that they can advanced in defense of these contracts is especially true of that great number amount is too low, but it is quite evi- 
determine, with a reasonable certainty, that they are sold at a very !ow cost of policyholders representing the wage dent that the latter figure is much too 
the actual cost of the policy offered to and that there is a demand for insur- earners of the country, who carry this high, as this amount, together with 
the insuring public, while no such defi- ance of this kind. The first contention insurance as a necessary protection to other necessary costs of the business. 
nite information is available for the acci- is conceded, but, as to the second, I their families when earning capacity is would so increase the expense ratio oi 
dent and health business. It would believe we are agreed that the demand cut off. As respects these policyhold- the ,company over the !oss ratio as to 
seem, therefore, that a company writing 1S quite as limited as the provisions of ers, accident and health companies are make the insurance of small value to 
one of these classes of insurance would the policy itself, and very few of such charged with a most sacred trust, and it the assured. So wide a range in com- 
engage in a dangerous experiment by policies could be sold, if the assured is, therefore, manifestly unfair and a missions will inevitably cause dissatis- 
attempting to incorporate features of were fully advised as to the extent of violation of reposed confidence for a faction among agents and will ultimate- 
both classes in one policy. coverage given. company to offer to the general public ly compel all companies to pay a higher 


UCH attempts are found in disability 
and double indemnity riders now 
being generally attached to life insur- 


. 
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and in natural death bene- 
fit. clauses incorporated in certain 
accident and health policies These 
provisions, whether inserted by statu- 
tory authority, or by the lack of legal 
restriction, are, in my opinion, but a 
usurpation of functions not pertaining 
to the proper conduct of the business, 
and, like the injection of a foreign sub- 
stance into any organism, cannot help 
but, in some measure, impair usefulness. 
A life insurance policy, having for its 
real purpose the payment of a principal 


ance policies, 


sum upon maturity of the contract, 
should not be clouded by subordinate 
and often ambiguous inducements to 


the assured. Likewise, an accident and 
health contract, having as its chief ob- 
ject the payment of temporary indem- 
nities, should not place undue emphasis 
on the principal sum which is payable 
upon death by accident. Either practice 
wil! ultimately prove a disappointment 
to the holder of the policy and react, 
not only against the issuing company, 
but the business in general. 


Tee often, accident and health poli- 
cies offer, in display type, a princi- 
pal sum, which is excessive and not at 
all in keeping with the provided indem- 
nity for disability, and yet this death 
benefit provision is so restricted that 
the probability of its payment is very 
remote. This same condition is some- 
times found regarding weckly indem- 
nity provisions, Companies offer a 


N the “Insurance Journal’ appeared 
the following concerning newspaper 
travel accident policies: “Owen H. Mit- 


chell, treasurer of the Mercantile Insur- 
ance Agency, of St. Louis, in ‘Rough 
Notes’ for February, says that policies 


issued through newspapers do not im- 
pair the commercial field; that the ad- 
vertising of them serves as an 


Thomas S. McMurray, Jr., 


a policy that is unsuited to the 
ments of the average individual. There 
have come to the attention of the insur- 
ance department of this state instances 
where persons had neglected to buy 
industrial life insurance, because they 
had bought a ome accident and health 
policy and had been led to believe that 


require- 


it afforded, not only the protection 
educa- given by a life policy, but the added 
is insurance commissioner of Indiana. Dur- 


ing his occupancy of that office he has gained the thorough confidence of 


insurance men of all classes. 


In his address before*the Conference at the 


Indianapolis meeting he offered some criticisms of some of the practices 
and policy features now used by some of the accident and health companies, 
i} particularly as regards the extremely restricted form of coverage, but made 
| it clear that his criticisms were not to be regarded as indicating any 
| antagonism toward the companies or their interests, but were intended to 
be wholly constructive in their character, with the sole idea of raising the 


standards of the business. 


tional series; that they are feeders for 
regular coverage and for all the lines of 
insurance, and that they extend cover- 
age to a mass of people who otherwise 
would have no protection. The 
Mercantile Agency introduced the use 
of newspaper coverage in this country 
and has handled this form for four 
years. Mr. Mitchell cites “The 
Indiana Daily Times,’ Indianapolis, 
an example of the benefits a paper con- 


as 


fers on the community through such 
policies. Since September, 1921, 
eighty-seven claims, totaling $7,700, 
have been paid to the ‘Times’ sub- 
scribers. As to the need of the 


restricted coverage, he says, the United 
States lost 48,000 men in the World 
War, and, during the same period, 91,000 
died at home from accidents.” 


ONSIDERING 
these policies 
chell’s confession 
were paid is, of 


thousands of 
were sold, Mr. Mit- 
that only 87 claims 
itself, a most severe 
indictment of the policy he attempts to 
defend. It would be interesting to 
know how many persons bought these 
policies to the exclusion of general cov- 
erage contracts only to find, to their 
sorrow, that they had no protection 
when an accident occurred. In the ab- 
sence of definite inférmation, this ques- 
tion is left to conjecture; yet, I am free 
to say that personal complaints of this 
kind have come to the Indiana insur- 
ance department in numbers greater 
than the claims Mr. Mitchell says have 
been paid, and, as insurance men, it is 
needless for me to tell you the attitude 
of these people toward not only such 
contracts and the company issuing 
them, but also to insurance in general. 
It is also significant that the newspaper 
in question has discontinued the placing 
of new policies with its subscribers, a 
reasomable inference, I am sure, being 


that 


protection against accident and _ sick- 
[ believe you will agree with me 
that the promiscuous sale of such poli- 
cies can only have a demoralizing effect 
upon the business, and I submit that it 
is not only the duty of this Conference, 
hut it should, for its own protection, 
take steps looking to the elimination of 
restricted and freakish policies from the 
accident and the health business. 


ness. 


| SHALL not take time to quote some 
of the objectionable clauses referred 
to in general above, now appearing in 
policies issued by some of the compan- 


ies, but I do wish to name one that, in 
particular, is, in my opinion, manifestly 
unfair, and that is the cancellation 
clause. The clause to which I refer 
permits cancellation of the policy the 
next day after its issuance, if the com- 
pany so desires, while the assured is 


bound to retain the contract for the full 
period for which the premiums were 
paid, even though it be for a period of 
several years. If you wish to abolish 
misrepresentation and high pressure 
methods from your business, permit the 
assured to cancel his policy, should he 
so desire. 

Another question that is today con- 
fronting accident and health companies 
is that of determining upon a premiam 
rate which is both fair and sufficient to 
insure a reasonable underwriting profit 
to the business. To arrive at a fair 
and adequate rate of necessity demands 
an analysis of the ‘various elements of 
cost which must be paid out of the pre- 
miums collected, and the !ack of uni- 
formity among accident and _ health 
contracts now issued makes such analy- 
sis very difficult. 


HIS situation is further complicated 
by the fact that companies are not 
agreed as to the matter of acquisition 


rate. legitimate competition is a stim- 
ulus to business, but competition based 
on a spoils system will prove disastrous, 
whether the agency employed be unnec- 
essary and expensive inducements in 








Cc. W. RAY 
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policies, or extravagant commissions to 
agents. 
ONSIDERABLE complaint has 
been heard from some of the acci- 


dent and health companies that the loss 
ratio on health coverage has increased 
so materially that an increased premium 
rate is mandatory for the future safety 
of the business Recent epidemics that 
have swept the country no doubt have 
increased the losses payable under the 
health provisions of policies, but I am 
not convinced that the whole trouble 
experienced is chargeable to this branch 


of the business. Many policies con- 
tain unnecessary and expensive frills, 
in the form of additional benefits, for 
certain forms of sickness and for the 


payment of hospital expenses under spe 
cial conditions. The central idea of 
health insurance is payment for loss of 
time and earnings by reason of disable- 
ment and sickness and not for physical 
sufferings experienced by the assured, 
and any discrimination in indemnities 
for disabling sickness is unfair to the 
policyholder. There is, in my opinion, 
no sound reason why one policyholder 
should be paid a different sum from an- 
cther holding the same form of policy, 


where both are equally disabled, but 
from different diseases. Such clauses 
increase the cost of insurance, without 


giving adequate returns to the assured, 
(CONTINUED ON PAGE 16) 
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the science which has to do with 

the collection and classification 
of certain facts especially those facts 
which can be stated in numbers or in 
tables of numbers or in any tabular and 
classified arrangement. “Vital Statis- 
tics” is defined ds a collection of statis- 
tical ratios relating to the average 
course of life including the death rates 
at different ages, liability to different 
diseases, etc. 

From these definitions it would seem 
that the business of accident and health 
insurance readily lends itself to the ap- 
plication of the science of statistics and 
it also would seem that certain phases 
of the statistics of accident and health 


‘6 "Gh she ecient has been defined as 





L. D. CAVANAUGH 
Vice-President Federal Life 


companies would come in the class of 
vital statistics. However, my observa- 
tion leads me to believe that the com- 
panies writing accident and health in- 
surance as a class are not applying the 
science of statistics to their business 
with as much zeal and intelligence as 
are the companies writing other lines 
of insurance. 


OME of the larger accident and 

health companies, particularly those 
having life departments, have well or- 
ganized and efficient statistical depart- 
ments in their home offices. Such com- 
panies undoubtedly have found it is to 
their advantage from an economical 
standpoint to maintain such depart- 
ments and that the information derived 
therefrom is very valuable to each in- 
dividua! company. 
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I venture the opinion that it would be 
just as difficult to convince the man- 
agement of such companies that they 
should dispense with their accident and 
health statistical departments as it would 
be to convince them that they should 
dispense with their underwriting depart- 
ment. 


HAT is the situation with refer- 

ence to the smaller accident and 
health companies? The management 
of many of these companies seem to 
be very reluctant to use the companies’ 
funds to install and maintain statistical 
departments commensurate with the 
needs of the companies and of the busi- 
ness generally. The argument usually 
advanced by the management of such 
companies is that the company cannot 


erable experience in the business and it 
also needs to be directed properly in 
the preparation of its premium rates, 
policy contracts, etc., in order to estab- 
lish itself successfully and permanently 
as a medium possessed of great possi- 
bilities of rendering improved service to 
the general masses, many of whom as 
yet have not been properly educated 
to the benefits of accident and health 
insurance. 

It would be exceeding!y difficult suc- 
cessfully to build up a business without 
having reliable statistical information 
for the guidance of those responsible 
for its plans and operations. If such 
important information as cost of mate- 
rial, labor, etc., were not given due con- 
sideration in an industrial enterprise it 
would be nothing less than a miracle if 


L. D. Cavanaugh is vice-president and actuary of the Federal Life of 


Chicago. 
Companies,” 


In his address on “Value of Statistics to Accident and Health 
he reviewed the work which had been done along statistical 


lines by life insurance companies, showing how such work could be made 


of almost equal value to accident and health companies. He said that the | 
work on that side was almost in its infancy, and commended the work done 


by the Statistical Bureau cf the Conference, urging greater support for it. 
He cited some interesting facts brought out by an analysis of certain claims 
submitted to his own company, which proved the practical value of statis- 
tical work as regards accident and health insurance. 


afford to spend any money for statistical 
purposes. They usually seem to think 
they spend enough money keeping the 
company’s records in such condition as 
will meet the requirements of the super- 
vising state insurance officials. From 
my point of view such attitude is one of 
false economy and the sooner we can 
convince such company officials of the 
fallacy thereof the better it will be for 
them and for all companies writing 
accident and hea!th insurance. 

It is most unfortunate that the 
younger and smaller companies do not 
have access to more reliable statistical 
information. Such companies need the 
help of statistical science even more 
than the older and larger companies. 
The older and larger companies fre- 
quently have gained much information 
through contact with problems that may 
not have been encountered by the 
younger companies and they frequently 
have accumulations of surplus to act as 
a “shock absorber” in case of stress, a 
position of advantage which some smal- 
ter companies do not possess. 


HEN a new company is launching 
into the accident and health busi- 
ness it greatly needs the help of those 
companies that have had some consid- 


such enterprise were to succeed per- 
manently. 

Accident and health companies are 
in their infancy when considered from 
the standpoint of the development of 
the business so far as statistica! infor- 
mation and scientific plans of operation 
are concerned. The pioneering and ex- 
perimental work has been done and 
well done. Now we must reckon with 
efficiency of management. It will be a 
question of the survival and continuing 
success of the fittest. 


CONTRAST between the life in- 
surance business and the accident 
and health business will emphasize the 
thoughts which I am endeavoring to 
impress upon you. Life insurance com- 
panies have been operating on what 
properly may be called a scientific basis 
for many years past. This class of 
companies cooperate continually in 
keeping their mortality tab!es up-to-date 
and those mortality tables may be 
termed the “backbone” of the life insur- 
ance business. 
Recently another very thorough and 
valuable mortality investigation was 
completed. Most of the life insurance 
companies of this country and Canada 
whose data was desired for the investi- 
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gation cheerfully furnished their data to 
a certain group of insurance officials 
and actuaries for the purpose of having 
tables completed based upon the ex- 
perience of the contributing companies, 
They did not “balk” at all because of 
the expense involved. They considered 
it a good investment. 


OME accident and health tables have 

been prepared from time to time in 
this country from the experiences of 
individual companies but they do not 
seem to meet the present day require- 
ments of companies writing this class 
of business. In order to accomplish 
results which will benefit all companies 
of this class we must develop a more 
comprehensive plan of cooperation than 
has heretofore existed. The “give and 
take” spirit is essential in the accom- 
plishment of the greatest good to the 
greatest number of companies. 

Is it not a proper ambition for those 
engaged in the business of accident and 
health insurance to look forward to a 
time when their business wil! be devel- 
oped from a scientific standpoint to such 
a degree that it will be possible for the 
companies’ actuaries, or whoever may 
be responsible for the compiling of 
rates, to refer to some standard table 
or tables and compute a net rate or a 
table of net rates for an accident and 
health policy contract, which they un- 
hesitatingly can recommend to their 
companies? Such ambition cannot be 
realized in a short period of time but 
with the proper cooperation on the part 
of the companies writing accident and 
health business it would be possible in 
a few years to accomplish results along 
statistical lines that would be more 
beneficial and helpful to the companies’ 
management than many of us now 
anticipate. 


ECENTLY I have had occasion to 

analyze a schedule of claims fo 
accident and illness paid by a certain 
company to a certain group of policy- 
nolders during the year 1922. This 
group consisted of about 3,000 accident 
claims and about the same number of 
illness claims. The accident claims 
were sorted according to the number 
of days of disability and a tabulation 
made of the number of claims and the 
amount paid according to the days of 
duration of disability beginning with 
one and continuing up to 365 days. The 
same procedure was followed with ref- 
ence to the illness claims. 


N connection with both the accident 
and illness claims a very interesting 
situation developed. Considering the 
accident claims arranged according to 
the days of disability, we find that these 
claims apparent!y are regular up until 
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War Savings Stamps ....... 
Municipal Bonds.......... 


Deposited in Banks and Trust Co.’s 


Interest Due and Accrued. . . 


E. J. FAULKNER, Vice President 


Statement 


WOODMEN ACCIDENT COMPANY 


December 3lst, 1922 RESOURCES 


First Mortgage Loans. ...... 
Liberty Bonds ............ 


ee ee $579,250.00 Claims due and unpaid....................None 
2h 40.200.00 Claims adjusted and not due ...............None 
"826 00 Claims in process of adjustment (estimated) $ 54,423.00 

Se TS : Commissions and Bills Payable......... 3,050.51 
serene 30,730.50 Taxes Due and accrued................ 7,850.00 
185,133.20 Advance premiums collected............ 113,729.65 

par Sianties 16,280.30 $179,053.16 
$852,420.00 Surplus 673,366.84 
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$852,420.00 
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the 6th day but from the 6th to the 7th — 
day the number of claims more than 
doubles. The same situation develops 


pawn ane tah and ath ces. 20% |’ Aecident Insurance Is Necessary for Complete Protection 


illustrated by this investigation is that 











there seems to be a very noticeable 
tendency on the part of claimants to 
“4 make their period of disability extend 
Is over a unit number of weeks instead of 
id for the exact number of days that they 
‘- actually are disabled. In other words, 
S. if a claimant finds that he actually is 
of sick for five or six days the tendency 
d seems to be to wait until one or two 

more days have expired in order that 

he can make claim for a week’s dis- 
e ability instead of making claim for only 
n five or six days. 
yf It seems to me that such information 
it | as this, based upon each individual com- 
2 pany’s experience, would be most valu- 
S able to the claim department of such 
h companies, because knowing the actual 
s j experience is such as this report indi- 
€ } cates the claim adjusters might find a 
n : means of weeding out the type of claim- 
d ' ants responsible for this condition and 
- i making settlement with these claimants 





for the exact number of days for which 
indemnity is justly due. 


HE possibilities of collecting valu- 





a 4 able statistica! information for indi- 

. 3 vidual companies are unlimited. For 

n } instance tabulations can be made ac- 

e cording to manual classifications, occu- 

y pations, ages, territory, agencies, etc. 

I Claims can be grouped in a similar 

o manner and the groupings can be car- 

t ried out in the most minute detail. With 

1 a properly organized statistical depart- - 

4 ment an analysis of a company’s busi- Happenings such as 
r ness will make it possible to trace any these prove conclusive- 
y “leak” in the business so that the cause ly the necessity Soe 
t of such condition can be ascertained Ri Accid I 

definitely and the necessary steps taken |} NOV. 7 SéLaves Globe Dewsatrat- ccident Insurance as 








a part of the agent’s 


regular selling equip- St.Louis Post Dispatch 


ment. To render com- 
plete insurance service Nov.6 C 
to your client, you 
must be able to protect PHYSICIAN KILLED. 

| ) 
and loved ones, Acci- )? PERSONS HURT 
dent Insurance is neces- 
sary to protect the 
income which makes it IN AUTO ACCIDENTS 
possibletomaintainthe / 


to remedy it. For illustration, let us 


1 suppose that a company had an un- 
; favorable claim experience during the 
> month of February. If that company 
i had a properly organized statistical de- 


partment such department would be 


able to pick out the particular group : 
of claims which have caused the com- 
. pany’s experience to be unfavorable. 


| 
} 
| 
These claims might prove to be on | 


| policyholders in a certain occupation or 
; in a certain territory or they might ]| 
; prove to be claims on business written 
by a certain agent. If it develops that 
5 


this unsatisfactory experience is on the 
business written by a certain agent the 
company would be in a position to cor- 








his income against de- 
pletion. After Life 
Insurance has been 
written to protect home 







te ee So ,, 
_ 


rect the difficulty. If it was found that |! 
the unfavorable experience resu!ted from Meets Life Insurance policy. 
policies written in a certain territory ]| 


then the company would be in a posi- D h Wh H J Another's carelessness } 
tion to determine just what the condi- eat en e u ; is a menace over which Dr. Meets 
tions were in that locality which caused : there is no control and 


the unfavorable loss experience and if from Machine as Col. the accident is always \ Death, Three Other Doc- | 


the company found the unfavorable con- 


: ditions were those over which it had no | lision with Post A | with us. If yo a ‘| tors Injured When Ma- | 


control it could discontinue to write not now equipped to 


business in that particular territory or ° give your client com- chine Is Overturned. 
pears Imminent. 





make necessary adjustments in its pre- plete insurance service 
mium rates and thereby avoid continued you can, without dis 
’ . 


unfavorable experience in that locality. . 
i catmanhie annetiones shai turbing your present DRIVER OF CAR HELD 
connections, arrange | PRISONER AT HOSPITAL 


develop in connection with a certain 
form of policy which the company was todo so. We offer a 








| 


issuing. In such event the company was fatally injured at 9:50 | - See ‘ 
might be able to determine which par- ock . fast night after leaping from a —— ~_ ~ _— pe 
ticular feature of the policy caused the ng automobile when'a c nel for placing accident 





and group business, 
and all surplus lines of 
regular Life Insurance. 


unfavorable claim experience and mod- 
ify the policy or adjust its premiums so 
as to avoid further unfavorable claim 
experience in connection with such 
policy. 


N passing I would like to emphasize 
briefly what I regard as two import- 
ant suggestions. The first is that every 


company writing accident and health 

insurance shou! d be willing to do its INSURANCE COMPAN Y 

full sh: ~ in compiling its data in such 

manner that will make it most valuable . s . i 

to each individual company and on a M. E. Singleton, President Home Office, St. Louis 

basis whereby other companies would 

od able to benefit by it should it seem in P ° 

le interests of the business as a whole L f A d H l h G 

for such information to be used collec- ife ccl ent ea t roup 

tively. The second suggestion is that 
: every member of this conference give 
: (CONTINUED ON PAGE 16) 





























Need Seen for 


N the old days when accident and 
[ heatth insurance was in its infancy, 

or elementary and _ experimental 
stages, when underwriters had no par- 
ticular precedents or statistics to be 
governed by; then laws permitted many 
things that are curtailed today, policies 
were so designed that a claim fre- 
quently became a puzzle for the policy- 
holder to solve before getting his prize. 
Naturally he frequently relied on his 
physician for aid. 

The underwriters are not to be blamed 
for what they sold because they were 
dealing with an unknown quantity, for 
delivery to a public, uneducated as they 
are today to the immense value of pro- 
tecting themselves against loss, through 
lost working hours. They valiantly 
tried to give as much service as possible, 
consistent with a premium low enough 
to secure an occasional purchaser and 
still be able to pay claims and necessary 
expenses. The purchaser frequently 
would not read his policy, but would 
expectantly await the slightest pretext 
warranting a chance to draw, valuing 
his policy more as a lottery ticket than 
an instrument of protection against 
financial distress. In many instances 
he would be right, but the chance being 
not in getting hurt or sick but in being 
hurt in exactly the right way, and in 
being sick from one of a limited variety 
of 57 remote diseases. 


ANY of those engaged in this busi 

ness today remember the old forms 
of limited, very limited policies and are 
truly thankful that experience, statistics, 
practice, advancement of science, én- 
lightenment of the public as to the 
value of protecting the value of their 
time, sound insurance legislation and 


THE 


NATIONAL UNDERWRITER 


Doctorin 


BY W. W. DARK 


|| Accident Underwriters Conference. 


the new statistical bureau. 





supervision, safety appliances, protec- 
tion of workmen by employers, im- 
provement in se!ling methods and qual- 
ity of salesmen, all have brought much 
nearer perfection this wonderful busi- 
ness. Competition is cleaner and com- 
panies and salesmen are working with 
a cooperative spirit, that is developing 
for the public what they want at a cost 
that seems reasonable to them, and with 
an intelligent understanding of what 
they are getting and conditions under 
which they are compensated. 


UT let us return to the physicians. 

What is their attitude towards our 
business? Fortunately many of them 
recognize its steady improvement, its 
beneficence to their patients and aid to 
themselves. Unfortunately many do not 
and whose fault is it? 

A trait of human nature is a sort of 
satisfaction had by holding on to an 
old grudge until a sudden alarm fright- 
ens and thus jars loose the possessor. 
Many of our best novels and plays are 
built around this human characteristic. 

Is it not time for us to ring a gong, 


| W. W. Dark is manager of the commercial department of the Provi- || 
|| dent Life & Accident of Chattanooga and is secretary of the Health & 
He has been very active in the affairs 
of the conference, being especially instrumental in the establishment of 
In his address on “Doctoring the Doctors,” 
|| he emphasized the necessity for maintaining harmonious relations with 
|| members of the medical profession and pointed out how much assistance 
they could render to the companies writing accident and health insurance. 


awaken them from their slumbers, see 
that they catch our train and ride with 
us to a mutual destination? It is, cer- 
tainly, but what shall we use as our 
clapper? Well, there are several thou- 
sand officers of companies. If the fig- 
ures given by Mr. Boyer at Kansas 
City are correct there are over 400,000 
representatives. All these men are ex- 
perienced alarmists when this talent 
becomes necessary to close a sale. 


FFICERS of companies can make 

it very profitable to their companies 
and particularly to their salesmen, if 
they will instruct them to make it 
fundamental to “stand in well” with 
every physician in any community in 
which they expect to sell their business. 
In course of time a salesman or his 
company has business to be done with 
or by every physician in every com- 
munity. The manner in which that 
business may be done depends largely 
on the attitude of the physician towards 
health and accident insurance, the par- 
ticular company, or its local representa- 
tive. If he has been given from some 
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the Doctors 


source an intelligent cursory knowledge 
of the business, has had occasion to 
form a pleasant regard for the company 
its officers or its methods, or he feels 
friendly towards a_ representative of 
the company, he will naturally be 
equitable and impartial. If not, why 
go into that? We all know from mui- 
tudinous experiences what is in his 
power to do to us. 

Of course, the thoroughly up to date 
physician, who keeps a card record of 
every patient, has clean uniformed at- 
tendants, gets confidential financial re- 
ports, and is abreast of the times jn 
every way. is not the man we are after. 
He is already on our train with a fyll 
line of disabilit-- insurance, and will be- 
come a fine solicitor of other passengers 
from among his associates in the med- 
ical profession. It is the physician with 
the hang over from the old grudge that 
we should line up with us. 


VERY physician, by ethics of his 

profession, is expected to care for 
those destitute, in physical distress, 
without compensation, particularly in 
emergencies. Needless to say he cares 
for many who can pay but do not. How- 
ever, he will realize when his attention 
is called to it, that he very seldom loses 
fees through those who come to him 
with a statement to fill out for one of 
our companies. He knows that they 
can not get theif money without his 
signature. He knows that the moral 
suasion as well as his grip on the sit- 
uation is a virtual guaranty of payment 
of his fee. 

The work done by physicians of the 
country during the days of influenza 
epidemics was self sacrificing and 
heroic. They made physical, mental and 

















Statistics indicate that one in every four indi- 
viduals insured against accident and sickness is 
disabled within the year. Therefore presumably 
the average man or woman is due for trouble 
once in four years. 
not lie they do cut some funny capers and no 
man of good sense would go without insurance 
just because he figures he is not due for a dis- 
ability. The fact is that statistics are based on 
thousands of individuals, some of whom go for 
years without accident or sickness and others 
seem to have a continuous run of hard luck. 


However even if figures do 


Presumably the man who has drawn a claim 
during the year is easily renewed. It is the fel- 
low who thinks he is leading a charmed life who 
is inclined to consider his investment unwise. If 
you can show that man a 20% increase in his 


BANKERS ACCIDENT INSURANCE COMPANY, DES MOINES 


} in 5 and Still Something for the Other 4 





policy at the end of the year and 10% thereafter 
until he has 50% more protection against acci- 
dental death or disability—he will realize that 
he is putting something aside for a future rainy 


day. 


If you have been in business for several years 
you know that the second renewal is the hardest 
It is easier to sell 
with the increase or if you have paid a claim. 


to get—you have to sell it. 


Last year our agents placed over $100,000 in 
premiums on this new policy, which we call The 
Bankers Dividend Policy, sold quarterly. 
business came from new agents and from fire and 
life agents than in any other year in our history. 
Sample and terms on request—write to 


E. C. BUDLONG, V.-P. & AGENCY MGR. 


F. L. MINER, PRESIDENT 


*“You can Bank on the Bankers’’ 
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financial sacrifices and overcame this 
frightful plague, but had it not been for 
the avalanche of checks and drafts, with 
which our organizations flooded the 
country, their mental and financial sac- 
riices would have been much greater. 
And yet many doctors in certain locali- 
ties over the country are charging $2 
for filling out claim blanks. What 
other business or profession that we 
know of can charge for a statement 
setting out what a charge is for and 
get away with it? Stop and consider 
a bit. Whose fault is it? 


= IT not our duty to show the doc- 
tors that they are injuring themselves 
when they assume attitudes of which 
the foregoing is but one example? 
Should we not educate them? We 
should explain to them that our policies 
vary, and provide as much as the pre- 
mium charges will bear; that we furnish 
our service in proportion to our fee, as 
they fix their fees in proportion to the 
services they give, but with a difference 
greatly to their advantage, in that they 
fix the charge after the service is given, 
while we name a rate in advance, not 
knowing what our service is going to 
be and taking the chance of being stung 
for a long bedridden life. In which 
case the doctor gets his, and ours. 
But let us get together with them. 


WwW. W. DARK 
Provident Life & Accident 


They need us and we need them. They 
are the best, most interesting fellows 
in the world to know socially, almost 
uniformly kind, generous, considerate 
and generally very approachable. All 
that is necessary for us to do is give 
them an elementary knowledge of how 
we transact our business today, how we 
put a vast amount of money in their 
pockets each year, but for us, they 
would not get. All we ask in return is 
a uniformity. of kind words from them, 
for us, to the public and a square deal, 
when we ask for facts, as a basis upon 
which to deal equitably with their 
patients and our policyholders. 

ET us turn loose each salesman 

4 with a clear, lerdal, truthful and 
brief argument, with instructions to 
make it his business to explain modern 
health and accident insurance to every 
physician in every city, town or hamlet 
or community he visits and make of 
him a permanent friend of our business. 

Let this organization “that does 
things” prepare a pamphlet on_ this 
subject, supply all accident and health 
companies both in and out of the con- 
erence, with a request that on a certain 
day a campaign for education or en- 
lightenment of physicians be started 
through all representatives and continue 
tor 30 days. The physicians and med- 
ical journals will finish the task. 


The Iowa boosters ay not let In- 
diana get aw ay with all the honors and 
broke loose with “Out Where the Tall 
Corn Grows” at the banquet. 





Ray’s Practical Talk 


NLY two addresses were scheduled 

for the Wednesday morning session, 
but C. W. Ray of the Hoosier Casualty 
was put on as a “added starter” and 
gave one of the most interesting and 
practical talks heard at the meeting. He 
rapped severely the practice of paying 
increased commission to agents and 
adding extra frills as competitive meas- 
ures. He said that it was only natural 
for the agent to say, “If such and such 
a company is paying higher commis 
sions, why can’t you?” but declared 
that volume is not the last word and 
that efficiency and good salesmanship 
are not to be secured by purchase. 

“The real salesman needs no extra 
frills,” he said, “but only the peddler. 
We need more salesmanship and less 
peddling.” 


H& declared that he was opposed to 
the state departments doing more 
than supervising, and said that it would 
not be necessary if the company execu 
tives would pay greater attention to 
good underwriting instead of trying to 
buy business. He said that the subject 
of “frills” had been discussed for years, 
but no progress had been made in 
checking the evil. 

He spoke of the danger of overinsur- 
ance, stating that his company had ad- 
hered strictly to the 80 percent indem- 
nity and had made some money on 
underwriting. In discussing the ques- 
tion of rates for health insurance, he 
blamed the frills for the poor showing 
on that class, mentioning non-confining 
illness and other provisions included in 
many policies. He admitted that his 
own company was using some frills, 
which he considered absolutely useless, 
including the double indemnity provi- 
sion, and asked why it was not just as 
reasonable to pay double indemnity for 
all accidents as for the classes usually 
listed. 


W. DARK, manager of the acci- 
e dent department of the Provident 
Life & Accident and secretary of the 
conference, had as his subject “Doctor 
ing the Doctor.” He spoke of the de 
sirability of establishing closer relations 
with the members of the medical pro- 
fession and making them friends of 
accident and health insurance. He ad- 
vocated a special campaign of educa- 
tion along that line. 


The subject assigned to A. J. Alwin 
ot the Minnesota Commercial Men’s 
was “Problems of Commercial Travel- 


ers Association,” but he devoted very 
little time to that topic, making the 
major part of his address on the neces- 
sity for the United States taking a more 
active part in world affairs, as a condi- 
tion precedent to the improvement of 
business in all lines in this country, and 
made a strong plea for the league of 
nations. 


N informal discussion on agency 

qualifications and the qualification 
laws now in force and proposed in vari- 
ous states was brought up at Wednes- 
day morning’s session, although not on 
the program. The principal feature of 
that discussion was a detailed explana- 
tion by H. H. Shomo of the American 
Casualty of Reading, Pa., of the opera- 
tions of the Pennsylvania qualilication 
law. Mr. Shomo was able to give first 
hand information as to the operation of 
that law, as he is a member of the lo- 
cal examining board for his county, and 
declared that it was working out very 
satisfactorily. Representatives of some 
other companies operating in Pennsyl- 
vania complained, however, of delays 
which they had experiesaced in getting 
agents licensed under the Pennsylvania 
law. 

One of the old wheel-horses of the 
Conference who was greatly missed at 
the Indianapolis meeting was A. E. 
Forrest of the North American Acci- 
dent, who is on a trip to the West {n- 
dies and Panama. 











*5,000”a Day! 


Five thousand dollars was less than the 
average amount paid to policy holders and 
beneficiaries by the Business Men’s Assur- 
ance Company every working day during 
the year 1922! 


More and more have business men and 
women come to appreciate the fact that 
everything they possess, or hope to possess, 
has been or will be the result of their ability 
to profitably employ their time. So they 
have protected themselves against the loss of 
this chief asset! And they have found in 
this company a dependable and helpful 
friend. 


Nearly 100,000 business men and women 
enjoy an active partnership in this company. 
Their appreciation of the unequalled service 
rendered, is responsible for the remarkable 
progress evidenced by the figures in the 
following table: 


Every Year a Record Year 


Paid Policyholders 


Year Income Assets Since Organization 
1909 $9,248.00 $5,683.00 $722.46 
1913 $234,570.00 $55,825.00 $320,985.43 
1915 $454,886.85 $132,300.00 $693,665.56 
1917 $758,923.85 $365,736.81 $1,307,881.83 
1919 $1,273,980.95 $654,673.66 $2,304,004.49 


$1,115,893.81 $3,138,381.21 
$1,499,846.33 $4,234,599.59 


$1,722,207.46 $5,763,009.64 


1920 © $1,952,735.52 
1921 $2,374,671.38 


1922 $2,891,874.11 
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Satisfaction 


When a company collects nearly a million 
dollars in accident and health premiums in 
one state, two things are evident 


THAT its policyholders are satisfied, and 





THAT its agents are satisfied and pros- 
perous. 





There is pleasure in working for a company 
that is growing steadily and rapidly increasing 
its circle of friendsand policyholders. It helps 
an agent if he knows that thousands of people 
are finding satisfaction in the policies he has 
to offer. And when these thousands of people 
are in one state, the home state, when he 
knows that the people of histown and neighbor- 
ing towns and all over the state are buying 
and boosting those policies, it means profit 
as well as pleasure. 


EMPIRE LIFE @® ACCIDENT could not 
build up its great success except on a basis of 
satisfaction. Satisfactory policies, satisfactory 
claim settlements and satisfactory arrange- 
ments with its agents are the foundations of 
its growth. 


The success of a company means the success 
of its agents and the EMPIRE’S agents are 
prosperous and satisfied. 


EMPIRE 


Life c, Accident 
Insurance Co. 


Home Office: Empire Life Bldg. 
INDIANAPOLIS INDIANA 


CHAS. S. DRAKE 
President 


JAMES M. DRAKE 
Secretary & Treas. 
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Mutual Confidence Big Fevkex 
in “Credit Rating’ of Agents 


By E. L. ANDREWS 


President Columbian Protective, Binghamton, N. Y. 


NY kind of insurance promotes 

credit to the individual concerned 

and the good will, confidence or 
credit rating established by carrying 
fire, life or health and accident insur- 
ance is no small factor in determining 
the good sense and the business ability 
of the insured. 

Credit rating is not always deter- 
mined by the financial ability of the in- 
dividual but by his general reputation 
of fairness, decency in business trans- 
actions, morality and his competency 
coupled with experience to transact the 
business in which he may be engaged. 

Insurance companies are not making 
shipments of expensive goods to re- 
quire heavy financial responsibility, but 
moral credit and mutual confidence 
must prevail in the very highest degree 
with our representatives and_ fe'low 
associates or we are losing much of 
intrinsic value. 


HAT is your credit rating? Have 
you a “stunted” company? Have 
you a “stunted” branch office manager? 


Have you a_ stunted general agent? 
Have you a “stunted” local agent— 
something or someone that does not 
develop, that merely exists, that is 
almost lifeless? 

If so, can you diagnose the disease or 
condition? Can you prescribe treat- 
ment to effect a cure? 

lf you are in doubt, let me tell you 
what to try. Dollars won’t do it. Sense 
will. Threats won’t do it. psa 
or mutual credit rating will, if anything 
on the face of the earth will. 


a JUT a vear ago I had a “stunted” 
agent reporting to one of our 
branch offices, a very poor man with 
eight children to support, working along 
ior a couple of years on a $30 or $40 
monthly debit. The branch office man- 
ager discharged him but I took the trou- 
ble to go around among a few of his 
policyholders and found they spoke in 
the very highest terms of him, but said 
he was very poor. I sent word for 
him to come to the office. He came and 
1 told him that for some reason I al- 
ways had a great deal of confidence in 
him and his ability and incidentally 
told him how wel! he was regarded by 
the people from whom he made col- 
lections and said to him: “Do you not 
think you can increase your business 
and would you like to resume your 
debit (then reduced to about $20 per 
month) and show me what you can 
do?” After a long talk he said he had 
been treated shamefully by the office 
manager but would like to try it again. 
I said to him: “I will instruct my cash- 
ier to pay you $6 each week to cover 
your incidental expenses, carfare, lunch, 
etc., to assist you further to build a bus- 
iness for yourself and I shall note with 
much personal interest just what you 
are able to accomplish. I believe in 
you.” 

This man had a good rating estab- 
lished with the people with whom he 
associated but was in a rut, stunted, and 
a peculiar treatment was necessary. 
To-day after one year, he has nearly 
$300 monthly debit established and I 
have just received a personal letter from 
him that he will make it over $500 this 


season and rest assured the mutual 
credit is well established. 
HAVE tried dealing with and ap- 


pointing agents direct from the home 
office and gave it up as too expensive, 


too uncertain in its results. I have 
tried general agents—so have you— 
giving them a commission over the 


local men. whereby they would profit 
by the business acquired by the local 
men, and have continually lost men be- 


cause they could not have general agent 
terms or because they felt they were 
just working for the general agent and 
he could, and would, if an occasion 
arose to his advantage, discharge them 
and assume persona! control of their 
business. I gave it up as a problem 
that did not have the supporting talking 
points I desired to impress upon a man 
or establish a mutual credit rating. 

I went into a field where twice we 
had built a respectable business. Fail- 
ure through establishing the right rela- 
tions and distance from the home office 
developed a losing business proposition. 
1 hired a competent insugance man on 
a salary, placed a cashier in the office, 
established a wel! equipped branch of- 
fice to conduct the business for that dis- 
trict promptly, to give service to the 
policyholders, write policies, investigate 
all complaints, adjust minor losses and 
do everything the home office could do, 
establishing a creditable bank account 
for this purpose. The plan worked. A 
$1500 monthly collection was estab- 
lished the first year. If the represent- 
atives of the smaller companies are hav- 
ing trouble, try out just one office on 
this plan and let me hear from you six 
months afterward. 


E now have ten branch offices. We 

require all business to be taken care 
of through these branches, they are 
thoroughly organized. Our | branch 
office managers have effected a club or- 
ganization and have elected their own 
officers and meet at the home office in 
September of each year. They have 
established mutual credit relations with 
pone other and with the home office 
management to the extent of full con- 
fidence, co-operation and harmonious 
relations so that we can safely give them 
all they ask for in the way of responsi- 
bility. 

They have only been adjusting their 
own claims about six months, having 
asked for that privilege September last. 
I found through investigating that about 
1100 of 1500 claims were one-week 
claims (our industrial contract pays the 
first week). 


E had been using the 

proof form in the field, direct to 
the policyholder, requiring the indus- 
trial worker when entitled to a week 
of benefit of $12 to $20 to run around, 
get his doctor to sign at considerable 
expense, then a notary public at another 
expense, and quite likely the loss of con- 
siderable time and delay to the claimant 
which was a source of continuous dis- 
couragement to the insured. 

We changed the entire system, believ- 
ing that the man who paid the money 
was entitled to a face-to-face settle- 
ment. Notices are sent to the branch 
office, the manager inspects and ap- 
proves and with the local agent gets 
the small blank requiring limited in- 
formation filled out and the claim paid 
in cash from office or by first mail from 
home office, by check on the local bank 
without a particle of expense or trouble 
to the insured. Besides, we get the in- 
spection of claimants, which is well 
worth the entire expense. ‘ 

have watched this carefully and in 
February, up to the time of accounting, 
our entire claim payments were only 
about $30 more than for the same period 
one year ago, while our receipts were 
approximately $4,000 more for the same 
month, practically no correspondence 
and the home office business reduced 
automatically to a mail order business 
with the ten branch offices. 

This detailed explanation is made, not 
to urge any definite system upon any 
other company but to tell our experi- 
ence, with a desire to know yours. 
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HEALTH 





AND ACCIDENT CONFERENCE 


Nelson Discusses Claim Settlements 


consin insurance department in his 

address on “Claim Settlements” 
gave the results of a survey of the set- 
tlements made by accident and health 
companies operating in Wisconsin. The 
claims covered by the survey, which has 
not yet been completed, were those 
originating between Jan. 1 and June 
30, 1922. 


T cousin P. NELSON of the Wis- 


ined more than 14 percent were re- 
jected. Deducting the claims made 
under lapsed policies would still leave 
the rejections more than 10 percent. 
The grounds for the rejection were (1) 
sickness Originating within 30 days of 
the date of the policy; (2) sickness orig- 
inating within 10 days after lapse; (3) 
accident or sickness occurring after pol- 
icies had lapsed; (4) cause of disability 
excepted by rider; (5) cause of disabil- 
ity excepted in policy; (6) late notice; 
(7) loss not due to accident; (8) no 
claim made; (9) claimant refused 
amount offered. 

Mr. Nelson took up in detail the vari- 
ous grounds for rejection of claims. 
In reviewing the various Mr. 
Nelson said in part: 


Cases, 


N-a letter on a rejected claim which 


was examined, the following state- 
ment is made: 
“Due to the fact that there is no 


doctor’s examination when taking outa 
policy with our company, we have a 
thirty-day probationary period, so to 
speak, in order to satisfy ourselves 
that a policy holder was not sick when 
he took out the policy.” 

The reason given in the above would 
be a good reason from the insurer’s 
standpoint, for postponing the taking 
effect of a health contract, but if the 


health insurance is not in force there 
should be a reduction of the premium 
for the hea!th insurance for the 30 days 
period. But the premium collected is 
the same premium as is collected when 
a new contract is made by renewal, in 
which case the insured has health in- 
surance from the date of the renewal. 
In other words, the holder of a new 
policy had paid the premium and to 
avoid discrimination must be held to 
be entitled to the insurance. * * * 
Some effect, however, consistent with 
the rights, duties (especially the rights 
of the insurer to assurance that the 
insured was in good health when the 
policy was issued), and obligations of 
the parties to these contracts must be 
given to the provision which litera'ly 
construed postpones the taking effect of 
the health insurance for 30 days. If 
the health insurance be in force from 
the date of the policy, the provision of 
the policy postponing the taking effect 
of the health insurance for 30 days 
sets up a probationary period and the 
effect of the provision must relate to 
the sufficiency of the proof required to 
establish a claim. Without this pro- 
vision in a policy a claimant is under 
the obligation to establish affirmatively 
the time when a disease on which a 
claim is based has originated and that 
he was not afflicted with the disease at 
the time the policy was issued. This 
obligation is based on the well known 
fact that all diseases have a period of 
development after infection during 
which there is no tangible evidence of 
the existence of the disease. Constru- 
ing the 30-day postponement provision 
against the insurer, it becomes an ad- 
mission and establishes as a fact in 
claim cases that the period of incuba- 
tion of a disease in no case is in excess 


of 30 days and any disease manifesting 
itself thereafter is conclusively pre- 
sumed to have originated after the issue 
of the policy. As to any disease mani- 
festing itself before the expiration of 
the 30-day period the obligation still 
rests on the claimant to prove that the 
disease originated after the issue of the 
policy and that the claimant was not 
only not suffering from the disease 
when the policy was issued, but further- 
more that he was not infected with the 
disease and it was not in process of 
incubation at that time. * . 


r may be well to consider late notice 
as a ground for rejection of claims. 
The time when a cause of disability 
originates is incapable of exact deter- 
mination with reference to disease. Nor 
can the exact time of disability in cases 
of personal accident be fixed. The great 
majority of personal accidents cause no 
disability. Moreover, in many cases of 
disability the nervous shock is not im- 
mediately effective. Bruised and 
wrenched muscles and ligaments are 
not immediately inflamed and rendered 
painful. Infections of cuts cause dis- 
ability only with the lapse of the period 
of incubation. It would be highly un- 
reasonable to require a policyholder to 
correctly anticipate the particular course 
an accident will take and give notice of 
the anticipated disability. Ordinarily, 
however, within 20 days of an accident 
a policyholder will know whether or not 
he wil! be disabled and he should give 
notice of his claim to enable the insurer 
to investigate, if there be any reason 
for questioning the claim. If, however, 
disability has not developed within the 
20 days the victim of a personal acci- 
dent may have any additional time nec 
essary to give notice of his claim with 


the limitation that he shall affirmatively 
show that it was not reasonably pos- 
sible to give notice within the 90 days 
and that notice was given as soon as 
was reasonably possible. 


PPLYING like reasoning to claims 

arising out of disability from sick- 
ness it follows that a person afflicted 
with a disease can not anticipate just 
what course it will take. In many 
cases after a very short period of dis- 
ability the afflicted seems in the way 
to complete recovery when there is a 
relapse due to weakened resistance or a 
new infection. In many cases the de- 
gree of disability is only slight for a 
considerable period of time and does 
not become disability to a degree that 
the policyholder can prove loss until 
more than 10 days from the contraction 
of the disease or even the commence- 
ment of !oss-causing disability. Many 
diseases are of slow development and 
take months and even years to produce 
disability. It is positively unreasonable. 
to require notice of claim to be given 
within 10 days even of the commence- 
ment of disability in these cases as tech- 
nically provided by the standard pro- 
visions. * * * 


HE first fact which must be deter- 

mined in the adjustment of health 
and accident claims is the cause of the 
loss for which indemnity is to be paid. 
In a considerable percentage of the 
cases, I found that the fact had been 
incorrectly determined owing obviously 
to the fact that the adjuster or the 
clerk entering the data on the claim 
envelope did not understand and appre- 
ciate the distinction between persona! 
accident and disease as the cause of loss 
in this branch of insurance. Where a 
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The National Life & Accident Insurance Co., Inc. , 
TWENTY-THIRD ANNUAL FINANCIAL STATEMENT YEAR ENDING DECEMBER 31, 1922 


CASH CAPITAL, $600,000.00 


ASSETS 


i I es Keane ndobianeadpwas es oad $4,341,384.69 
(Mainly Government, State, County and Municipal Bonds) 

Real Estate Loans, First Mortgages......................-- 3,142,175.45 
(Mainly loans on moderate sized farms occupied by owners) 

es Cs cc dbedies keewensbeaddeoe soe es 574,868.80 
(Mainly at Interest) 

Ss IS MEI o.oo abe ccd ee Ge ea AE pa eae emcee ols 255,224.81 
(New Home Office Building in course of construction) 

Loans on Bonds and Stocks............. ph relat ninaaabhiaemet 36,550.00 

Net Unpaid and Deferred Premiums........................ 135,878.05 

NN cn wisn tad weeds eeeehisuawelseneianes acer 2,022.66 

E, Si ON ME 5 bone vnc utdee betuweseasiows 90,840.95 
(Overdue only $2,498.75) on—neonaae 

OE OEE Tee EEE er re .. -$8,578,945.41 


GROWTH BY FIVE-YEAR PERIODS 


te 


LIABILITIES 
Legal Reserve, Life Insurance Policies..................... $2,658,547.06 


(American Exp. 342%) 


Legal Reserve, Disability Policies.....................0005. 178,128 87 
ee ere eee ae 2,500,000.00 
(Mainly to cover Increased Disability claims account advanced 
age of policy holders) 
ER ee ee 600,000.00 
(To cover excess mortality or disability by reason of general 
epidemics) 
Gross Premiums Paid in Advance....................200000- 295,767.68 
Re Pe BE BIE BN ok o's oi 0 ieee cc cocceccuvesccececs 212,832.85 
(Payable in 1923 on 1922 business) 
Due to Agents on Bonds, Deposits, Etc..................05. 287,431.19 
(Mainly a Savings Fund) 
Policy Claims in Process of Payment and Adjustment...... 77,784.11 
ee ET UI a a's oss cwacebuie srs cau secdnae cevabweeehe 34,634.84 
ee ee eI To ay $6,845,126.59 
i I os i cn x be wna band eenuaa aaueneen sued $1,733,818.82 


(Margin of Safety ta Policy Holders over all Liabilities) 


Ordinary Life Insurance—Industrial Life Insurance 
Health and Accident Insurance 
Premiums Payable Annually, Semi-Annually, Quarterly, Monthly or Weekly 


The National Life & Accident Insurance Co., Inc. 


OFFICERS, DIRECTORS AND MANAGERS 


*T. L. THOMPSON, Vice-President and Manager Casualty ie 


Department. 


W. CRAIG, Vice-President and Manager Ordinary Life 


HORACE T. 
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Policies 
Assets Year Ending Claims Paid in Force 
...$ 33,200.27 $ 55,576.48 41,218 
... 257,766.12 280,462.70 130,905 
... 885,619.08 832,747.81 319,083 
... 2,871,349.72 2,018,413.79 548,782 
... 8,578,945.41 4,204,173.32 1,143,532 


Lege keer hikes cen denmbedeeseabas kadaeonqantwad $ 30,709,752.29 


103,484,065.00 


Home Office, Nashville, Tennessee 


Assistant Secretary 
POLK, Assistant Treasurer 
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policy does not provide a death benefit 
from accident and where the amount of 
other indemnity from accident and dis- 
ease is the same and depends only on 
the amount of loss suffered by a claim- 
ant the necessity for the distinction 
does not exist. But when a benefit 
for loss of life is provided, the amount 
of indemnity is held dependent en the 
fact that disability is immediate, that the 
claimant has been confined to the house, 
that the disability is total and continu- 
ous, etc., or where the amount of lia- 
bility for a specific bodily loss or a 
specific disability is held to be depend- 
ent on the cause of !oss, the distinction 
between personal accident and sickness 
or disease as the cause of loss is essen- 
tial to avoid discrimination between 
claimants, the more so when claims are 
adjusted on an incorrect basis. 


OR example the allowance of the 

larger and less restricted accident 
benefits on some health claims only will 
be discriminating against other claim- 
ants on health claims even though the 
claimants receiving: the accident bene- 
fits may not receive greater benefits 
than they may be entitled to under a 
correct interpretation and construction 
of their contracts under the law. An 
accident in personal accident insurance 
is due to means exterior to the body 
of the insured accompanied by force or 
violence appreciable to the senses. Dis- 
ease as distinguished from _ personal 
accident originates within the body, or 
if originating outside the body is not 
accompanied by force or violence appre- 
ciable to the senses. 


FTER allowing the insurers credit 

for excess payments arising out of 
provisions in policies increasing the 
benefits by reason of the length of time 
policies have been in force, the pay- 
ment of the premium annually, etc., I 
find on the accident claims examined in 
which there were data from which the 
indemnity due could be calculated there 
was a reduction of the benefits paid 














J. H. 
American Travelers 


HIGGINS 


amounting to 9.8 percent. This means 
that claimants as a group received $90.20 
for every $100 to which they were en- 
titled. Had the accident claims im- 
properly rejected been taken into con- 
sideration, the percentage of reduction 
would have been increased. It also 
means that if settlements had _ been 
made on an insurance basis, the percen- 
tage of reduction would have been de- 
creased. 


T is conceded that in the cases where 

the first day of indemnity has not 
been allowed the reduction has not been 
made with any intent to deprive claim- 
ants of the benefit to which they were 
entitled. The error is due rather to 
poor reasoning or the failure of the 
adjuster to think out the matter. Take 
this case: The proof shows that dis- 











H. G. ROVER 
Great Northern Life 


ability began on the evening of the 9th 
of the month and the claimant started 
to work on the 16th. The right to in- 
demnity would start on the 10th and 
end on the 15th. The disability was 
from the 10th to the 15th, inclusive. 
The number of days of disability cannot 
be obtained by subtracting 10 from 15, 
but is obtained by subtracting 9, which 
represents the last working day, from 
15, representing the last day of dis- 
ability, or by subtracting 10, represent- 
ing the first day of disabilfty, from 16, 
representing the first work day. The 
number of days for which indemnity 
should be paid is six and not five as 
would be figured by the adjuster. 


A SIMILAR want of clear thinking 
occurs when Sunday, the last day 
of disability, is deducted from the num- 


= a —~ 


ber of days for which aint is paid, 
on the assumption that the disability 
ended on Saturday and the claimant js 
not entitled to indemnity for Sanday 
because he could have worked on that 
day, and therefore, has suffered no loss. 
The position of the adjuster would be 
sound if the policy provided indemnity 
for loss of working time only and jp- 
demnity were calculated on thé basis 
of the actual working time which mi ight 
be lost. When, however, the fact js 
that a day of 24 hours, a week of seven 
days, or a month of 30 days is taken 
as the basis of calculation, there is no 
more justification for cutting off the 
Sunday preceding the day on which a 
claimant goes to work than there js 
for cutting off a day’s indemnity on 
the assumption that a claimant was 
recovered in the evening of the day 
preceding the one on which he worked 
and could have worked during the night, 
The fact is that ordinarily a man does 
not work on Sunday. If his disability 
covers Tuesday to Friday, he ordinarily 
is allowed indemnity per day at the 
weekly rate divided by seven and not at 
the weekly rate divided by six as would 
be the right basis of adjustment if the 
actual working and income producing 
time were taken as the basis for calcu- 
lation of premiums and claim settle- 


ments. Either all Sundays should be 
excluded and allowance of 1/6 of the 
week!y indemnity and 1/26 of the 


monthly indemnity should be made for 
each day of loss of actual working 
time or a claimant should be allowed 
for all Sundays and holidays included 
in the period during which an insured 
is unable to work. 


T is unquestionably a fact that many 

claimants defer going to work to Mon- 
day who could have worked on Satur- 
day and Sunday but is also true that 
many claimants go to work on Monday 
who shou'd not and who are not eff- 
cient and for whom an extra day or two 
for recuperation would eliminate rela- 
tive inefficiency for a week or more. 
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Searing in mind that the arbitrary ex- 
clusion of all Sundays is not practical 
and would work injustice, for it is not 
the day of rest for all occupations, that 
the question is not one of doing justice 
and equity between different individual 
claimants but is a question of fair dea!- 
ing between the insurer and the insured 
as a group, and that division of the 
weekly indemnity into seven parts and 
the monthly indemnity in 30 parts has 
been made by the insurers’ presum- 
ably because they thought it to their 
advantage, it is only fair and just that 
the insurers should bear the burden 
they have created, and when a Sunday 
or a holiday precedes the day when a 
claimant returns to work it should be 
assumed that disability continwed until 
the time when he resumed work and he 
should be allowed indemnity unless it 
clearly appears that he could and wou!d 
have gone to work on the preceding 
Sunday or holiday. * * 


AM firmly of the opinion that in only 

rare cases, even where claims are 
allowed, .is there a partial loss of time. 
Theoretically it may not be true but 
practically no person disabled by acci- 
dent from performing the duties of his 
occupation returns to work until he is 
able to and does perform a!l of the dut- 
ies of his occupation. The one excep- 
tion is, in the case of the person who 
has sustained some bodily loss such as 
the loss of a finger, which makes it 
necessary to restrain himself in his 
occupation. This means much the same 
as being permanently disabled in his 
occupation and obliged to enter a new 
occupation. An insured under these 
conditions is entitled to indemnity for 
his loss and his loss can be determined 
and shown. Where there is no such 
bodily loss. however, the loss for which 
indemnity is claimed is largely imag- 
inary and speculative, and as a matter 
of fact does not exist. The resu!t is 
that a claimant for benefits for partial 
disability is allowed benefits which are 
in the nature of indemnity for imagin- 
ary loss which it is impossible to value. 


HE policy provisions on partial dis- 

ability from accident originally were 
doubtless designed to expedite claim 
settlements by relieving a claimant of 
undertaking by a somewhat involved 
mathematical process with indefinite 
facts, to definitely establish the amount 
of his claim. In actual practice the 
provision has enabled claimants to ob- 
tain benefits without any measurable 
loss having been sustained and the in- 
surers because of the short period for 
which this benefit is paid, have reduced 
the indemnity to which claimants have 


heen entitled because of permanent im 
pairment from bodily losses. * * * 
NUMBER of accident ckaims 


have been examined where c!aim- 





W. R. SANDERS 
American Liability 


ants were apparently paid larger bene- 
fits than they were entitled to as a 
straight insurance proposition. If the 
annual premium was paid in advance 
claimants were allowed a 10 percent 
increase of the claim. 

As long as the policies issued contain 
provisions which are not designed to 
provide real protection but convey false 
ideas of this kind of insurance so long 


will it be impossible to make just and 
equitable settlements of claims. * - 
N the health claims so far exam- 


ined, there was a reduction of the 
indemnity to which claimants were en- 
titled if the amount of indemnity were 
based on the loss sustained as limited 
by the amount of insurance provided 
by the policies construed under the law. 
All of the health claim payments have 
heen added together and compared with 
the indemnity to which claimants were 
entitled. In a very large percentage 
of the cases, the data on which to make 
such calculations were lacking and in 
those cases the amount paid was taken 
as the correct amount. No deductions 
were made from the amounts paid be- 
cause parts of such payments were not 
legitimate insurance benefits. There 
was, however, a reduction under these 
circumstances of 35.9 percent. 


HE major factor in this reduction 
of the indemnity, accounting for 
probably 75 percent of the reduction, 
arises out of the provisions of the poli- 
cies for the payment of 2/5 or % of the 
indemnity for a limited time in cases 


of total disability but of non-confine- 
ment to the house. Confinement to 
the house ordinarily characterizes in- 


ability to perform the duties of one’s 
occupation but may permit the per- 
formance “of practically all of one’s 
work and as has been pointed out time 


and again may hinder convalescence 
and retard ability to resume work in 
the case of many diseases, notably 


tuberculosis. If continement to the house 


were the invariable characteristic of 
loss of time from sickness or even of 
iotal loss of time it might be made 


determinative of the amount of liability. 
Manifestly, this is not the case. I want 
to state as emphatically as possible 
that the insurer, making liability or the 
amount of liability dependent on the fact 
of confinement to the house, perpetrates 
fraud upon claimants. The occurrence 
of a disease not excepted from the pol- 
icy during the life of the policy fixes 
liability. The amount of liability is 
limited to indemnity for the loss suf- 
fered by the insured and may be fur- 
ther limited by the amount of insurance 
provided in the policy. 


HE investigation has established 
however, that the technical limita- 
tions and restrictions characteristic of 
present policy forms must be elimin- 
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There’s a Reason! 





Gentlemen: 





Hutchinson, Kansas. 


Kansas Central Indemnity Co. 


In acknowledging renewal check just 
received I feel that an expression of 


my appreciation in this and all other 


matters, since 


my 


connection with 


your company, is justly owing you. 


Your promptness and liberality in 
the adjustment of claim settlements, 


as well as your 


fair 


treatment ac- 


corded the men in the field, is un- 
equaled so far as my past experience 


with different 
have proven. 


Yours very truly, 
James J. Begley. 


Ps 


on same, 


insurance 


Enclosed find twenty-three ap- 
plications with check to cover nets 


companies 
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of the ; 
J. Horace Shale 
C. W. Feigenspan Vice-Pres. Gen. Mgr. 
President W. Van Winkle 
E. C. Feigenspan repateatid 
Vice-President W. R. Griffin 
Winton C. Garrison om ened 
Treasurer Comptroller 
W. A. Herr 
S i Yueetee Frank T. Gilson 
Asst. Sec’y 
NEWARK, N. J. 
January Ist, 1923 
ASSETS LIABILITIES 
Cash in Banks........ $ 200,994.85 Premium Reserve....... $2,393,476.00 
Stocks and Bonds Loss Reserve........... 1,535,223.00 
(Market Value) ...... 3,675,709.00 x Other yon eee pe aie 
Vv tary Reserve..... 03,952.08 
Mortgages ............. 1,169,950.00 Capital fay $1,000,000.00 
Accrued Interest ....... 49,99042 wer Surplus. 1,000,000.00 
Real Estate ............ 365,000.00 onttidiniiagammmntit 
Other Admitted Assets. 930,194.69 Surplus to Policyholders 2,000,000.00 
$6,391,838.96 $6,391 ,838.96 
DURING THE YEAR 1922 
CAPITAL INCREASED TO $1,000,000.00 
SURPLUS INCREASED TO $1,000,000.00 
ASSETS INCREASED OVER $1,000,000.00 
WRITINGS INCREASED OVER $1,000,000.00 
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ated from claim settlements. My in- 


vestigations establish that this elimina- 


tion can not be made without changes 
in the premium receipts or the dis- 
bursements of health and accident in- 
surance companies. Premiums may be 
increased, agents’ commissions may be 
limited or the insured may be obliged 
to carry the first part of the 
Genera!ly speaking, the insurers are not 
making a profit from the business, the 
insured are not getting the benefits to 
which they are entitled and the agents 
are not overpaid for the hard work 
they do. Personally I believe the adop- 
tion of simple, honest policy forms will 
eliminate from the business the expen- 
sive claim rejecting and reducing de- 
partments and enable the agent to work 
on a lower commission without reduc- 
tion of income, 


losses. 


Ladies Well Entertained 


The ladies were decidedly in evidence 
at the Indianapolis meeting and were 
royally entertained by the wives of the 
local company officials, Mrs. C. H. 
Brackett being chairman of their en- 
tertainment committee. The entertain 
ment features arranged for them in- 
cluded a theater party and automobile 
ride Tuesday afternoon, bridge Wednes- 
day morning, a luncheon at noon and 
another theater party in the afternoon. 


THE NATION: AL 


‘U NDE RW RITER 


Wialy Opposes mt Companies’ 
Entry Into the Accident Field 


REFACING his statement with 

the suggestion that President Ham- 

ilton of the Federal Life and other 
officials present probably would not 
agree with him, Frank P. Manly, presi- 
dent of the Indianapolis Life, who ad- 
dressed the conference Tuesday after- 
noon on “Life Insurance and its Rela- 
tion to Other Lines of Insurance,” gave 
it as his personal view that the entry of 
life insurance companies into the acci- 
dent and health field was rather a dan- 
gerous proposition. 

“T don’t know whether they are do; 
ing it for the direct profit derived from 
the accident and health business or be- 
cause of the indirect profit from making 
their life policies easier to sell,” he said, 
“but I look with doubt and misgiving 
upon life companies entering that field.” 


H* said that there was really a de- 
cided different basis for the opera- 
tion of the two classes insured and 
spoke especially of the fact that con- 
troversies over claims are likely to arise 
in connection with accident and health 
policies, even where the company and 


claimant are both acting in good faith, 
as the line of demarcation is often 
difficult to fix. He contrasted the cer- 
tainty of the contingencies agaiist 
which the life policy insures with the 
uncertainty of accident and health in- 
surance. “Your line covers contingen- 
cies that may or may not arise,” he 
said, “while life insurance covers some- 
thing that is definite and certain.” He 
spoke of the possibility of controversies 
arising even under the double indem- 
nity clause of a life policy as decidedly 
undesirable and said that if a company 
has a lawsuit over such a case the good 
name of life insurance is injured. He 
seemed to regard the possibilities along 
that line as much greater in connection 
with accident and health contracts, 


R. MANLY said that no one con- 
templates death, but every man sees 
the hazard of accident and illness all 
around him. For that reason, it seemed 
to him, accident and health insurance 
should be easier to sell than life in- 
surance. 
A very considerable number of the 
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companies represented in the conference 
meeting are writing life insurance as 
well as accident and health, but none of 
their officials had any comment to make 
on Mr. Manly’s statement. 

The only other speaker Tuesday aff: 
ernoon was F. Andrews, president 
of the Columbian Protective of Bing. 
hamton, N. Y. His subject was “My. 
tual Credit Rating,” whch he defined 
as the establishment of mutual conf- 
dence and good relations between the 
agents and the company. His de scrip- 





FRANK P. MANLY 
President Indianapolis Life 


tion of the plans of his company for the 
establishment of branch offices were of 
especial interest to the company offi- 
cials present, many of whom asked him 
for further details in regard to the work- 
ing out of his plan. 


Bad Weather at Start 


It appeared at the beginning of the 
conference that the weather conditions 
which prevailed throughout the mid- 
winter meeting at Kansas City last year 
were to be repeated. It rained through- 
out that meeting. It rained at Indian- 
apolis all of Monday night and a good 
part of Tuesday, changing to snow in 
the afternoon, but Wednesday was 
bright and sunny—sufficiently sunny to 
allow the taking of an excellent group 
picture of the conference members on 
the roof garden of the hotel. 


Tuesday was the birthday of Mrs. E. 
C. Bowlby, wife of the president of the 
Fidelity Health & Accident. The other 
women in attendance at the conference 
with their husbands learned of that fact 
and made a raid on the 10-cent stores, 
purchasing all of the cheap jewelry of 

various sorts that could be found. Each 
of these articles was sent to Mrs. 
Bowlby’s room by the donors in a 
highly ornamental package. She showed 
her ability to take the whole affair in 
good part by appearing in the lobby of 
the hoiel, decked with all of the jewelry 
which had been presented to her by her 
admiring friends. 
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HEALTH AND ACCIDENT CONFERENCE 


On Policies and Cancellations 
By GEORGE W. YOUNG, JR. 


Manager Claims Department, Inter-State Business Men’s 


S a grade school kid, I was much 
A impressed with teacher’s  state- 

ment that a pebble thrown into 
the water caused a disturbance that 
reached around the world. The novelty 
of teacher’s idea was that the disturb- 
ance did not stop when the enlarging 
wave circles reached the bank, but kept 
on; each molecule of Old Mother Earth 
jostling the next, until the last molecule 
had been disturbed and at last come to 
rest in a little different position than 
before. It’s a long jump from the little 
boy and the pebble to the non-cancel- 
lable policy and its effect on us, but 
still there is a similarity. When the life 
companies launched the non-cancellable 
policy, the splash was not that of a peb- 
ble, but of a boulder. The waves cre- 
ated were not ripples, but tidal waves; 
and the disturbance of insurance mole- 
cules, like that produced by dynamite. 
Things are back to normal now, but it 
is not the same old normal we had 
before. 


N taking stock we find that we are 
Oxi doing business at the old stand; 
that there is still a balance on the right 
side of the ledger, and that our appe- 
tites are still good; the only thing we 
have lost is the old sense of self-satis- 
faction. We no longer settle back in our 
ofice chairs and say, “Well, we can’t 
improve our policies a particle.” 

Out of such situations, progress is 
born. As a business we have driited a 
lot and our most rapid and surest prog- 
ress has been made when we were 
pushed. We ought to welcome the mo- 
tive power that non-cancellation and 
other disturbing factors have given us. 
There has been a lot of time wasted in 
searching for arguments against the 
non-cancellable policy, but now we 
know in our souls that there is no argu- 
ment that will appeal to the buying 
public. We recognize that as a kind of 
post-graduate insurance, with a long 
elimination period it may possibly be 
safe to the insurer and protect the in- 
sured in a way that we cannot. The 
valid arguments against it will appeal 
only to us. They relate to the adminis- 
trative problems of the experiment. 
Dangerous risks will inevitably gravi- 
tate into the non-cancellable contracts 
while those of desirable character will 
sift out into other forms of insurance. 
But what is the use of presenting these 
things to the public? Let non-cancella- 
tion sink or swim on its merits, we must 
forsake destructive campaigning and 
direct all our constructive effort toward 
improving our own contracts. We can 
do this only after we have made a mer- 
ciless analysis of our present policies 
and an investigation of our present atti- 
agg toward the insurance-buying pub- 
ic. 


AVE our policies been framed first 

and foremost to fit us, or are they 
the very thing the purchasing public is 
Pining for? Can we excavate in our 
policy forms and find dinosaur skulls 
or relics of the vintage of King Tut? 
One such survival still common, is the 
house-confining-non-house-confining ba- 
Sis of payment for sickness disability. 
Public opinion, especially among the 
higher classifications, has outgrown this 
basis. Not one policyholder out of ten 
contorms to it. Instead, he puts in his 
total sickness disability as house-con- 
fining and his partial ‘sickness disability 
as non-house-confining. Worst of all, he 
gets by with it in the majority of cases. 
This is undoubtedly a big factor in our 
health losses. The public has refused 
to recognize this basis and we will 
eventually have to bow to public opin- 
ion. Why not do it now? These poli- 
clés may be cheap for the public, but 


they are not cheap for us, because they 
are priced on a cheap basis and we are 
paying on an expensive basis. Better 
change the basis to total disability, in- 
crease the price, and get an adequate 
premium. After all, is it any wonder 
that the average man is unable to see a 
difference between total disability caused 
by sickness and total disability caused 
by accident? 

There are certain policy details that 
we can well afford to liberalize even at 
the cost of an increased premium. Pub- 
lic opinion has rapidly crystallized on 
many questions. We have been creat- 
ing a certain type of moral risk for our- 
selves and we will keep on creating it 
until we consult the public demand and 
conform to it. For instance, consider the 
policyholder who has had no disability, 
but has acquired a doctor’s bill. He 
finds in his policy no provision for a 
physician’s bill, or finds a very small 
amount provided. He reasons that he 
ought to. have the equivalent of his 
physician’s bill. With the aid of the 
physician, who is interested in his fee, 
he puts through a claim for a week or 
two of disability and from the moment 
he receives his claim check, becomes a 
“bad man” in the insurance sense. An 
adequate physician’s fee would have 
saved him. 


AM sorry to see a recent tendency 

toward policy restriction. The thought 
back of this tendency is to meet the 
omnipresent and increasing moral and 
health risks. The public mind is not 
docile at this time. It is wildly protest- 
ant. I cannot feel that restriction fits 
the temper of the day. We must reckon 
with price consideration and we cannot 
extend limitless coverage, but I believe 
we should make our coverage as com- 
plete as reason permits. I am painfully 
conscious of the moral risk, but I be- 
lieve that restriction increases rather 
than decreases this risk. Restrictions 
put us at a moral disadvantage, for they 
offer the claimant something to hang 
his equivocations upon. He always finds 
some way of convincing himself that 
they should not apply in his particular 
case. Why revert to the dark ages of 
the business and issue restrictions to a 
public that is already fed up on them 
to the point of nausea. 

There has,been some small indication 
of a tendency to evasion in recent policy 
development. I refer to a kind of modi- 
fied non-cancellable policy recently is- 
sued. I call it “modified non-cancella- 
ble,” because I want to be polite. Its 
actual service to the insured as a weekly 
disability policy ends after the payment 
of an aggregate of 60 weeks of total 
or partial, after which it becomes a 
death and dismemberment policy, only. 
Under certain crucial circumstances, it 
automatically expires. On careful anal- 
ysis it impresses you as a makeshift; as 
a spurious use of the name non-cancel- 
lable. I understand that this type of 
policy is not issued by any member of 
this conference. 


ON-CANCELLATION has had its 

only vital and direct effect on atti- 
tude toward cancellations. Our produc- 
tion departments for a time suffered 
panic and raided our claims and inspec- 
tions departments, which were either 
clubbed into submission or forced to re- 
tire from the pleasant duty of cancella- 
tion. This panic over, we have many 
new questions to settle. Have we ex- 
ceeded reason in our past cancellations? 
Have we been inclined to dodge just 
responsibility and loss? If so, where 
is the reasonable future line or division 
between cancellation and continuance to 
be placed? What proportion of our 
losses lies in the kind of risks that we 
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Perhaps our friend Humpty 


There’re many like Humpty 
Instead of a sensible plan of 


So, all through the sunshine 


HUMPTY DUMPTY 


by John Armor Miller 


Humpty Dumpty sat on the wall, 

Humpty Dumpty had a great fall, 

If Humpty had followed the Federal plan, 
Protected himself like a sensible man, 
Protected his wife and the children and all, 


had ne’er had a fall. 


depend on endurance, 
Insurance, 


There’s never a storm but they think they can weather, 
But then, Ah! Alas! who indeed, can tell whether, 


they sit on the wall, 


And never once think to insure ’gainst the fall. 


Our friend Humpty Dumpty met such a sad fate, 
For him our suggestions have come all too late; 


But others there are who’re about every day, 
Who really should profit and make no delay, 


’Fore trouble should come, or they meet with sad fate, 


Take out some Insurance before it’s too late. 





Is that you may leave not a 


And do it before that 


The Federal plan makes the 





The object of telling this horrible tale, 


thing to bewail. 


Now don’t be a Humpty in line for a fall, 
Take out sufficient Insurance for all, 


sad time should come when, 


| 

| Can put you together, nor horses, nor men. 
| 

| —— _ 


Many have experienced the fate of ‘Humpty Dumpty” 
and also without being properly protected. 


fall easier—investigate that plan. 


Federal Life Insurance Company 


ISAAC MILLER HAMILTON, President 
CHICAGO 
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have always regarded as impossible oi 
continuance? Is it sufficiently heavy to 
seriously affect our premium rates? Is 
the new fear of cancellation about to 
impose a last straw of burden our 
straining health premium rates? Are we 
going to stuff the holes in the dyke with 
ineffective rider and waiver — slips? 
These questions cannot be settled over- 
night. The emergency repairs that we 
have already applied will do for a time, 
but we will get farther and reach con- 
clusions sooner if we work together. 
Chis question is undoubtedly capable of 
statistical investigation and even a frank 
interchange of ideas would bring great 
results. We will eventually get on the 
right basis, it is merely a question of 
how fast we are going to travel. Boiled 
down, the real question is this—will we, 
our present premiums permit our 
policies to become practically non-can- 
cellable, availing ourselves of our can- 
cellation privilege against the most 
serious moral or physical risk, or will 
we merely modify our present attitude 
a carefully worked-out basis? 
Non-cancellable insurance is not re- 
sponsible for all our problems. It is not 
so formidable as that. It has been the 
materializing agent which made these 
problems visible. For years our com- 
peting salesmen have been educating the 
public. This education has resulted in a 
desire for the best. We are still wobbly 
as to our future course, but we have our 
lingers on the public pulse and we know 
as we have not known for years, the 
trail to greater success. 


on 


on 


on 


Few Changes in Membership 
In report of the executive committee, 
submitted by Chairman C. H. Boyer, 
shows comparatively few changes in the 
membership of the conference since the 


last meeting. The Provident Life & 
Accident had been added to the list 
and the membership of the Central 


Isusiness Men’s Association transferred 
to the Great Northern Life, which is 
under the same management. The 
Continental Life of Washington, D. C., 
and the Bankers Accident of Minneap- 
olis had been dropped from the roll, the 
latter on account of reinsurance, and the 
resignation of the Reserve Health and 
Accident and the Equitable Life & Ac 
cident had been accepted. 


John T. Hutchinson of Detroit, sec 
retary of the Insurance Federation oi 
America, who has been looking after 
some insurance legislation in the Indi- 
ana legislature, was in attendance at 
several of the Conference sessions 


HEALTH AND 


Commissioner’ 
issioners Views 
(CONTINUED FROM PAGE 5) 
and are of doubtful value to the com- 
pany as a competitive inducement. | 
believe that these features are, in a 
large measure, responsible for the in- 
creased expenses of accident and health 
policies, and that their elimination 
would result in such a saving to the 
companies as to make any increase in 

rates unnecessary. 


HESE matters are of vital import 

ance to your conference, and, in the 
language of the street, “It is up to you” 
to work out a uniform policy and also 
arrive at a reasonably definite rate to 
he paid for acqairing business. You 
are acquaintéd with the theory and 
practice of accident and health insur- 
ance, You, and you alone, are capable 
of reorganizing the business on a sound 
and practical basis. 

Again I say you 
problems yourself and avoid a revolu- 
tionary transformation by arbitrary and 
radical legislative enactments, for ; l 
thoroughly agree with former Commis 
sioner Lindquist of Minnesota, in his 
statement that “with you rests the 
choice of voluntary standardization, or 
submission to compulsory and arbitrary 
legislation.” 


should solve these 


VALUE OF STATISTICS ON 
HEALTH AND ACCIDENT LINE 
,(CONTINUBD FROM PAGE 7) 


unqualified support to the Statistical 
3ureau and that those who are not con 
tributing their data to that bureau 
arrange to do so at once, because it 


will mean a great deal to the Statistical 
3ureau to have the united support of 
al! the companies of this conference and 
it will help also to accomplish in a 
shorter period of time the results which 
the Statistical Bureau hopes to produce 
for the contributing companies and for 
the business generally. 

It seems to me that the establishment 
of the Statistical Bureau of this Con- 
ference was one of the most important 
undertakings that the conference has 
attempted since its organization, I feel 
confident that if the companies of this 
Conference will give the Statistical 
Bureau their unqualified support the 
results which that bureau will be able 
to accomplish will be more valuable and 
far reaching even than was anticipated 
when the bureau originally was estab- 
lished. 


With your enthusiastic, prompt and 
loyal support it seems certain that 
within a few years the Statistical Bur- 
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under the able direction of Mr. 
Gordon will reflect credit on ail those 
whose vision and support have he!ped 
to make it useful, successful and valu- 
able. 


Papers Give Good Publicity 

Good space was given to the meetings 
of the conference by the Indianapolis 
daily papers. Tuesday morning’s Indi- 
anapolis “Star,” issued just before the 
opening of the conference, contained 
several columns of material in regard 
to the Conference and health and acci- 
dent insurance in general, with cuts of 
President Budlong and four of the local 
executives. The five Indianapolis com- 
panies also had a display advertisement 
occupying nearly five columns of space 
in that same issue, welcoming the visit- 
ors to their city. 


‘ 
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Banquet Big Affair 


T the banquet Tugsday night, the 


Indianapolis companies, which 
were the host of the occasion, brought 
in many of their home office people and 
their wives, and the big dining room on 
the main floor of the Severin hotel, 
where the convention held its session, 
was completely filled for the dinner. 
The entertainment program was of un- 
usual excellence, and was declared on 
the floor of the convention to have been 
the best provided at any meeting of the 
conference. Song sheets had been dis- 
tributed, containing topical hits at many 
of the conference leaders and illustrated 
with cartoons of some of the well-known 
ethcials. E. C. Edmunds, of the Fidel- 
ity Health & Accident, who has dem 
onstrated his ability along this line at 
previous meetings, led the diners in 
singing these songs and also proved 
himself in the professional class as an 
entertainer by his rendition of a group 
of Harry Lauder songs, given in Scotch 
costume. 

E. C., Eggleston, now manager of an 
Indianapolis theater and formerly on 
the vaudeville stage, gave a particularly 
noteworthy exhibition of magic and 
sleight of hand. A group of clever ju- 
venile dancers, pupils of Mme. Theo 
Hewes, gained great applause by their 
graceful dance interpretations. Mrs. R. 
\. Fleig, wife of the Indianapolis gen- 
cral agent of the Great Northern Life, 
sang “Carry Me Back to Old Virginny” 
and littke Ruth Refstachel gave two 
readings of James Whitcomb Riley 
poems. The Wisconsin Harmony Four, 
composed of C. G. Traphagen of the 
Time Insurance Company, F. J. Thar- 
inger of the Old Line Life, J. J. Helby 
of the Federal Casualty of Milwaukee, 
and T. P: Nelson of the Wisconsin in- 
surance department, was called out to 
sing, “It’s Always Fair Weather When 
Good Fellows Get Together,” but had 
some difficulty with that selection and 
gave “On, Wisconsin” instead. 

There were only three speakers on the 
banquet program. Bayard P. Holmes 
acted as toastmaster and_ introduced 
President E. C. Budlong, who spoke 
very briefly, insisting that Lowa’s claims 
to distinction should not be overlooked, 
in view of the praises of Indiana which 
had been sounded by Hoosier orators. 
He was followed by Claris Adams, an 
Indianapolis attorney, and Dr. Robert 
J. Ehle, president of Butler College. 

The banquet hosts were the five In- 
dianapolis companies, the Hoosier Cas- 
ualty, Federal Savings, Empire Life & 
Accident, Business Men’s Indemnity 
and American Travelers. 
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NDIANAPOLIS appreciates the honor of 
having entertained the Health and Accident 
Underwriters’ Conference. 


HE Federal Savings and Insurance Com- 
pany appreciates the association with the 
Companies making up the Conference. 


During a period of thirty-four years this Company has issued to 
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who can and will think will buy a policy. If you are at liberty to do 
so, let us co-operate in the sale of Health and Accident Insurance. 
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Benefit Without Additional Cost. 
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